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THE MONEY MARKET. 


Money has been more plentiful, the Bank return indicat- 
ing a considerable creation of new credit. Nevertheless, 
the supply was not too abundant, and weekly fixtures have 
ruled at 3} per cent. Discount has been easier, and the 
three months’ rate has fallen to 3;% per cent., in spite 
of a free supply of bills, dealers recognising that the huge 
mass of Treasury bills outstanding enables the market at 
any time to increase its available funds by calling for the 
repayment of part of its holding. The chief feature in 
the week’s history was the decline in the American ex- 
change, owing to the withdrawal, actual and prospective, 
of restrictions on imports of securities and goods, and 
the Prime Minister’s empty reiteration of the adverse 
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features of our financial position with no promise of any 
remedial measure. 


Treasury 


} | 
Market rate (3 months’ bills) .... | 3% 13g | 345 &) 
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| Previous Rate 
Aug. 22, Aug. 15,| Aug. 8, 
1919. 1919. 1919. | and Date 





% |,.% | .% | 
UE TR. ccnccesvescneeecce cs 5 |S | 5 = {5¢(April 5,°17 
B. of E.—Rate on Foreign Money| 44 44 4% (4 
Banks’ Deposit Rate ............ 3 |3 |3 — \S4(Feb. 14,18) 
Discount { Call .......0csesee0- 3 |3 (|3 = |38(Feb.14,"18) 


Houses | Notice .... 3 (July 31,°19) 
ae Conlly | \+ (Feb. 14,'18) 


(54(July 14,'19) 


3 months .. 34 


Bales resumed om '6 months ..| 4 4 4 


July 14, 1919) .... 


. * > - 


The Bank return showed declines of £190,000 in the 


stock of gold, and £223,000 in the note circulation, and 
a consequent increase of £204,000 in the Reserve. On 
the other hand, there was an increase of nearly seven 
millions in the securities held, and so the deposits were 
puffed out by seven millions, of which six went to Other 
and one to Public. 


- * * o 


It is satisfactory to note a further reduction in the 


circulation of currency notes, the total outstanding having 
been 


£:334,272,000. 
account are #,4,046,000 lower, and the balance at the 


reduced during the week by £ 4,505,000 to 


Government securities in the redemption 


Bank of England is reduced by £309,000. 
* 


7 * e 


The following statement shows expenditure and receipts 
for the week ended August 16, 1919 :— 


Receirrs, 





Min. £ EXPENDITURE, Min. £ 
DS licttadsccdcnnvésoceuse 17°488| Supply Service ............ses. 17 027 
EEE ETD iD + hccvtevsbbnsevsotedeces 3 640 
ST vince pacapietiense 1°370| Local Taxation Accounts “415 
War Savings Certificates........ *925 | 
DTT cticcnensacodes ene 26°344 
From Exchequer balances ...... 1-078 
51°C10 
Less-— Min. £ 
Ways and Means advances 
DEEL ipviehenveskbanesncd 20°000 
Other Debt Repaid ...... 7°404 
Sundry payments ..... coe BE 
29 928 


21-082 | 21-082 
Excess Profits Duty was the largest revenue producer dur- 
ing the weck, amounting to £/5,677,000; Property and In- 
come-tax yielded £4,541,000, Customs and Excise brought 
in £3,555,000, and Estate Duties £1,216,000. Treasury 
Bill sales exceeded the maturities by 426,344,000, making 
the total outstanding in our National Debt table 
4£797,900,000. Borrowing by Ways and Means advances 
continue to be reduced, this week’s repayment amounting: 
to £,20,000,000, bringing them down to £393,100,000. 
The net results of the week’s operations were to increase 
the National Debt figures, as shown in another column, to 
47,761 millions from £7,758} millions recorded in our 
table last week. 

* * * * 

The foreign exchanges have been going from bad to 
worse. The New York cable transfer rate has been the 
chief cause for anxiety. The pound sterling in the 
U.S.A. has been down to the low level of $4 10c, and is 
not much better now at $4 174c. Even the Americans are 
getting alarmed at the situation; the American Chamber 
of Commerce in London is urging people in the States to 
invest all possible in British securities, and to purchase 
generously from Great Britain of those commodities which 
can be used to advantage in the States. This is sound 
advice, but we have to do our part. Obviously, we are 
exporting far less to America than we are importing from 
there, and as a direct consequence our payments for debts 
and services are increasing, to say nothing of our load of 
indebtedness in the States. The remedy is to use every 
endeavour to increase our exports to the United States, 
and to reduce the imports to a satisfactory figure, and how 
this can be done with everyone consuming more and 
working or producing less is a question which concerns 
us all. The cure lies in our own hands. There is another 
point to be taken into consideration, however. For 


some considerable time the United States and 
other exchanges have been buoyed up artificially, 
and now that the peg is removed, we are in 


change can be reached. The Dutch exchange 
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the transition period, until the true level of e 


similarly affected, and something like a rot has - fy 
week. Amsterdam is quoting only 11 fl 23¢ for the ceend 
sterling, and the rate has been less ; but in this exchange 
as to a certain extent in the American, there has been 
lately a good deal of speculative buying, not only ¢,, 
ready, but for forward delivery, and the market js now 
reaping the result. The French franc, too, has deoge. 
ciated heavily ; it misses the artificial support from Credits 
and the Paris quotation for sterling, after being Oves 
34f 10c, is now 33f 85c. Belgian currency was in a fike 
plight, and 35f 3oc are now quoted for £1 on Brusgls 
Spain is offering the low rate of 20p 85¢ for our curreney. 
Scandinavian exchanges are also not so favourable to 
London, though they have not moved against us to the 
extent that other exchanges have. In Italy sterling com. 
mands 40 lire 10c to the £1 for sight bills. In the Sous 
American group the weak spot has been the telegraphic 
transfer quotation from Buenos Aires on London. Qp 
Thursday the rate moved against us at 554d, but it has 
since improved to 544d. Canadian exchange has been 
moving against us in sympathy with the New York rate, 
but the lowest level reached was $4 22c for Montreal cable 
remittances, and the rate is now rather better at $4 3:0, 
of 174 cents better than New York’s quotation for 1. 
China exchanges have not moved up to the same extent as 
the London price of silver ; for telegraphic transfers Hong. 
kong quotes dollars at 3s 9#d, and Shanghai quotes taes 
at 5s 1od. 
+ 7 * > 
A SUMMARY OF WAR-TIME FINANCE. 
Frsanciat Year, 1919-20 (to date), April 1 to Aug. 16, 1919. 
&£ 

538,726,024 | Raised by revenue... 323,7948% 

7,767,344 | Net borrowings .... 207,163,781 


3 680 530,958 68 


Total spent ....+. 
Dec. in balances.... 





Total........-. 530,958,680! § Total.......... 
Guanp Totat-—AvGosrt 1, 1914, to Avausr 16, 1919. . 
+ | 
Total spent ...... 10,069,879,684 | Raised by revenue 3,002,00i4% 
Dec. Spbdtesens ee 28,226 | Net borrowings .. 7,067,84815 
Total .......+ 10,069,851,458 | Total ...... 10,069,8514% 
Estimates for FrxanciaL YEAR, —. 
Estimated revenue 2... ccccccesceseses 
Estimated expenditure .........+s+++-+ 1,434,910,000 
RE, 0054600000 00008000 00008000 233,810,000 


The expenditure includes loans to Allies and Dominions, 
stated in the Chancellor’s Budget speech, April 30, 1919 
as £.1,739,000,000, made up as below :— 

(Million 2.) 


1,201,100,000 








Advances Advances 'Total Advance 








Advances 
Advances | “Darin D during trom August 
ame. Ss 114, Finsnefal Finenclal Financial 1914, to 
” 1936 : 51, Year Year | your, a 3 
4 x * : 
1916-17. 1917-18, | 1918-1 - 
Dominions * 88 59 —23 
Allies ...... evcece 288 539 2% 1,568 
i 
Total ..ccce-- 376 §98 23 ‘ 1,78 





The following table shows the growth in the National 
Debt during the war period,’ and the means by ¥ + 
the money has been obtained, as accurately as cat ® 
traced from the weekly statements of income and ex 
ture and other sources of information :— 











(Million £.) Ye ae 
le 1,\Mar. 31 as ieee 31 sar. 31,|40g. 16: = 
“isis. * 1915, "| 2917. "| 1918. "| 1919. | 1919. | AN, 
—_—_ — | e 
Funded Debt . 4|\ STt\- 
Term.An steeeeee 317 219 iS a 
War Stock .. arti+ 8! 
a War Stock |. 161 |+ ss 
44 5% War Stock 1.9687? |¢ Lr 
3 Nat. War Bonds... | Lael + is 
4% Funding Loan tH Mt 
ceniiae | | 9979 + + 
eee. } 6 + 
i War Savings Orts. 339 |¢ ” 
War Expena. Do. sig |» 1nd 
DS Other Debt ...... Lest s 
American Loan.. ssli+ 
Temp. Advances — 
Other Cap. Liabilities 





Total Liabilities ..| 10-6 | 1,1620 | 3.9066 | 6.890°2 | 1,495°6 17,1610 |+ 
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BVERTS oF _ nar ; us only too great reason to grumble, and at least promised 

Aucust 17th.—Railway strike in New York. that it was going to mend its ways. A pleasant example 
Aucust 18th.—Treasury restrictions on movement of | of his capacity for charging other people with faults for 
capital withdrawn. Premier reviews the situation in | which he himself is responsible may be noted in his deal- 
Commons. Work started in South Yorkshire mines. | ing with the question of dock congestion. He talked 
British motor boat flotilla sinks two Russian battleships | about the bad repair into which the railways have neces- 











a Kronstadt. sarily been allowed to fall, told us that thousands and 
Avcust 19th.—Live stock prices fixed till July, 1920. tens of thousands of wagons and locomotives were sent 
Avcust 20th.—Government makes néw offer to railway |to lrance, that many of them were destroyed, and many 

enginemen. are still there, and that traders were also partly responsible 

for congestion by using wagons more than ever as 
4: iit aaeiamaiads a Warehouse on wheels. A Member observed, 


- Encourage coastwise traffic,’’ and all the Prime 
Ir verbal exuberance were a saleable asset the Prime | Minister could say was, ‘*‘ No doubt coastwise traffic 
Minister would have given the nation a great example of |iS not being used to the extent it used to be, 
industrious output in his speech on Monday last. For a | oe 1 a pretty long story. You will never 
man who has worked as he has during the last five years, | ol souk the nenttnand asec eee = - oe — 
: 2 . 2 oes . St hi p I Sstry ransport Bill through whic 
to say nothing of his earlier activities, to talk for three | gives the power to deal with it : Whose iol fe that ? 
hours on a sweltering August afternoon is an astonishing | } : - 


sot todas tenes i da Bi Naturally if railway rates are left at a level at which it 
example of in gy. ut when we come to | pays to send goods by rail which ought to go coastwise, 


examine the quality of the output it left much to be de- | there will be congestion on the railways. That is no 
sired. It has for weeks and months been a commonplace | ¢xcuse for the Government, which could have put up rail- 
that the country is not paying its way. It is indulging | W4y ‘ates long ago if it had had the sense to think about 
in a balance of trade which it cannot possibly afford. Ex- the matter. This would not, of course, have solved the 
travagance, both public and private, is rife on all sides. W _ mppeiee of congestion, but it would have helped. 
The Government expenditure is not being met, or nearly Po wth ne subjec : of the gael mining industry Mr Lioy d 
f taxation; and the country’s currency ae . | ores, in BcKorenaes wit the general expectation, stated 
ae at etentiieihs aici aa aa Seedaeet Sea a that the Government has decided that it will not nationalise 
= ] ; : y : i 1S ines ry r ¢ o ‘nNere Swans raltiec 
showing a serious decline. These things have been allen ee ee sy as of » the Nate yoga 
out over and over again. In the Economist of July 26th or qe : ‘aid wae ee eee ee 
we gave lengthy extracts from a speech by Sir Alfred paid. Ht," he said, ‘* mining royalties continue we feel 
Booth, which we selected as the frankest statem t de e oy ought to contribute towards the well-being of 
Rags cane ' ement made | those who work them, and those who risk their lives in 
= oa ee eels er oe and the working them, and, as the Government propose to pur- 
ees fen Br aa + le nom agit chase mining royalties, they feel that the mineral wealth 
that iS tans continue to spend as we are spending at present of the country ought not to shirk its responsibility for the 
we are on the road to bankruptcy, am heat in aieed sad welfare of the people upon whose work its utility depends. 
supplementary estimates that have already been granted . es it — is — re Se ee 
and a diminution of 70 millions in his expected receipts, c the pure ee _ adh 1€ ee re a _ 
owing to the continuation of food control, his Budget esti- ron ate ee - ia ee Ri oa ae sg geben : 
mates have gone awry to the extent of something like ai 1 as wt ees i} 6 ae tae or 
100 millions. In consequence, as we have already pointed ote ace ee ea Pec cemenn ¢ i saline 
out, in commenting on this statement, it is clear that a 2 sop ar dh, spe pce oe a Se ae 
unless something is done by increased taxation or other- ? = eases, Riguaninaks sae ee a Pees oo 
wise to bring back the Budget deficit to its original dimen- g00 | . ae ee f = Soh Secale ies 4 rn 
sions, a large draft will have to be made by the Treasury roya ties | ave a right, if they = to “y _—_ it out in _ 
in order to meet expenditure, on money subscribed by a - aa shan aie teleae: Ms ar aoe eae z 
investors to the Funding Loan for the purpose of redeem- _ 6 ax 8 age Tang whe ; h oe : ’ 4 ; 
ing debt, and so the suspicion of the investing classes penta 86. Uncen eee Oe 
when appealed to for the recent loan will have been fully eepeaernes Say ate Ce Se Se eee vs 
justified, taxpayer in the kingdom, is difficult to defend on an) 
It was naturally expected that we should hear some- greenest of ngic or egy. io eens oe = a 
thing from the Prime Minister about what the Government Santee gives Jue retunng sear ao br a 
was going to do to put teen things right, and here his hearted recommendation of nationalisation rs _ a 
speech very largely failed. He talked at length on our | convincing: That recommendation was base = ely on the 
adverse trade balance, about which he had nothing’ new view that it would produce greater oe between em- 
to say except that we ales iat eeels ella: of eae ployer and worker in the — but ; e oa ee 
foreign securities in payment for wae eiastetals for cur- | aves om the a _ refuse to ae a 
selves and for our Allies. This is interestiig as being proposal included in Mr Justice Sankey $ recommen = 
the first official statement of the amount of our invest- and designed to prevent strikes. This was ne ™~ a 
ments so disposed of, but we do not feel very much con- to deprive the miners of the right to strike, it was simply 
fidence in j : J . a scheme to provide that they should not strike until there 
“nie t's accuracy when we find the Prime Minister had been an inquiry by the various councils set up under 
ae teme momen that we have borrowed — the nationalising scheme. The Prime Minister also quoted, 
i ; ions from America, more particu with considerable effect, a statement of one of the miners 
leaders that if the mines become the property of the 


es and Canada for the same purpose.’’ As the total 
a se aiaenel ) 

USE ai, Other debt ’” stood at over 1,300 millions on nation the miners would need to be more determined than 
ever on their policy, because instead of fighting local em- 


August oth, and there was also another 50 millions raised 
ployers they would be fighting the Government. Thus the 


¥ the special American loan, it would seem that the 
ar was at talking very exactly ; and we sug- bottom was completely knocked out of Mr Justice 
Sankey’s proposals, and the Government, although the 


est that it is high time that some distinct statement 


jan given to the country concerning the amount utterances of the Prime Minister on the point were some- 
ie ae investments sold and the total amount of what indefinite, apparently intend to adopt something like 
n he abroad during the — . a scheme of organisation and unification outlined in the 
coal © subject of the decrease in our output, especially | E-onomist of May 24th, page 953- The scheme which the 
Rai “he wee time Minister was also eloquent, but here | Government is prepared to submit to Parliament is sum- 
aw Was only putting before us a cold and very stale | -. iced as follows :-— 
Teals ee we have recently eaten many - npalatable That the minerals are to be purchased by the State; that a 
from ‘shel when he tells us that the world is suffering fund should be raised for the purpose of promoting schemes = 
ight io shock, and that everybody is grumbling , he | the social improvement and the amelioration of the a 
ave remembered that the Government have given ! the amenities of life in the mining villages; that the State s 
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not purchase the business of the mines, and certainly not run 
them; that unification should be promoted by amalgamation in 
defined areas; that schemes should be promoted for the amalgama- 
tion of industries in mining areas to reduce the cost of manage- 
ment, for the prevention of waste, and the increase of efficiency ; 
that the Government should have power to overlook these schemes 
in the interest of the consumer. 

The workers will have two methods of making their influence 
directly felt. First of all there is the scheme for giving them repre- 
sentation on committees which will have a voice in settling the 
conditions under which the work is done—not the management; 
you could not run a pit by a committee—but the conditions under 
which the work is done; and in the second place, they would have 
direct representation by the nomination of a certain number of 
directors in the area group which will be directing the control of 
the mines in those various areas. 
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fidence that it and other countries shows in th 

f Nations. ‘‘ England,” he says, “j © League 
of Nations. ngland, “he says, “‘ is prepared 

its confidence by reducing armaments. Let other a 
do likewise.’’ But what proof have other counter = 
England’s readiness to carry out this measure whi “te 
essential to the future of civilisation? The United § 

‘e the world a lead by suspending its bir Vv. S 
gave the world a y suspending its big Navy o,, 
gramme. What have we done? On the sublect a 
Government extravagance the Prime Minister scomed « 
think that he had answered all criticism by naming cm 
of the great achievements carried out by Government a. 
partments during the war in reducing the cost of shell 
and other munitions. By all means let us take of a. 
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EEE hats to the men who at a time of great difficulty took car 
of the public purse, but that is no reason for excusing the 
TRADE POLICY AND FINANCE. wasters who are now raiding it, or for allowing a swollen 
. _ | bureaucracy to continue for another day to check trade 
Wirth regard to the Government’s trade policy, all restric- ’ 


and to waste public money. 

How does the trader find himself? He sees on the on 
hand that import restrictions are abolished. On the other 
hand he is completely in the dark as to what industries 
will be officially considered to come under the Prime 
Minister’s definition of unstable key industries. He goes 
not know how the Anti-dumping Bill will be drawn, o. 
what its probable effects may be, and he does not knoy 
what effect on the import of goods may be exercised jy 
the powers that are to be given to the Board of Trade of 
stopping goods which are offered here owing to th 
cellapse of exchanges. It is only clear that by this mos 
ill-considered provision we shall be prevented from getting 
cheap goods, our Allies’economic recovery will be seriously 
checked, our enemies will be the less able to meet tye 
reparation bill, and the process of levelling the exchanges 
will be put back. Nearly all the uncertainty which has 
been so serious a bar to the resumption of our economic 
activity still stands as an obstacle in its path. Not a word 
was said by the Prime Minister as to any attempt to chet 
private extravagance, or to repair the ravages already 
made in the Budget estimates, or to redeem our curren 
from its present chaos. All these objects can be achieve 
by taxation. Private extravagance is rampant, becave 
there is a large number of new rich people who think that 
the only thing to be done with money is to spend it on 
their personal enjoyment. The Budget estimates have 
gone to pieces because the Government is spending mor 
than it expected, and is receiving less than it expected, ad 
the currency is in a chaotic condition because there 
too much of it. To put this last matter right a Funding 
Loan was attempted. It was largely a failure, and is stil 
more largely a failure now because much of the mone) 
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tions on imports are to be abolished on September 1st. So 
far so good, but there are considerable qualifications. The 
Government has three proposals to deal with the ‘‘ shield- 
ing of industry under exceptional conditions.’’ It is going 
to prevent dumping, which was defined by the Prime 
Minister as the exporting into this country of goods from 
a foreign land beneath the price at which they are sold 
in their own country. He admits that this process may 
be of great advantage for certain industries, but ‘‘ in the 
interests of fairness as well as in the interests of British 
industry as a whole,’’ proposals will be put before Parlia- 
ment which will effectively deal with dumping in this 
sense. These proposals we await with interest. The 
Government also proposes to equip the Board of Trade 
with emergency powers to check ‘‘a sudden and undue 
importation of goods at prices altogether below the cost 
of production here owing to the collapse of exchanges.”’ 
The protection of unstable key industries is another 
object which is to be embodied in legislation. It is pro- 
posed that the Board of Trade shall have power to prohibit 
the import of goods coming under this definition except 
under licence, and to prevent excessive imports a fee will 
be charged for the licence. ‘‘ It may,’’ the Prime Minis- 
ter adds, ‘‘ even be necessary to continue for some time 
the assi$tance given to these industries, but care will be 
taken that no undue profits shall be made at the expense 
of the community.’’ The tests of an unstable key in- 
dustry are as follows :—The first is whether the industry 
was ‘‘ revealed to be essential’’ for war; the second is 
whether during the war it was discovered that the in- 
dustry had been so neglected that there was an inadequate 
supply of goods produced in the industry for the purpose 
Oi equipping ourselves for war ; the third is whether it was 
found necessary for the Government to take special steps 
to promote and foster the industry during the war; the 
fourth is whether if that special Government support were 
withdrawn this industry could maintain itself at the level 
of production which war has shown to be essential. The 
examples given by the Prime Minister of industries of this 
kind are synthetic dyes, and optical glasses and lenses, 
but Protectionist ingenuity may be relied on to expand 
the list enormously. Agriculture, for example, can argue 
with some force that all the four tests bring it within the 
definition. 

Another part of the Government's trade policy is con- 
nected with technical instruction and promotion of in- 
dustrial research and invention. Electrical power, also 
the subject of a Bill before Parliament, is to be put 
through in the autumn, and likewise a Bill to provide 
for the control and development of water power in this 
country. Measures are to be taken to foster imperial 
trade by means of improving communication between the 
Dominions and the Mother Country, and with regard to 
the restoration of trade in the disorganised part of Europe 
the Government is adopting a scheme of furnishing credits 
to the extent of 26 millions as a guarantee ‘‘ against risks 
or absolute loss.’’ It is hoped that the banking houses 
will be encouraged to play a large part in what is wanted 
to be done. 


How does the country find itself at the end of this 
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especially if it were retrospectively applied to war fo 


cause of disorder in our currency. Taxation of the kind 
that we have indicated would not only achieve all thes 
objects, but it might do a good deal towards yet another, 
namely, the production of better feeling among the —— 
earners which might have a beneficial influence 09 0 
put. The Prime Minister gave good reasons for reje 
ing nationalisation of the mines, but his doing % 
is likely to increase considerably the irritation am0%S 
the working classes, who think that a promise = 
to them has been broken. Their dissatisfaction ”- 
the present economic position would, we believe, be 
siderably allayed if some real attempt were made 10 c 
back for the purpose of the nation some of the large 
fortunes which were made at its expense during 4 = 
in its history. It is certainly very true that private & 
travagance is not confined to those who have — ie 
riched by the war, and in order to widen the scope © ws 
Chancellor’s net an increase in income-tax, which ose 
people expected at the time of the last Budget, now Prime 
to be called for. What was expected from the a 
Minister was an announcement of remedies for the Pr ti 
state of things. What the country has received from 
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change language, Mr Lloyd George has hammered 


Minister tells us th self. He has not met his engagements. 


at much will depend upon the con- 


that it raised will have to be used for expenditure. Tas J 
tion would check the spending power of the new rc), | 


tunes. It would restore the Budget figures, and it would, 
if there were enough of it, enable the Government to pa) f 
off some of the bank-created credits which have been the 


. . . : i t 
pa is a long oration chiefly composed of a recitation : Ex- 
Oration? Can it look forward with certainty to anything | evils which it was his business to correct. In Stoc bi 
in the way of drastic public retrenchment? The Prime 
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Since 1917 there has been a decided increase in imports 


THE DIRECTION OF OVERSE4S TRADE. f : 
rom France, but Italy has been able to make little head- 


Tue figures published in this month’s Board of Trade; Way. Spain and Portugal have made steady progress, 
‘eturns showing the source and destination of our imports but imports from Russia have been dwindling since the 
and exports for the first six months are valuable as afford- ene ge eee, a te last two periods Denmark 
ing a guide as to the direction in which we have to square - eae aoe — a se decline. The next table shows 
. . , eT 

fo som te le Mi acaet ca cetate, chao ports trom other foreign countries: 

trade balance. From the statistics we have compiled a 
table, which shows how the war has affected our trade 
with certain countries in so far as it has altered the balance 
of trade. The first column shows those countries whose 



















IMPORTS—JANUARY to JUNE. 
(000’s omitted ) 


From. 1914. | 1915. | 1916. | 1917. | 1918. | 1919. 
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a 
- 











Sa ofa ees 

imports from us exceeded our imports from them, and the | United States ...... 70,447| 124,149) 152,756 153,380, 255,054 249,637 
second column shows those countries in which the position a es ees —_ oe ote — hh a 
was reversed in the first six months of 1914. The last two | Argentina .......... 18,004| 32,297, 24,335 26,850) 26,348) 33,095 
-olumns give similar figures for the first half of the s Brazil ......+.+e++e. 5,183) 4,665, 5.096 5,608) 3,962 6,143 
CoMMNS. & 8 ST Cs ncsepnatenads re 4,739 6,215 4,627 8992 3,541 
year i— POPE scéveteccceses 1,180; 1,572) 1,614, 1,688) 3,575) 3,608 
Uruguay 2.2.20. 1563) 11563, 1513 2,483 3743, 5.576 

BPOM wccccccccccess 047 537; 5,046) 7,328 179) 4 
January to June, 1914. January to June, 1919. China Dance cenl ides 1,976, 3,224 3,798 4096 TE ieAl "8540 





Turkey (Asiatic) ....| 1,648) 261, 137; ‘315| 463; 1.782 
Other countries 11,865] 17,368) 17,559 22,024) 19,555| 30,734 


120,613 200,250 228,167 236,6°5| $48,516 368,506 


Excess of | Excess of Excess of | Excess of 
Exports. | Imports. Exports. | Imports. 


een aheiaaitannianisinte 
























































oe a 
Teeted.. cécsedes oveete ae | 3,369,000 68,781,000 I here has only been a slight reduction on the 1918 figure 
Italy..ssseeeeeeeeerers 3,417,000 | ite 7,262,900 aime in imports from the. United States, while there was a 
nse - | Sass coo 5.006. | 11,580,000 further increase in the case of Argentina, Brazil, Japan, 
Austria-Hungary ...... ; '979,000 238,000 sas and China. Imports from Mexico show an almost unin- 
ae secccccccccccces ee oe 1,960,000 | sii 6 oe a 1914. Similar figures for the 
WGA aeceerereeee e- oe ° A . | d J ominions rea as . 
Norway ....:- SEIT) 2400001"... | 3,430,000| °*.. a eee eT 
Denmark ......++ wes) es | 8,798,000 17,867,000... Susenmn~—Janeahe to SUER. 
Netherlands .......+.. | ee ~~ |__ 751,000 (17,784,000 a (000's omitted ) 
United States......+0+-| + (34,468,000 4. [231,510,000 | —— eee preeeye see 
Argentina ...+.++++++. |- es ke +» | 95,831,000 From— | 1914. | 1915. | 1916. | 1917. | 1918. | 1919. 
PAZiL oo... cr ccceececes ee , yo15, nines ciliata eeseiomnamumiiens. Npcsaniongitin tvtinentipmiiales 
OED condumvacaceuses | 3,207,000; .. | .. | 7,520,000 a ee Sy ae ae ae 
China ...seesseeeeeees | 6,548,000 | 1,366,900 | Canada ..........-. | 9,899| 14,487| 23,383) 27,310) 44,566) 48,243 
“3 ——_—— |—_—__—_ |_—___—__ |__| Australia .......... | 21,431 28,794) 19,165} 41,750} 33,083) 54,173 
British Possessions ...., -» | 604,000... +~—|171,135,000 | New Zealand ...... | 16,068) 20,228| 18,398] 16,153) 17,201) 23,989 
ee ———— —_— —_ — | India and Ceylon....| 22,615| 32,795| 40,825| 42,224) 50,089} 54,582 
Total (including other i South Africa........ 7,179; 7,060| 6,743) 7,195! 6,825) 11,741 
countries) ........ '61,149,000 |325,844,000 | Egypt.........-.0e. | 11/858) 12,849} 16,221| 22.674) tas8 23,850 
ne ssid ceenner maton —mee | Went Alties cocccces | 3,394) 5,205 6,986) 7,685) 8,293) 12,213 
4 7 j y ’ , ’ } ’ ’ 
These figures a lone way plai ' Mauritius .......... 302; 3,123) 2,442) 230, 2,872) 4,537 
ho oe he to explain the movement of | cr raits Settlements..| 7,134] 9/621| 8685, 8,530! 5240) 9.171 
the foreign exchanges. Our trade with France in the first Malay States........ | 1,338! 1,660) 2,517| 5,117; 1,193; 3,771 
six months of 1914 made us a debtor, as far as merchandise | West Indies ........ 1,373) 2,177) 2,817; 2,846) 2,658) 5,651 
"s pan Tar SE METCAANGIS | ae Peel | 3/396) 4/607, 5,536, 7,145] 7/633) 9,978 
was concerned, to the extent of £3,360,000, whereas for - en oe "| sic, aca sebien A cae pivininaane 
the first half of 191g France is our debtor to the extent of | _—‘ Total .......... ' 106,487! 142,406) 153.719! 188,809: 215,602 261,899 
£5,751,000. Again, in the case of the United States the | With the exception of Egypt there is an increase in each 


balance against us in the first half of 1914 was very small! 
in comparison with the £231,510,000 this year. With 
most of the other European countries, Spain being a pro- 
minent exception, we have changed from debtor to 
creditor, but with the rest of the world our position has 
not improved. We have become heavy debtors to the 
Dominions, principally because of our large imports of 
raw materials from Canada and Australasia. How the 
change has been brought about is shown in the following 
tables. The first gives our trade with Europe in the first 
half of each of the past six years :— 


Imports—Janvuary to Jung. 
(000's omitted ) 





























j | 
From. | 1914. | 1915. | 1916 | 1917. | 1918. | 1919. 
——_ cst itaeanedien tienen iia 
3 | 8 £ s | 8 s | 8 
TANCE sesseeeseees) 23,929) 15,670) 15,322, 11,588) 16,742) 19,824 
ree veers 4,527) 6,140) 6,399, 5,55)/ 7,936! 6,724 
Switzerland ........| §,775| 7,989) 8,551 5,830, 8,656) 4,965 
Peni se-ssceeeeeee) 6,872) 9,044] 12,766, 11,26¢| 14,471| 17,298 
Portugal bouwcnatnen! 1,49C; 1,940) 3,008 2,38: 4,787) 6,282 
Belgium........ e+» | 11,469) 741) 932 160, ls} 754 
MME 0b. anonee 39,531) 248 327 i 1} 3 
Austria-Hungary....| 3,803 24) aren ee ae 
ee ccncebeessss 67t| 132i} 1,642) 432) 1,04 3 
umania ........ e+! 1,770} ee Se a ee ts ee 
Rutey (European)../  65¢/ 213} 101, ¢| _ 520 
GED ee eeeee eee es 15,252! 5,376 4,590, 2,363 1,873, 1,815 
MD cassesaccce, | 5,909! 6,837) 882% 4,544) 11,246) 12,575 
aw os eaks «+. 3,575; 6,881; 8,935; 8,315) 13,758) 8,462 


12,054 12,371) 10,276 10,744) 1,947) 2,120 
11,493) 11,951) 10,63); 11,787 5,487) 5,118 


——_—-- —-—_ 


92,315 74,985 88,066) 86,529 


Netherlands odeadahs 





148,778) 86,2 








case on the 1918 totals, and all the figures are consider- 
ably higher than in 1914, Canada showing an exception- 
ally large increase. 

Turning to the other side of the account, the figures for 
exports of United Kingdom produce to Europe are shown 
below :— 

Exports— JaNuARY to JUNE, 
(000’s omitted.) 

















To— 1914. | 1915. | 1916, | 1917. | 1918. | 1919. 
S12) cl Bal Aa 

France ...eceeeeee | 14,364) 33,745) 47,40€| 55,416) 62,573) 75,069 
Italy ......- ceccece | 7,437} 6,082} 9,738) 13,278) 14,286) 11,711 
Switzerland ..... «+-| 2,084} 2,433; 1,949) 3,164) 2608) 7,231 
Spain ....ceeeeeeee- | 3,686) 3,109) 3,720} 2,677) 2,04 4,955 
Portugal .....-.+6: | 1,600); 1,519) 2,164) 1,729) 1,71 2,£04 
Belgium..... coccec) OF07 42 108) 135 45) 19,047 
Germany ...... sees] 18,890] 54) ww | ge | we | 5,828 
Austria-Hungary....| 2,18@) .. | .- | «- | es 

Greece .ssseeeeeess 1,85)' 1,724, 495) 22 652, 2,623 
Roumania .......- RO. - Ss 06-68 coe A 1,540 
Turkey (European)..| 1,833) 128 25 92; 4 3,410 
Russia ....eeeeeess 8,505) 4,611 8,895) 15,156) 10%; 2,634 
Sweden ...seceeeees 3,757’ 3,875 3,207) 1,261) 977} 8,970 
Norway ....ce+-eee: 3,543) 3,803 5,134) 4,380) 1,680, 11,069 
Denmark .........- 2,995 3,696 5,059) 3, 16,342 
Netherlands .......-| 8,127) 9,024 12,035) 9,731) 7, 11,743 

















\"'g8,940! 74,055 99,936| 110,848) 95,207) 182,791 


Thus, in spite of an almost entire absence of trade with 
the Central Powers in 1919, our exports to Europe this 
year are well over double those of the first half of 1914, 
France, Belgium, and Scandinavia accounting for the 
greater part of the increase. The Belgian figures are in- 
teresting. The figures for Turkey for the past four years 
represent exports to territory formerly Turkish, but how 
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occupied by other Powers. The next table shows exports 
to other foreign countries :— 


Exports—Janvary to June. 
(000's omitted ) 








To— | 1914. | 1915. | 3916. | 1917. 








1918. 1919. 
si 2 2-| 2 £ £ 

United States ......| 17,769) 12,539 17,156) 19,179, 13,090 10,607 
Oaba ...... iene | ! 977 1,051 834 
Mexico ee etene 389, 14 160 439 624 
Argentina ..........| 9,645, 5,353) 6,857, 6,214) 7,487 9,190 
Re ktecbier ves 4,034, 2310 2,885 3,436 4,170 4,711 
UEP icéccescccsesst ane 1,868) 2,145) 3,491 2,848 
GE eaaqante veeees| 706, 261) 468) 806 823 
Uruguay .......... | 1,127/ +708 967) 1,027; 1,450 1,561 
BR iiss cocseods _ 6,146) 2,226) 3,633 2,592} 2986 4,985 
EEN ndkdeiyssscoes | 8,445 4,059 5,279 4,135, 7,887 7,135 
Turkey (Asiatic) ....) 2,877 | 23) 205) 607 2,674 
Other countries ....| 13,745) 9,797 12,580! 15 17,044, 18,145 











acer | 67,342) 38,789! 53,035 56,259! 60,508 64,137 


A general improvement as compared with last year is 
shown here, but practically the only change in comparison 
with 1914 is the heavy decline in exports of British pro- 
duce to the United States. Exports to the Dominions 
have been as follows :— 


Exports—JANUARY TO JUNE. 











(000’s omitted .) 

me yer. | | ay © 
To— (1914. | 1915. | 1916. | 1917. | 1918. | 1919. 
—_—___—— OL SSO. + 

a ee ae) 
Canada ........+.++| 9,580} 6,496} 8,735, 9,121) 6,577| 6,271 
Australia .......... | 17,711) 13,518) 17,040 10,148, 10,538 13,924 
New Zealand........) 4,689 4,272) 5,801) 3,618 3,291 4,665 


India and Ceylon....| 36,676, 23,261) 27,870 29,541, 29,291, 28,239 
South Africa........| 10,830) 9,189 10,93’, 9,383) 10,333, 9,806 





Hgypt ............| 4,935! 3,493, 5,531| 7,257| 13,079 7,492 
West Africa ........, 3,931] 2,757; 3.010 3,501) 4.401, 5.118 
Straits Settlements../ 2,612; 1,740) 2.454) 216]| 3,288 2.611 
West Indies ........ 1,233) 853} 903, 1,099} ‘808 $797 
Other Br. Possessions) 6,979, 5,199, 6,557 8.212/ 9,512 8,905 








| 


British exports to siguiente 
Possessions .....-| 99,176) 70,778! 88,838 84,041 91,118 87,828 











An increase as compared with 1914 is only shown in our 
exports to Egypt and West Africa. The fluctuations in 
the re-export trade are shown in the final table :— 


Re-Exporrs - January to June. 
(000’s omitted.) 





| 

















] l | 

To— | 1914. | 1915. | 1916. | 1917. | 1918. | 1919. 

. 3 ae ae es er 

WEAM0e .......000- 6,205, 7,342, 7,185) 8,576 7,491, 13,605 
BE a ssenkccsseis 507/ 1,412 2015) 2399 2149, 2275 
Belgium....... ococel See 44) 3 14 1 5,424 
Germany ........ ° . oo | oe |) oe | = (2,592 
Russia ...... se 3,220} 2,041) 9 1,141 
Sweden ...... wena 1,842, 164) 45 1,979 
Norway ...... eee 737, 64, 823 
Denmark .......... 708 8 3,645 
Netherlands ........ 2,865 289) 11,159 


United States ...... 
ae 
Other countries ... 
Total for 
countries ..... 
British Possessions .. 


21,471, 2,707; 7,520 
145 423 637 
1,139, 2,702 


41,835, 14,325! 52,601 
4,411| 2,453, 2,934 











entinsinenenberte ane Oates enter cote ea a OTe OE 
The total to foreign countries this year was practically the 
same as in 1914, but there has been considerable shuffling 
in the individual totals. France has more than doubled 
the figure, and the Netherlands’ total has increased from 
#2,61§,000 to £11,159,000, but a heavy decline in re- 
exports to the United States is shown. Scandinavia shows 
a large increase, and Belgium, after four almost blank 
years, shows a larger total than in 1914. Re-exports to 
the Dominions have fallen heavily since 1914. 
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STOCK EXCHANGE RESTORATION. 


Tue Stock Exchange Committee has made the following 
announcement, dated August 19, 1919 :— 


The Treasury last evening issued the following notice :— 

1. Defence of the Realm Regulation 41D, which prohibits re- 
mittances from the United Kingdom by way of loan or for sub- 
scription to an issue of capital outside the United Kingdom or 
for the purchase of securities or property other than merchandise 
ot of a foreign currency to be held with a view to appreciation 
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or as an investment, and requires a banker to obtain 
sending a remittance out of the United Kingdom, a dei before 
in writing of its purpose; ; =@Tation 

2. The Prohibition of Import (No. 21) Proclama 
which prohibits the import of bonds, debenture st 
certificates, scrip, or other documents of title relat 
shares, or other apenas _ sa 

3. Paragraph 4(b) o ence o e Realm Regulati : 
which prohibits the purchase or sale of securities which tao: 
any time since September 30, 1914, been in physical sean at 
outside the United Kingdom, have been withdrawn. Sion 

The Treasury desire to call special attention to the fact tha: 
dealings in securities which have at any time since the outhre, 
of war been in enemy ownership is still prohibited ex - 


; : Cept under 
licence. Special precautions must, therefore, be taken e ~ 


tion of ; I* 
ock, or : te 
Ing to Stock: 


chasers of securities coming from abroad to secure that 4h). 
prohibition is not infringed. ; 
The provisions of Defence of the Realm Regulation 30F re. 


lating to the issue of capital in the United Kingdom, whe, 
the proceeds of the issue or any part thereof are to be applied 
for capital purposes outside the United Kingdom, or to replace 
money which has been so applied, and to dealings in stock 
shares, or other securities, except for immediate payment, +. 
main in force, and Treasury licence will continue to be required 
as heretofore until further notice for all such issues and deg). 
ings. 

The Lords Commissioners of his Majesty’s Treasury hereby re. 
lease all undertakings not to sell or pledge for the period of th 
war, or for any longer period, as the case may be, (2) securities 
imported under licences issued in pursuance of the Prohibition of 
Import Proclamation (No. 21) of 1917, or () British Govern. 
ment securities purchased with the proceeds of sale of such 
securities or of other securities which have not been held i, 
physical possession in this country continuously since September 
30, 1914, but which have been sold by special permission. 

Government securities resulting from such sales may be x. 
leased from any guarantee by a banker or broker, and may & 
transferred into the sole name of the purchaser. 





Following on the above announcement, the Committee ‘or 
General Purposes have this day passed and confirmed the folly. 
ing alteration to Temporary Regulation 9 :— 

TEMPORARY REGULATION g—AS AT PRESENT. 

No securities will be a good delivery unless supported by 
declaration by a banker, broker, or other responsible party, tha 
they have remained in physical possession in the United Kix 
dom since September 30, 1914, and have not since the outbret 
of war been in enemy ownership. Where securities have be: 
deposited against a loan before the outbreak of war they sti 
be deemed for the purpose of this regulation to be in the owne 
ship of the lender. Securities which have been transmitted abroat 
merely for registration shall, for the purpose of this regula 
tion, be deemed to have remained continuously in physical posss- 
sion in the United Kingdom. 

TEMPORARY REGULATION g—AS CONFIRMED. 

No securities will be a good delivery unless supported by 4 
declaration by a banker, broker, or other responsible party, 2 
they have not since the outbreak of war been in enemy owner 
ship. Where securities have been deposited against a loan betc: 
the outbreak cf war, they shall be deemed for the purpos © 
this regulation to be in the ownership of the lender. 

The consequential alterations have been made in the forms « 
declaration required to accompany delivery of securities. No 
securities will be a good delivery unless accompanied by the 
requisite form. 

A Stock Exchange correspondent writes:— — 

‘‘ The Treasury has taken a long stride in the direction 
of restoring to the Stock Exchange its status quo ante 
bellum. Remittances from the United Kingdom by wa) 
of loan, or for subscription to an issue of capital outside 
the United Kingdom, or for the purchase of securities, 
are now allowed; an American market may, therefore, 
be established in Shorter’s Court once more. Import o 
bonds, stocks and shares to this country is permitted ; 
foreigners, as well as our own countrymen abroad, ¢a° 
therefore sell in London. All undertakings not to sell 
are cancelled in regard to British Government securities 
compulsorily purchased with the proceeds of sales of stock 
that had not been held in physical possession in - 
country since September 30, 1914. Dealings are = 
prohibited, except under licence, in securities which have 
at any time since the outbreak of the war been in enem 
ownership. These are the outstanding provisions of the 
Treasury’s latest withdrawal of war restrictions that 
been laid upon dealings in stocks and shares. ‘ 

‘* Results somewhat mixed have followed. In the _ 
the Stock Exchange is devoutly thankful to have - 
of its shackles knocked off. Disturbing as it may r 
temporarily to have the doors of our Stock Ee 
again thrown hospitably open to the world—the ~ 
America apart, being ‘read’ a seller—there rema 
great consolation in the possibility of Londons ie 
ing once again the market, and the best market, 
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securities. New York may challenge London’s financial 
supremacy, but the Stock Exchange man is within his 
rights in claiming that, as a share market in the true 
sense of the word, no other institution can touch that of 
Throgmorton street. Nor has the war changed this 
characteristic. Freedom to deal, such freedom as the 
latest regulations are an earnest of, will restore London 
to her pre-war position, to reach which a little present 
depression, due to sales of stock hitherto banned from 
coming here, is a cheap price to pay. French favourites, 
as De Beers and Rio Tintos, have fallen, lest Paris should 
prove an anxious seller. Brazilian Tractions, popular in 
Belgium, Kaffir shares dealt in by London and the Cape, 
British American Tobacco and American Marconi shares, 
standing higher here than in New York—these are 
amongst the issues which have suffered in price. British 
Government Funds, the War Stocks, National War Bonds, 
declined on the expectation that they would be sold by 
some of those who invested in the stocks under compui- 
sion of the ‘* physical possession ’’ proviso. Gladness at 
the door being opened a little way for re-establishment of 
a Yankee market in London is tempered by the prohibi- 
tion being retained against arbitrage dealing, without 
which there can be no elasticity, while the present rate of 
exchange would also militate against any real freedom of 
business between London and New York. Criticism is 
indeed launched in authoritative Stock Exchange quarters 
against the Treasury prohibition withdrawals because 
the latter do not go far enough. Fault is found with the 
retention of the restriction upon dealings in securities 
which have at any time since the outbreak of war been 
in enemy ownership. This places a severe handicap upon 
the business of men scrupulously careful to keep the 
Rules. It is so obviously capable of evasion that the 
Treasury might have left it out of account Some men ask 
in what way the country is benefited by former enemies 
being forbidden to sell stock for cash that would doubtless 
be spent upon reconstruction material necessary to start 
up the industries through whose agency the payment of 
indemnity must to a great extent depend.’’ 

It is also much to be regretted, since freedom is granted 
to export capital, that a licence should still be necessary 
in the case of new issues made for this purpose. It is 
hard to discover any reason in logic or common sense 
for the maintenance of this special restriction. 





DEPRECIATED SAVINGS. 


No class has suffered more severely by the war than that 
one which has looked to life assurance as the surest means 
to provide for old age or for families should death pre- 
maturely overtake the breadwinner. It is not a rich class, 
and the premiums which have been paid for years past 
have not been lightly come by... The latest Return of 
Assurance Companies, which lies before us (No. 46, price 
3s 6d net), shows that the average “‘ ordinary "’ life policy 
taken out is barely £200, and though prudent fathers of 
families in the course of their active career take out 
several policies, the total amount of assurance per head 
of middle-aged householders does not probably exceed 
$1,000. ‘‘ Industrial ’’ assurance is different. The 
average policy does not exceed £12, and to a large extent 
it is entered upon as a means for providing funeral 
expenses. For the moment we are concerned less with 
industrial ’’ than with ‘‘ ordinary ’’ life or endowment 
@ssurance, which in the past has been, and rightly been, 
the financial sheet anchor of thousands of English and 
Scottish homes. 
It is no fault of the assurance companies that life and 
endowment assurance have proved to so many of us a 
pus disappointment. Our savings would have woe- 
ully depreciated into whatever stocking we had placed 
We chose assurance as the surest and, in the 
long run, the most profitable investment, and there is no 
feason to suppose that any other method would have 
Served us better. We were caught in the great cata- 
clysm and, not having the good or base fortune to be 
Profiteers, we now see half at least of our poor savings 
;wept from us. An example will make the position clear. 
€t us take the case of a man who, 25 years ago, effected 
€ or endowment assurance: policies for- £3,000, with 
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profits. For 20 years he did well. When the war broke 
out his policies had been increased by bonuses to the ex- 
tent of about one-third; he saw his £3,000 approaching 
#,4,000, and he knew that if he died, or his policies 
matured, his savings would return with interest to his 
family or to himself. In those days the pound sterling 
was a pound sterling, and one could reckon the assurance 
money in the same currency as that in which the premiums 
had been paid. Then came the war, and as it went on 
disaster thickened. One after another the life offices were 
obliged to stop the distribution of bonuses. They could 
rot help themselves ; they were quite right to stop adding 
to their liabilities at a time when their investments were 
depreciating, the burden of income-tax was increasing 

and death claims directly due to the war were being daily 
presented. They were right, of course; but bereft of 
bonuses the sums assured ceased to expand. Not only 
so, but they began most alarmingly to contract, and who 
can say when that dreadful shrinkage will be stayed? In 
nominal amount the sums assured remained where they 
were when bonuses ceased, but in purchasing power they 
have now shrunk by at least a half. Our poor friend, 
whose sad case we have taken as a sample, finds that his 
sums assured and bonuses, which before the war broke 
out had nearly reached £4,000 in good currency, are now 
worth less than £2,000, since they must be reckoned in 
depreciated currency. It is true that he is now paying 
his premiums in depreciated currency; but for 2> 





years 
he paid in good money, and there is before h'n little 
prospect of ever being repaid except in depreciated -yoney. 
The provision which he had made for his family, or for 


his own old age, has been cut in half, and he will be lucky 
if he escapes a still further depreciation. 

That is the sad case of the middle-aged life policyholder 
of to-day. But for the young one the prospect is wholly 
different. Life assurance has turned out to be a bad in- 
vestment for the fathers, but it may, and probably will, be 
quite a good one for the sons. Policies taken out now 
are paid for in acurrency which has lost half its value, but 
the sums assured will steadily improve in value as the 
country struggles out of its trough of insolvency and 
reaches the firm ground of financial stability. As pro- 
duction improves and inflation is reduced, so the purchas- 
ing power of the sums assured, when they fall to be paid, 
will appreciate. Just as this is the time to lend money, 
so this is the time to assure. Unless Great Britain goes 
utterly to pieces on the financial rocks—an ending which 
we totally refuse to contemplate for this sensible old 
country—life assurance policies taken out now and during 
the next few years must improve in value. There was a 
heavy drop in life assurance business during the war 
years. The new ‘‘ordinary’’ life assurance effected 
during 1913 were 59 millions, by 1916 they had dropped 
to 44 millions. There was then a recovered to 52 millions, 
probably because the life assuring class had received many 
recruits from the class which formerly had been content 
with small ‘‘ industrial ’’ policies. During the same period 
—1913 to 1917—the ‘‘ industrial ’’ sums assured taken out 
year by year fell from 94 millions to 68 millions. Just 
as the man who buys a motor cycle goes on to a car as his 
circumstances improve, so the ‘‘ industrial ’’ assured goes 
on to ‘‘ ordinary ”’ life assurance as his wages increase 
and he takes to himself a middle-class view of comfort 
and responsibility. There is just now quite a ‘‘ boom”? in 
life assurance, which shows, at any rate, that increased 
wages do not necessarily mean increased wastefulness, 
and which indicates that the investment value of life assur- 
ance at a time of depreciated currency has been perceived 
by a good many shrewd young men. 

We wish that we could offer some comfort to the middle- 
aged life policy-holders of 20 and 30 years’ standing. But 
the longer they have been assured the more they will have 
paid in good currency, and the less, proportionately, they 
will receive when their policies mature during the years 
of depreciation. They put their faith in the proud stability 
of the British pound sterling, and bad war finance has 
wrecked it. Goods have almost universally gone up; the 
currency which is supposed to be a measure of them has 
gone down. If it is any comfort to be in the midst of 
a crowd of fellow-sufferers, the middle-aged policyholder 
has it. His lot is only that of the civil servant, now 
retiring, who finds the buying power of his pension less 
than half of what he looked forward to when he entered 
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the Service, perhaps induced to do so largely by the 
pospect of the said pension. Others who have made = 
sions for themselves by saving and ae through lives 
of hard work are in the same boat; and all annuitants or 
others who live on a fixed sum of money per annum have 
the same reason to know that money is a fickle jade when 
those who are responsible for our finances produce her in 
too great quantities. 


THE BRITISH LINEN TRADE. 

(FROM A CORRESPONDENT.) 
One of the most remarkable features in connection with 
the British linen industry is the extremely limited location 
of its manufacture compared with the very wide areas, 
both of its raw material supplies and of the distribution of 
its finished products. A small area around Belfast is the 
hub of the world’s linen production. Some linen is pro- 
duced elsewhere—in Germany, in Bohemia, in France, in 
England around Leeds, in Scotland around Fifeshire, in 
Canada, and in Japan—but the great bulk is manufactured 
in this small circumscribed Ulster area. The Census of 
Production gives the linen workers in Ireland at possibly 
83,000, compared with only 13,000 in Scotland and less 
than 1,000 in England. 

From this small location in Ulster the output of linen is 
immense, even in war time. In 1907 the yarn spun by the 
flax mills in this district alone was valued at around 
£8,000,000, and weighed roughly 66,000 tons. The 
greatest proportion of this was still further woven into 
linen in the Ulster mills, the percentage of Irish spun yarns 
exported in this state being just about 35 as against a 
corresponding 65 per cent. imported mainly from Belgium. 
To spin the Irish yarn necessitated about 813,000 spindles, 
and 1,022,978 for the United Kingdom’s flax yarn produc- 
tion. Taking its further conversion into linen, if we esti- 
mate that 20 per cent. of the linen goes into home con- 
sumption, i.e., in the United Kingdom, we have the total 
British linen production in that year (1907) in piece goods 
alone at over 222,000,000 yards, valued then at 
£,6,631,874. In fact, if we take the total United Kingdom 
manufactures of all linen goods, the value of these was 
£8,403,111. Though 1907 has been singled out it only 
represents an average year, since during the last quarter 
of a century the year by year figures of linen production 
and export show no great variations. 

To manufacture this linen 50,000 looms—34,600 being 
in Ireland—were operated, and while these were valued 
then (1907) at £50 average each, i.e., £2,500,000, their 
price would naturally be very much higher now. It is, 
indeed, probable at the present price of machinery the 
plant alone in the British linen industry might be set down 
at £ 20,000,000 in round figures. If in addition is in- 
cluded the stocks of raw material and of goods in the 
process of manufacture and in a finished state, we get a 
further £30,000,000. Hence, it is not exaggeration to 
take a grand total of capital employed in the Irish linen 
trade alone of at least £52,000,000. In fact, we might 
take it that for the United Kingdom the capital to-day is 
probably £ 56,000,000. 

Linen yarns are both imported and exported, the exports 
—16$ million Ibs in 1907 and valued at £1} millions—con- 
sisting of the finer counts, whereas the imports are of 
coarser spinning qualities. These coarse counts could just 
as well be produced in the United Kingdom, but the prices 


at which they can be imported from abroad have never per- 
mitted them to be spun profitably. 

Strangely enough, while the flaxen fabric has won 
world-wide fame as “‘ Irish’’—and to a smaller extent 
‘* Scotch ’’—linen in pre-war times, only about 20 per cent. 
of the raw flax is grown in Ireland, or in the British Isles. 
In 1912, 87,078 tons of flax was imported and only 14,452 
tons grown in Ireland, and this latter was at that time a 
record crop. Of the imported flax Russia supplied 
68,453 tons, while Belgium exported 16,295 tons and 
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Holland about 2,000 tons. These represented the 
proportion of flax supplies before war, and with 
much reliance placed on Russia—since the Irish tite 
found it impossible to compete profitably with the - 
Russian labour—it can be understood what woe was 
brought to the linen industry by the collapse of that un. 
happy country. It meant that Irish flax, which was about 
453 in pre-war years, is now obtainable but in exceedingly 
limited quantities indeed at up to £300 per ton. And for 
any continuance of plentiful, or even essentially nece 
supplies for the next two years the outlook must be 
deemed extremely grave. All depends on Russia, ang 
Russia is a riddle to which no one can give the answer. 
Some authorities assert that there may yet be flax i 
Russia, but is it insured? Can it be got at? Will there 
be any acreage in Russia this season? It would be yain 
to conjecture on anything more than decimal quantities 
being possible at all from Russia, and this defection means 
ruin for Belgium and Scotland, which depend on the coarse 
fibred flax. Linen production now is not on any extensive 
scale, so with careful husbanding the present though 
dangerously small stocks of flax and yarn—together with 
the crops now maturing in the fields—may keep the linen 
mills going until next spring. Then for some months, if 
one may prophesy correctly, supplies of raw material must 
fail lamentably. You cannot grow a year’s raw fibre for 
linen as you do mushrooms. 

The Irish acreage just new is only 80 per cent. of that 
for 1918 (which gave a miserable yield of only 15,000 tons 
of fibre), but it is much more hopeful. In fact, with a 
continuity of the present favouring circumstances, the 
yield might run to 30,000 tons. But both Belgium and 
France give out no great hope, so reliance must be based 
on levies from Holland, British East Africa, Japan, and 
especially from Canada. These combined may give pro 
bably 42,000 tons, which means that there is still a 
scarcity of 60,000 tons to be faced. 

With regard to the distribution of manufactured linens, 
both in piece and goods, it may be assumed that fully 
80 per cent. of the linen manufactures are exported. O/ 
this latter quantity the United States is our greatest 
buyer, taking usually 50 per cent. of total exports, while 
the British Possessions purchase 24 per cent., and various 
foreign countries the remaining 26 per cent. Naturally 
the war upset these proportions in making overseas trans- 
port—irrespective of buying—impossible for the great 
majority of foreign buyers. But a compensatory element 
intervened in the tremendous demand for linens, not only 
for tents, haversacks, and hospital equipment, but also 
for aeroplanes. During the war, therefore, the linen i 
dustry was almost entirely diverted to providing war 
supplies, and the linen industry enjoyed prosperity, eve? 
though it was entirely Government controlled from the ” 
supplies right through every stage to the final disposal 0 
the products. 


However, the coming of the Armistice precipitated ® 
crisis, for with the inevitable high prices of linens—whic 
had advanced over 300 per cent above pre-war quote 
tions—not only the United States, but all other ——- 
ceased buying. The slump was so obvious that for - 
month of April last the exports to the United = 
reached only 44,900 yards, or one-eighth of the figures . 
April, 1918, even though these latter were very ne 
below the normal 50 per cent. of total exports. — 
enough, the shipments to neutral and other Europe 
countries simultaneously advanced phenomenally. al 
much so, that against buying of 4,163,500 yards a. 
1918, Denmark, Belgium, France, and Switzerland agit 
ing the first six months only of the present year bo 
15,785,805 yards of linens. ; 
= * ihe of fact, the cessation of buying by the 
United States has been so marked that, instead of sd 
50 per cent. of the total exports the purchases for a 
six months of 1919 were only 16.6 per cent. of the ied 
Now, however, that Americans have come to unders ore 
that linen prices must advance still more, there acta 
dences of improved buying. Undoubtedly the world s : 
stocks are depleted, and although flax is at famine se 
and production costs limitless, the demand must incres’ 
The hardening of cotton prices in itself is a sti™ 
factor. 
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WASTE UTILISATION. 
(BY A CORRESPONDENT.) 


SomETHING like the attention its importance deserves is at 
last being given to the question of recovering products of 
yalue and utility from matter that used to be thrown 
away. During the war an organised system of waste pre- 
vention in all military camps enabled the Ministry of 
Munitions to obtain large quantities of glycerine for the 
making of munitions, which not only increased directly 
and materially our supply of the sinews of war, but enabled 
the officers in charge of messing to provide better and 
larger quantities of food for the men, extra pay for cooks, 
and better facilities for canteens and sports. Large quan- 
tities in the aggregate of marrow and other bones, drip- 
ping, rabbit skins, and so on, which were previously 
either thrown away or not put to the best advantage were 
sold in the national interest to regognised Government 
contractors at good prices, thereby increasing the amount 
of money for general messing purposes, and at the same 
time scientifically conserving the nation’s supply of food 
and raw material. A large revenue was derived in Meso- 
potamia by a system of organised collection and treatment 
of camp waste for the prime purpose of recovering the 
valuable fats and glycerine. 

It is a fact that nearly every kind of industrial waste 
can be treated successfully from a commercial point of 
view. There are large profits to be made by tin recovery, 
for instance, from old tinware and cuttings. Sardine and 
other tins, which are usually dumped on to waste ground 
or thrown in the dust bin, and eventually reach a refuse 
destructor, can be scientifically and profitably treated by 
first removing every trace of grease (which is in itself no 
small source of revenue), and every scrap of solder re- 
covered. At present solder is commanding a high price. 
The steel base of every tin plate is coated with a valuable 
tin. This tin can be removed and run into ingots, and is 
then quite ready for sale to the original factories to be 
coated. The remaining scrap can then be compressed into 
bales and despatched to the foundries to be remelted, and 
appear again as new steel, and ready to be turned into 
steel-plate at the rolling mills and recoated with the tin 
already removed from it when it was in its disused state. 

Another important example showing how wealth can be 
produced from ‘‘ waste ’’ is in the practical treatment of 
swarf. Swarf is the name given to the waste metal turn- 
ings from machine tool rooms. This is usually packed 
and sent direct to the furnaces to be melted up into new 
metal. By leaving these waste turnings to drain for a 
few days, however, much of the oil, &c., that is mixed 
with them will settle, enabling the turnings to be dumped 
into a centrifugal drum on the principle of a cream 
separator to continue the process of recovering as much 
free oil as possible, the whole mass being then subjected 
to heat for the purpose of vapourising the oil which can 
be recovered by condensation. From the metal waste can 
then be removed every bit of iron or steel waste by means 
of a powerful electro-magnet, leaving brass, copper, or 
aluminium turnings in readiness for return to the furnace. 

Most of our vegetable refuse can be treated so as to 
recover the hydrocarbons which it contains, and it is an 
undisputable fact that very valuable greases are daily 
wasted in the kitchen which could be avoided by the 
simple expedient of providing grease-traps for its collec- 
tion, and could, with organisation of course, be sold and 
taken or sent away periodically to or by firms able to use 
it to advantage. . 

In order to demonstrate the commercial and economic 
Possibilities in the matter of cheese by-products, the 
Board of Agriculture is about to run a factory at Has- 
lington, near Crewe, for the utilisation of whey and other 
y-products of cheese-making. The land has been pur- 
chased, and a factory is in course of construction for the 
Purpose of showing the farmers what can be done. One 
- the enterprises in view is the making of whey into 
‘ctose, which is an important ingredient in patent foods 
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ith regard to coal we require to go very carefully into 
‘conomy of fuel to find out how the greatest amount 
of heat can be extracted, and to discover how its by-pro- 
be utilised to the greatest and most useful 
antage. The open fire, with its flaming, gaseous coal, 
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in many millions of British homes sends up the chimney an 
incalculable amount of wealth in the form of wasted by- 
products. In a lecture on ‘‘ Coal Conservation ’’ at the 
British Scientific Products’ Exhibition, Professor Arm- 
Strong favoured the ‘‘ production of smokeless fuel to 
abolish the smoke nuisance, and to save the valuable 
volatile products wasted in burning raw coal.’? The use 
of raw coal ought to be entirely disallowed in the near 
future. It would be criminal folly to fail to produce all 
the oil fuel possible, and it is difficult to see a single reason 
why fuel and power centres cannot be established, at any 
rate in the larger towns, to supply all the forms of fuel 
and power required by the public within their areas. Coal 
could be carbonised at these centres in such a way as to 
secure the recovery of the maximum proportion of by- 
products. t 
It would probably be difficult to find a workshop or 
factory in the country where a considerable amount of 
waste does not take place daily, the greater part of which, 
given efficient supervision, is preventable. When it is 
remembered that our excess of imports over exports of 
goods is at the rate of £550,000,000, compared with a pre- 
war excess of £,135,000,000, and that the exchange value 
of the English sovereign in North America has fallen to 
$4.35 as against a par of exchange of $4.86, the need 
for increased production of all kinds of goods is very real. 
By a wise and scientific conservation of by-products our 
supply of goods, both for internal use and for export, can 
be very considerably increased, and a systematic check 
put upon our imports of raw materials. We shall have to 
become much more self-supporting, and the whole 
subject should be tackled nationally over a broad front. 








BRANCH SHOP COMPANIES. 


SomE weeks ago we reviewed the profits of the large re- 
tailer as represented by the big shops and stores of London. 
We propose in the following article to supplement that 
examination by a survey of the reports of several retail 
companies which are run on the system of a number of 
distributing centres with centralised management. Our 
list comprises 14 branch shop companies, including four 
grocery concerns, one butcher, two chemists, three 
drapers, two men’s outfitters, and two confectioners. 
With the exception of the last two companies, whose 
business may be classified as entirely under the category 
of a luxury trade, the increase in profits is not so marked 
as in the case of the London stores; but as will be seen 
from the following list of distributions on ordinary shares 
for the past nine years, shareholders are, on the whole, as 
well, if not better, off than they were just before the 
war :— 





set te 
| 11911/1912,19131914/191: 1916 1917/1918 











1910 | 

~|%l%iuel%l%l%l xl 
Bobby and Co. .......+0 --|/10;10; 6; 6 | 84) 10 
Boots (Eastern) ...... weve) 12 | 12] 12 | 12 | 12 | 10 | 10 | 194) 124 
Charles Baker and Co.....| nil} 5 | 74 63, 3| 74) 8) 8 124 
Hastman’s ........00008 8; 8) nil} 4| niljnil | nil} 5 | 10 
WENO drecicodeccccede 174) 174; 20 | 174; 10 | 74} 74) 10°) .. 
Home and Colonial (“A "’)} nil} 20 | 20 | 20 | 25 | 30 | 30 | 30 | 30 
Hope Brothers .......... 545 6 | 6; 6| 5| 4) 6] 8/10 
International Tea Stores... 7) 8) 8| 9/10) 7/10) 12) 12 
Lipton ...sesceeeeeees ees} 6} 6) G6| 6 nil} nil} 7} 124) 124 
Maynard's ..........0065 10 | 10 | 10 | 10 | 10 10 | 20 | 40 | 50 
Maypole Dairy (Def.) ....|100 |200 |2124|1623|100 [100 | 25 {125 |100 
Parke’s Drug Stores ....| nil| nil| nil} 4| 6°) 4/ 7) 74 10 
Pim Bros. ..........e-.| 7| 7| 7| 7] 7| 9/10/12) 12 
Plummer, Roddis........, 5| 5| 6| 8| 5| S| 7§ 8/10 








* Free of income-tax. 


Seven of the companies have increased the rate of ordinary 
dividend for last year, and only one—the Maypole Dairy 
—has made a reduction, namely, from 125 to 100 per 
cent. The dividend is paid on £555,000 deferred ordi- 
nary shares, which rank after the preference and pre- 
ferred ordinary shares, totalling £800,000, so that the 
rate of dividend is very sensitive to any fluctuations in net 
profits. After three blank years, Eastmans paid 5 per 
cent. a year ago, and now that rate has been doubled. The 
grccery companies make no increase this time, though 
Lipton and the International Tea Stores raised their rates 
a year ago. Substantial increases are made by Charles 
Baker and Co. and Hope Brothers, while Bobby and Co. 
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and Plummer, Roddis pay higher rates than last year ; the 
latter have raised the distribution in each of the past four 
years. We have had no response to repeated applications 
for Fuller’s last report. 

The next table shows how profits have fluctuated in the 
past six years :— 



















































1917. | 1918. 
















aks 8 
Bobby and Co............. seven 29,595, 32,249 
eee Geyer «3 guneeecenetd a 30,622 
Basten ens am 106°275 
Home and Goionial ............ 226'156, 235,650 
PRSGNEES : eccvvecccesccess 58,171 64,353 
International Tea .........-+.+. 206,741) 156,831 
EAREOR... .cccccccrcccccsccccceces 354,044) 380,270 
Maynard's.......ccceceesessvees 43,352 80,468 
D DRIEY, 00 cvccccccccccces 736,354, if 
~ meng « wie codecesecess sere a4a5 
Plummer, Roddis ........++++.- 20,351 22,111 





An increase in profits in 1918 as compared with the pre- 
vious year is fairly general, but two companies—the Inter- 
national Tea Stores and the Maypole Dairy—show a dis- 
tinct decline. The chairman of the latter company stated 
at the annual meeting that the volume of trade during the 
last nine months of the year showed a large increase, 
which, however, was partly compensated for by the higher 
rate of profit per Jb yielded \by ‘the controlled retail 
prices of tea, &c. ‘‘ Now that the control is lifted, 
we are again free to sell at competitive prices, and 
we hope by charging low prices to regain all the custo- 
mers we lost when we were for a time forbidden to retail 
margarine because we had not retailed sugar.’’ Lipton 
have made remarkable progress since 1914, and the last 
report makes a special point of the fact that a further re- 
duction was made in the rate of profit on goods sold at the 
branches, the statement being amplified at the meeting 
by Sir Thos. Lipton, who also stated that during the first 
six months after the armistice the increase in trade ran 
into seven figures. Both Chas. Baker and Co. and Hope 
Bros. have benefited from the demobilisation of the Army 
and the consequent demand for ‘‘ mufti,’’ and both pro- 
test that the rate of gross profit has not been increased. 
The rationing of meat has done well for Eastman’s, who 
have made an astonishing recovery in the past two years. 
The fixing of maximum prices for chocolates and sweets 
has certainly been no hardship for the confectioners 
in the list, Maynard’s showing a surprising record since 
1913. Bobby, Plummer Roddis, and Pim Bros. do not 
show such overflowing prosperity as might have been ex- 
pected in these days. Boots (Eastern) have a steady 
record, and Parke’s Drug Stores show a sudden. jump in 
profits, for which the influenza epidemics may be partly 
responsible. 

The principal items of the balance-sheets are summar- 
ised in the table below :— 
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| Total | Lee | ‘Cash & 
i i i rty | in I t- 
bilities. | *°°Ve®| "for | prnde, | Will | ments. 
| | | | re | a 
ais a8 £ 
Bobby and Co................. 67!,000| 30, “425,013 173,483, ? =| 74,475 
Boots (Eastern) .............. 608,917) 203,8 541,036) 139,692 33,082 
. Bakerand Co. ........ | 451,152) 53,543, 154,397| 214 57,406, 12,719 
PDs anesescsacccascoses 1,379,912, 75. *965,768) 65,625)? 289,233 
it _ sastiaedghendians 150,823, 31 76,274, 45,827, nil 10,597 
Home and Colonial .......... (2,545,352 450,000, 311,402) 689,424) 671,246 
Hope Brothers ..........+...| 832,689) 201,845, 274,827| 275,073, 64,819 
International NR 2,524,559 469,251 an 619,168 ; 7 
Mc ccccccvccccssccccccces 432,884 . J 
Maynard's. aienietnanndeaied eh a ae nee 583) isons 
eee 3,989,925 ° ¥ 900, 
Parke's Drug Btores.......... 123,396, 19,134 34, 714) 12,151) “Ths08 
ED ieencgnvenvsececsssi 499,465) 65,000) *160,000| 158,600, 7? | 1,500 
Plummer, Roddis ............ 442,397| 41 *254,298 125,42) ? | 18,512 
* Includes goodwill. + Dec. 31, 1917. 


Of those companies which show goodwill separately, 
Maynard's alone have written this item down. A year 
ago it was reduced by £10,000, and this year the balance 
of £5,583 is written off out of profits. The Maypole 
Dairy shows a reduction of £357,300 in cash, while 
Treasury bills, £496,044, have disappeared from the 
latest balance-sheet. Goodwill is a large item, in pro- 
portion to the total assets, but this is still more marked 
in the case of the Home and Colonial and the International 
lea Stores. Power was asked at the meeting of the 
Maypole Dairy to increase the registered capital from 
£,1,400,000 to £3,000,000 by the creation of a further 
16 million deferred ordinary shares of 2s each, 
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issued, as and when required, at par, “ pro + 
ferred shareholders, as, judging from oar ecsaialll & 
present conditions, it was a mistake to issue 2s duace 
a premium of 20s per share, as was formerly done Z 
our company. This procedure gave some members of 
the public a false impression of the actual percentage yield 
on the capital invested in our company.” Stock-in-trade 
is substantially higher in every case, but reserves might 
well be strengthened in one or two instances. 
We conclude with a table of prices and yields :— 
- 
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Prices have risen considerably during the past year, but 
the yields, with the exception of Maypole and Home and 
Colonial shares, are on a high level. 





Business Notes. 


Employment in Jaly.—The statistics published by the 
Ministry of Labour in the Labour Gazette relating to ur- 
employment in July show that there was a small increase 
in the number of unemployed as compared with June. 
During the first three weeks of the month the state of 
employment continued to improve, but as a consequence 
of the coal strike in Yorkshire, which affected many in- 
dustries, there was an increase in the last week, which 
resulted in the percentage figure rising from 1.7 to 2.0 per 
cent. This compares with 0.6 per cent. a year ago. The 
following are the monthly percentages of unemployed re- 
ported by trade unions since the beginning of 1915 :— 


1915, 1916. 1917. 1918, 
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Workers at blast furnaces and iron and steel works and 
in woollen and worsted factories in Yorkshire were 
first to be affected by the coal strike, and the slowing-down 
in these industries affected, in turn, other trades. 
total number of persons in receipt of unemployment dona- 
tion at August Ist was 553,482, as compared with 540,884 
in the previous week, and 606,125 at the end of June. Of 
the total on August 1st, 364,570 were demobilised me?. 
Increases in wages, which came into operation in July, 
affected over 200,000 workpeople, and over 14 million 
workpeople (mostly in the coalmining and cotton indus- 
tries) obtained reductions in hours of labour. At August 
1st the general level of retail prices of food and other 
items entering into the cost of living was about 115 Pe 
cent. above the pre-war level, as compared with about 105 
pes cent. at the beginning of June. 
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Coastwise Trade.—The Board of Trade has discovered 
that ‘‘ the continued application of pre-war rates to the 
carriage of goods by rail offers strong monetary induce- 
ments to traders to use the railways for all goods, includ- 
ing those which can be sent forward as conveniently coast: 
wise, but the unrestricted use of the railways is interfering 
with the flow of traffic through the ports, and thereby plac 


: ing limitations on both imports and exports.’’ It does - 
to be 


explain why railway rates have not long ago been raise 
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but it proceeds to explain that ‘‘the War Cabinet have 
iven directions to the railway companies that no goods 
which have been imported foreign, or which are intended 
for export foreign, shall be carried by rail between points 
which can be effectively served in whole or part by coast- 
wise carriage. For this purpose schedules of traffic will be 
prepared by the home trade district transport committees, 
in consultation with representatives of the railway com- 
panies on those committees, and all goods included in such 
schedules (whether transhipment goods or otherwise), will 
be carried, in whole or part, coastwise, at the freights and 
charges then current, and on the terms and conditions set 
forth in the sailing bill, conditions of carriage and/or bill 
of lading form then in common use for other similar cargo 
carried coastwise. The difference between the freights 
and charges so paid (other than demurrage) and the 
amount of the railway rates and charges which would have 
been payable if the traffic had been carried by rail will be 
refunded by the railway executive committee or their agent 
to the trader by whom the payment has been made. All 
applications for refunds must be lodged within three 
months of date of forwarding of the traffic.’’ It appears 
from this not too lucid statement that instead of being 
carried at a loss by rail, goods are now to be carried by 
sea, traders being paid to send them coastwise at the tax- 
payers’ expense. So we retrench. 


The Belgian Credit.—The following statement was made 
in the House of Commons on August 14th by Sir Hamar 
Greenwood (Department of Overseas Trade) :—All goods 
may be freely exported from this country to Belgium with 
the exception of those appearing in Sections A and B of 
the List of Export Prohibited Goods, issued by the Export 
Licence Department of the Board of Trade. Goods in- 
cluded in Section A are prohibited to all destinations unless 
a licence is previously obtained; goods in Section B are 
prohibited to all destinations other than ports and destina- 
tions in British Possessions and Protectorates. Goods 
have been exported from this country to Belgium during 
the past seven months to the following values :— 


£ 
January ......000 Cc cceecccccccccscccccese 310,044 
DED ésunsnsessasandese ecccccesccccce S850001 
SND sencchnctcastees< Cccccccccce seeeeeee 2,807,000 
GEE « cnvedeccctnes. seacesvess Séveoeseet -- 4,378,000 
ae séndeeesatdbbbnneses ub seemn Veen’ oe rae 
MD cccccecsvedvoocevee ee meee eeeeee eeeeee ’ . 
Sen oenacosedesinheannenectdpaneanenna -+- 5,637,281 


In December last the British Treasury opened a temporary 
credit for the Government of Belgium to facilitate the 
task of that Government and of its nationals in placing 
orders for the produce and manufactures of the United 
Aingdom required for the restoration of Belgium pending 
the receipt of compensation from the Enemy Powers. This 
credit was placed to a special account at the Bank of 
England against the discount at 5 per cent. from time to 
ume of Belgian Government three months’ Treasury Bills, 
up to an aggregate face value of £ 9,000,000 sterling in 
the first instance, such bills to be renewable until the 
receipt of compensation from the Enemy Powers. Sanc- 
tions have been granted for purchases against this credit 
to the extent of £4,500,000. As the result of a recent 
Visit to this country by Monsieur Jaspar, the Belgian 
Minister des Affaires Economiques, the Treasury are con- 
sidering the extension of the benefits of the credit in aid 
of private enterprises in Belgium. It is understood that 
India and certain of the Dominions are about to open 
credits in aid of Belgian reconstruction. A special section 
of the Department of Overseas Trade has been in existence 
for some time for the purpose of dealing with Belgian 
trade and reconstruction. This section acts on behalf cf 
the British Government, inter alia, for the administrat‘on 
of the above-named credit, and for facilitating commercial 
enterprise between the two countries. In April last, the 
Right Hon. Herbert Samuel was appointed His Majesty's 
Special Commissioner in Belgium to give better efiect to 
the efforts of this country undertaken on behalf of the re- 
onstruction of Belgium. As a result of Mr Samuel’s 
labours, the commercial relations between the two 
countries have been placed on a thoroughly satisfactory 
aSis, and various misunderstandings which appeared to 
ave arisen have now been cleared up, and there is every 
reason to suppose that this country will be enabled to take 






cumstances of that country. 
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a prominent part in helping towards the restoration of 
Belgian industries. As regards imports from Belgium, 
sympathetic treatment is being given in view of the cir- 
A system of rationing of 
Belgian imports has been instituted which gives favour- 
able terms, the year 1913 being taken as the basis from 
which calculations are made. The following figures will 
indicate the position with regard to the resumption of ex- 
ports from Belgium to this country :— 


£ 
January . pickevaw anew ak abenue de iuanee 25,824 
DN incceudécgdebebttbesdebieavencwoiun 81,895 
March ne aeeene Saati anscatiit aah lieanat and wie atacand: aileiba tee 87,470 
April OS OCCCcercrcussdeesccncceacscceoces 84,800 
NT ddaneenocgnbedsteauescueestervereedaien 98,213 
Se n6badbbidudbevdbubedenecsctovessocvetess 153,150 


the total for the six months being £531,352. 


- eee -- wee —_—— _—— 


Food Production Accounts.The Food Production 
Department of the Board of Agriculture and Fisheries has 
issued a statement (Cmd. 304) showing the financial re- 
sults of the principal schemes of a trading nature carried 
out by the Department. Net expenditure was in excess of 
income to the extent of 41,080,529, the period of account 
for the different services varying from the season 1917 to 
the year ended March 31, 1919. The items on which a loss 
was incurred are shown below :— 


a. Income. Deficit: 
£ £ 

Motor tractor ploughing ...... 2,245,081 .. 1,405,111 859,970 
Horse ploughing .......... »» 1,006,590 .. 847,711 158,879 
Binder twine ..........e.- ee» 1,125,189 .. 1,079,730 45,459 
Superphosphate..........005 ° 91,942 . 63,183 28,759 
Seed potatoes (1917)......... - 121,225 . 115,314 5,911 
Fruit canning (two years) .... 23,497 .. 20,211 3,286 
Knapsack potato sprayers and 

GE, Kanscewtewsiees , 66,690 .. 64,822 1,868 
Californian onion seed........ 2559 .. 1,745 814 
Seed oats.....ccccsseccecs coe «USR1G7T .. 191,488 .. 679 
Fruit preserving bottles ...... 29,253 .. 28,736 .. 517 
Seed maize ......... ccecccece 25,535 .. 25,416 .. 119 
Construction of silos.......... 897 .. 833... 64 


The heaviest loss was incurred on tractor ploughs, pur- 
chases for the year ended March 31, 1918, amounting to 
£1,629,179, while receipts for work done and from sales 
were £,322,472. Stocks on hand, less depreciation, were 
valued at £1,082,639. Various reasons are put forward 
for the heavy loss under this heading, including the 
weather, lack of skilled labour, and competition from 
private contractors. The raising of the price of seed 
potatoes by the Food Controller after schemes had 
been arranged in the counties caused the loss 
under this head. Large stocks of binder twine 
were secured as a reserve in view of the greatly 
increased area of grain planted for the harvest 
of 1918. A large quantity was apparently not re- 
quired, for there were 2,886 tons in stock at March 31st, 
valued at £288,694, but as the price of hemp has fallen 
from £100 to less than £50 a ton, it is probable that it 
will be sold ‘‘ at a lower figure than the value at which it 
appears in the account.’ There was a profit of £5,796 
under five headings, the bulk of which, 4.4,016, was from 
muriate of potash. A summary of the farming, drainage, 
and trading operations conducted by the County Agricul- 
tural Executive Committees for the period from April 1, 
1917, to April 30, 1918, show total payments and liabili- 
ties of £663,611, and total! receipts and assets of 
£653,877, or a net deficit of £9,734. Farming operations 
showed a deficit of £14,351, and drainage operations 
£3549; but the report points out that the farms taken 
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over and cultivated by the committees were 
for the most part derelict or in a very bad state of culti- 
vation, and in some cases the committees have taken in 
hand the reclamation and cultivation of lands that were 
previously not put to any agricultural use. 


Another Bank Amalgamation.—It is officially announced 
that, subject to sanction of the Treasury and the Banking 
Amalgamations Committee, a provisional agreement has 
been entered into for the amalgamation of the Sheffield 
Banking Company, Limited, with the National Provincial 
and Union Bank of England, Limited, to take effect as 
from January 1st last. The basis of the fusion, which 
will be submitted for the approval of the share- 
-holders of the Sheffield Banking Company, Limited, 
in due course, is:—({1) six £20 (44 paid) shares of 
the National Provincial and Union Bank of Eng- 
land, Limited, for one £50 (£17} paid) share of the 
Sheffield Banking Company, Limited; (2) a cash 
payment of 5s per share to the Sheffield Banking Com- 
pany’s shareholders as soon as confirmation has been 
obtained ; (3) the whole of the staff of the Sheffield Bank- 
ing Company, Limited, to be taken over, and Mr E. G. 
Wragg, the manager, to become district general manager. 
The local board of the Sheffield Bank will be maintained, 
and the chairman, Sir Samuel Roberts, Bart., M.P., will 
join the board of the National Provincial Bank. The 
Sheffield Banking Company, Limited, which was estab- 
lished in 1831, has been closely associated with Messrs 
Smith, Payne, and Smiths—now merged in the National 
Provincial and Union Bank of England, Limited—for the 
best part of a century. The paid-up capital consists of 
23,090 £50 shares (£17 10s paid), £404,075, and the 
reserve fund is £315,925, while deposits as at June 30, 
1919, were just over £7,000,000. It has 29 branch 
offices in Sheffield and district, and the amalgamation will 
considerably widen the already extensive interests of the 
National Provincial Bank in the West Riding of York- 
shire. The latter bank has recently increased its author- 
ised capital to 451,000,000, and the subscribed capital is 
438,214,000. The reserve fund is £6,371,912, and the 
deposits at June 30th were £ 232,992,222. 


Official Economic Statistics.—The second number of the 
Monthly Bulletin of Statistics issued by the Supreme 
Economic Council is now to hand, and contains figures re- 
ceived up to August 5th. The Bulletin, which opens with 
a general introductory summary, is divided into five parts, 
dealing respectively with Production, Trade and Ship- 
ping, Price Movements, Finance, and Labour, both in the 
United Kingdom and in leading foreign countries. The 
value of a monthly issue of official statistics covering these 
various fields of economic life is obvious, and we are glad 
to see that the Bulletin may be purchased for ninepence 
at His Majesty’s Stationery Office. Of especial interest is 
an opening table showing ‘‘ the post-war progress ’”’ of 
the United Kingdom, the United States, France, and 
Germany in coal and iron production, shipbuilding, foreign 
trade, shipping movements, commodity prices, and foreign 
exchange fluctuations. The statistics show that, whereas 
the monthly average excess of exports over imports in the 
United States is now six times as great as in 1913, the 
excess of imports over exports in the United Kingdom is 
also six times as great as in 1913. The first two issues of 
the Bulletin, which, by the way, is well indexed, have been 
prepared by the Statistical Department of the Board of 
Trade, but the Supreme Economic Council has now ap- 
pointed a Committee, including British, American, French 
and Italian representatives, to supervise the production of 
future issues. 


. . en ae 
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The Restoration of Persia.—The Anglo-Persian Agree- 
ment, of which the full text was published in the Times of 
August 16th, marks the close of a period of disaster and 
disintegration imperilling the existence of the Persian 
State. For eight years before the war disturbances had 
been chronic; the struggle for popular government had 
set up civil strife and local anarchy, and had driven one 
Shah into a well-merited exile; and the Anglo-Russian 
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Agreement of 1907, designed as an 

securing the peace of Persia and Europe, 
by Russia, and regarded by the Persians 
towards partition of the realm. The ad 
been reduced, in many localities, to virtual im 
the gradual improvement effected after 
hampered by Russian intrigues. True, Pe 
successfully defended by Russia during the wa 
Turkish and German invaders, and after 

revolution further disturbance from outside 

by British troops. But the country cannot rec 
foreign support and financial assistance, and Great Britain 
is now the only power which can help. Her Governmen; 
now formally renews its engagements, repeatedly given 
during the last ninety years, to respect Persian territogia| 
integrity and independence, and engages to supply expert 
advisers for the Administration, to make a joan of 
£2,000,000 at seven per cent., repayable in twenty year; 
and secured on the Customs duties of the Persian Gy; 
ports, and to assist in the improvement of internal com. 
munications and the construction of railways, which, in 
the first instance, will doubtless furnish a much-needed 
connection between the great cities of the interior and the 
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Persian Gulf. Meanwhile, the Customs tariff is to undergs 


a very necessary revision. The Persian Gulf ports, it mus: 
be remembered, would not be accessible to ocean-goiag 
steamers at all but for the surveys and lighting effected by 
the Admiralty and the Indian Marine ; and the urgent need 
for better communication with the interior may be seen 
from a British Consular Report on the trade of Bushire 


in 1911-12. Before the period of unrest, which began 


about 1905, the caravan freight rates between Bushire and 


Shiraz (185 miles) were the equivalent of 54d per ton per 


mile on the upward journey, or about £4 4s od for the 


whole distance, and a little over 2d per ton per mile 


on the downward. In 1911, owing to the local dis- 
orders, the upward rate had risen to £8 14s 6d per ton 


per mile, and later in the year to £27, and for certain 


classes of goods they were much more. And the only 
other means of transport from the Gulf to any part of the 


interior has been by Messrs Lynch’s steamers on the 
Karun River to Ahwaz, and then by road to Ispahan. 


This road was also infested by robbers for a time. 


Naturally, the rates of 1911 were almost prohibitive, ex- 


cept for necessary imports, such as_ cotton goods 
and sugar, and for exports combining high value 


with small bulk, such as earpets, drugs, silk, gums, 
and certain dried fruits, nuts, and seeds. With 
good railway transport, or even good roads to the 
Gulf—though the engineering difficulties are con- 
siderable—wheat might be largely grown and shipped 
from the interior, and the vast and varied deposits of 
minerals might be properly worked. As it is, the Agree- 
ment ensures the safety of the oil wells, hitherto protected 
mainly by the pecuniary interest in them of the local chiefs. 
And British protection in the past has always established 
an open door for the trade of other nations—a door which 
is not likely to be closed. The jealousy expressed in the 
French Press is not commercial ; it is merely the reflex of 
fears for the non-satisfaction of French claims in Syria. 
The Agreement ensures to Persia a great development of 
trade, and the gradual establishment of popular govern 
ment, while Great Britain gains, commercially, in the 
extension of promising markets for British and Indian 
goods, which are all the more promising now that Russian 
participation in them is shut off. Politically, another safe- 
guard is established for the British Empire in India—not, 
however, against European rivals, whose power 1s es 
extinguished, but against the fomentors from without © 
anarchy and sedition. 


Industrial Profits—In an article in the Economist . 
July 26th relating to the profits of industrial undertakingt 
during the war, we published statistics showing a 
average dividend on ordinary capital had risen = 
10.4 per cent. for the year ended June 30, 1914, e* 
cent. for the year ended June 30, 1919. It has c 
pointed out by Mr Emil Davies in last week’s see 
and by another correspondent in this issue that in ™4 = 
this comparison no allowance was made for the ee" 
of capital during the period by the capitalisation © 
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apparent return on the original capital.’’ The distribu- 
jon of capital in the shape of bonuses to shareholders 
hould, we agree, be taken into account, especially when 
the practice has been as common as it has been in the past 
few years. We have, therefore, ascertained from our 
records the amount by which ordinary share capital has 
been increased during the six-year period by the capitali- 
sation of reserves, &c. The actual amount distributed to 
ordinary shareholders since June 30, 1914, as bonuses is 
£23,923,700, including large amounts by the Imperial 
Tcbacco Company, Brunner Mond, Oceanic Steam Navi- 
gation, Shell Transport, Burmah Oil, the bonuses ranging 
from over 54 millions by the Imperial Tobacco Company 
to £25,000 by the Brampton Brewery. The return on 
total capital for the year 1918-19 was given in our article 
as 11.2 per cent., the total capital amounting to £1,061 
millions and profits to £119,262,200. Had the capital 
not been swollen by the capitalisation of reserves, it 
would have amounted to £1,037 millions, and the ratio 
of profits, instead of being 11.2 per cent., would have 
been 11.6 per cent., as compared with 9.4 per cent. for 
1913-14. The amount paid jin ordinary dividends in 
1918-19 was 455,695,938, making an average distribu- 
tion of 11 per cent. on an ordinary capital cf 
£505,244,500, or 11.6 per cent. after the deduction of 
bonus capital. During 1918-19 the companies coming 
within the scope of our statistics distributed 
£6,698,989 in the form of bonus shares, and if this 
is added to the actual dividend paid, the distribution for 
the period amounts to £62,394,927, an average of 12.5 
per cent., as compared with 10.4 per cent. actually paid 
for 1913-14, When bonus distributions of capital were 
not entirely unknown. The average cash receipt of the 
ordinary shareholder, after allowing for bonus shares and 
deducting income-tax, is thus £8 15s per cent., instead 
of £7 14s for 1918-19, as compared with £9 16s in 
1913-14. Issues of shares to shareholders below market 
value were made in 1918-19 by eleven of the companies in- 
cluded in our statistics, resulting in a potential bonus of 
£3,352,400 on a capital of over £500 millions. After 
making all these allowances, there still seems no justifica- 
tion for Mr Davies’ statement which we questioned, 
namely, that dividends had been doubled. 





The Finnish Loan.—The British Bank for Foreign Trade 
has issued a little brochure explaining the objects of the 
Finnish Loan for £6,000,000 which is shortly to be floated 
in London. “It is not a loan,’ says the brochure, ‘‘ to 
pay for works which may or may not prove productive, but 
a loan to finance British trade, and to be liquidated out 
of the benefits that Finland will derive from that trade. 
The actual process will be that the proceeds of the loan 
will be spent in this country in the purchase of forestry 
and agricultural machinery and tools, in cotton and 
woollen yarns and cloth, in soap and numerous other 
articles of household necessity manufactured in this coun- 
‘ry, and soon. These will be shipped to Finland and sold 
for Finnish marks, providing the industrious Finnish work- 
man with the tools of his trade and the necessaries and 
comforts of life. The Finnish marks so obtained will be 
‘pent in Finland on the purchase of timber, dairy produce, 
and all those raw materials for which the British public 
has at present to pay such an exorbitant price, but which 
Finland and the countries beyond Finlard produce. These 
are lying in great abundance in Finland, but cannot be: 
moved because of the lack of finance. They will be shipped’ 
‘0 Great Britain and the proceeds banked here, so re-" 
‘stablishing the Finnish credit. This process will be con- 
‘inued again and again, each time with profit for banker, 
merchant, manufacturer, and workman in both Great 
Britain and Finland, and the general community of both 
“countries will benefit by being able to purchase at reason- 
able cost those articles the other is best able to produce. 

his is the manner in which trade follows capital.”’ 





_Gotton Share Activity.—There has been extraordinary 
“ctivity in textile shares on the Manchester Stock Ex- 
change this week, and dealings have been on a more ex- 
sive scale than for a very long time back, writes our 
“anchester correspondent. On Thursday quite a boom 
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was experienced. On that day Fine Cotton Spinners’ 
ordinary closed at 65s, against 56s 6d at the end of last 
week and 48s od at the beginning of this month. Bleachers 
also attracted considerable attention, and 32s 6d was paid 
for the ordinary, against 27s last Friday. An active de- 
mand was met with for British Cotton and Wool Dyers’ 
ordinary, 9s 6d being paid as compared with 8s 3d at the 
end of last week. A substantial rise has also taken place 
in Calico Printers ordinary from 19s 3d last Friday to 21s 
on Thursday. It is quite evident there is a general belief 
in a continuance of the prosperity which is now being ex- 
perienced in the Lancashire cotton industry, but the buy- 
ing of shares which is now taking place is to some extent 
speculative, and there does not seem to be full justification 
for the important advance in certain securities. Rumours 
have again been prevalent of the mills of the Fine Spinners’ 
Association being bought by a financial syndicate. The 
rumours, however, lack confirmation, and it may be 
pointed out that a week ago Sir Herbert Dixon, the chair- 
man of directors, left Manchester for the United States, 
and he will not be back for three months. It is extremely 
improbable that important negotiations should take place 
during his absence. Spinning mills in Lancashire con- 
tinue to be sold, and remarkable prices are being paid. 
The Wye Mill at Shaw, which contains 67,000 ring 
spindles, has just changed hands on the basis of £16 a 
share. The shares are of the value of £5, but only ros 
kas been paid up, and 5s of this amount is the result of a 
bonus call out of the reserve fund. The price of the Pearl 
Mill at Oldham is £29 for the £10 shares, £6 paid up. 
Of the paid-up capital £1 10s is due to bonus calls out of 
the reserve fund. The mill contains nearly 120,000 mule 
spindles and 14,000 ring spindles. Other sales are taking 
place, and certainly extraordinary figures are being paid. 
Before the war it was possible to build a mule spinning 
mill in Lancashire on a basis of about 25s per spindle, but 
it is estimated that the cost now will be about gos to 100s 
per spindle. In these circumstances, it is held that new 
factories are very unlikely. The reduction in working 
hours from 55$ to 48 per week means a decrease in pro- 
duction of over 10 per cent., and it is estimated that for 
many years the output of yarn and cloth will not be suffi- 
cient to meet the requirements of customers at home and 
abroad, with the result that prices obtained for manufac- 
tured goods will be very profitable. 





Cammell, Laird’s Acquisition.— Resolutions will be sub- 
mitted at a meeting to be held on August 29th to sanction 
an agreement which has been entered into between Cam- 
mell, Laird and Co. and the Midland Railway Carriage 
and Wagon Company, whereby the former company will 
acquire the majority of the ordinary shares of the latter 
upon the basis of allotting 25 of its own ordinary shares 
of £1 each for one ordinary share of £10 in the Midland 
Railway Carriage and Wagon Company. The present 
authorised ordinary capital of Cammell, Laird and Co. is 
#,2,000,000 in £5 shares, of which £ 1,377,205 has been 
issued. It is proposed to reduce the denomination of the 
shares to £1, and to create a further £750,000 to give 
effect to the present proposal, leaving an unissued ordinary 
capital of £622,795, as before. The capital of the Mid- 
land Railway Carriage and Wagon Company was reduced 
in 1907, and now consists of 30,000 ordinary shares of 
£10 each and 10,000 6 per cent. preference shares of £10 
each. The businesses of the two companies are said to 
be closely allied, not only at Sheffield and Penistone, but 
also at Nottingham, where it is proposed to construct stee] 
railway wagons. Cammell, Laird £5 shares are quoted 
at 6}, and Midland Railway Carriage and Wagon ordinary 
#10 shares at about 284. 
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The Glasgow Tramways.—If national enterprises were 
conducted on the business lines of the Glasgow municipal 
tramways there would be less objection to the 
‘* nationalisation ’’ of our mines and railways. But even 
among municipal enterprises the tramways of Glasgow 
stand conspicuous. For the year which ended on May 31st 
last the working expenses largely increased, but this was 
partly offset by the large increase in traffic receipts. The 
low fares were not raised, yet the earnings per car-mile 
went up from 12.832d to 14.330d. The gross revenue 
advanced by £120,670, and the working expenses by 
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The Lucerne Fur Fair.—The second Ip 
Fair in Lucerne will be held from Septe 
1919, in the Market Building on the 



















































£226,056. Ona total revenue from traffic of £1,527,488 
there was a net revenue of £291,896, against £377,031 for 
the previous year. The net balance available for the 
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¥s : : Bah * 
common good, after deducting income-tax and provision | Lucerne, and will comprise raw, dressed, dyed macbpas, 
for depreciation and renewals, was £14,772, against| pared fur skins of home and foreign production pre 


£177,553. We have pointed out in previous notes on this 
subject that the whole of the capital of the enterprise has 
been written off, and that the tramways are now free 


especially those from overseas. Manufactured fy, and 
excluded. The competent Swiss officials will be p; TS are 
in the interests of visitors to the Fair, to simplify as {, 
as possible all formalities in connection with their's ar 
into Switzerland. They have, for that purpose, to sal 
to the competent Swiss Legation or Consulate. Ale 
formation will be supplied by the secretary of the Mus. 
cipal Market Commission of Lucerne. ; — 


thus in a position of unexampled strength. More than 
62 per cent. of the passengers are carried at $d fares—for 
approximately a mile—and a further 26 per cent. at 1d. 
Some 70 per cent. of the revenue is derived from the $d 
and 1d passengers. The system suffers severely from over- 
crowding, especially during the rush hours in the morning 
and evening, and large sums will ere long have to be spent 
on new bridges over the Clyde. Even before the war the 
congestion was serious, and it must be worse now. For 
the next three years the system is charged with the re- 
payment of War Loan, subscribed for by the Corporation 
on the security of the common good, and it may prove 
necessary to advance the fares. But even if they were 
doubled, the prosperous working classes of Glasgow would 
still be carried at low rates. The population of the city 
and suburbs is so large and so dependent on tramway 
transport that an increase in fares would affect little the 
number of passengers carried. The additional revenue 
would enable the War Loan debt to be rapidly liquidated 
and those street widenings and bridges to be undertaken 
which would relieve the present congestion. 





A Canadian Defanit.—More than a year has elapsed 
since the City of Prince Albert defaulted on its debentures 
the last coupon having been paid in January, 1918. Thy 
terms are now announced of a settlement obtained afte; 
long negotiation by the Committee of Debenture Holders 
appointed for the purpose. The important points in the 
settlement are as follows:—The City and School 
Boards will severally issue securities in the sha 
of consolidated debenture~ stock to be exchanged 
dollar for dollar for the outstanding debentures of the 
City and. School Boards respectively, with accrued 
interest, at the rate such debentures severally bear, to 
December 31, 1918. After that date interest ceases on 
outstanding debentures. The new securities will bear 
date as of January 1, 1919, will mature January 1, 1964, 
and will bear interest at the following rates payable semi- 
annually on January 1st and July commencing July 1, 
1919 :—1 per cent. from January 1, 1919 to 1924, 2 per 
cent. from 1924 to 1929, 3 per cent. from 1929 to 1934, 4 
per cent. from 1934 to 1944, 5 per cent. from 1944 to 1954, 
and 6 per cent. from 1954 to 1964. These interest rates are 
subject to revision at the end of any five-year period, by 
arbitration, on the application of either the debenture: 
hclders or the City. Any change is dependent upon the 
paying ability of the City, but must not increase the ir 
terest to a rate exceeding an average of 5 per cent. per 
annum during the 45 year period. After January 1, 1924, 
the City will raise in each year a sinking fund, calculated 
On a 4 per cent. basis, sufficient to retire the consolidated 
debenture stock when it matures. Holders, who have 
waited patiently for a year for this settlement, will natur- 
ally be disappointed to find that the extreme maturity date 
of their holdings is extended from 1943 to 1964, and that 
as far as 1934 they will only get a maximum of 3 per 
cent. But the settlement, which has been based on a 
close scrutiny of the financial capacity of the City, Was 
unanimously accepted by a general meeting of holders 
in Toronto on April 7th as the best obtainable. The 
default itself and the disappointing nature of the settle- 
ment are unfortunate in the effect they are likely to have 
upon the reception of future issues by Canadian municipa’r 
ties. The Prince Albert debentures were floated in De- 
cember, 1913, at which time Canadian municipal flota- 
tions in London were coming thick and fast, and the 
prospectus, as we pointed out at the time (December 13, 
1913) left a good deal to be desired. 


BRIGHTON. 
STOCKS - £36,000. 
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United Steel Companies.—This concern was incorporated 
in March, 1918, as an amalgamation of several important 
iron and steel companies in the North of England, in- 
cluding the Workington Iron and Steel Co., Samuel Fox 
and Co., and Steel, Peech, and Tozer, Limited. In recent 
years it had become the practice of the Workington Iron 
and Stee] Company to present no profit and loss account 
with the report, and the first report issued by the Consoli- 
dated company for the period ended June j3oth last, 
is modelled on the same lines. From a few items 
given under “ profit and loss’’ in the balance-sheet, 
it can be gathered that dividends and bank interest 
brought in £1,164,585. *After payment of current ex- 
penses £48,133, debenture and obligation interest 
£209,820, reserve for sinking fund £41,822, and divi- 
dends of 6 per cent. on the preference and 10 per cent. on 
the ordinary capital, there is a balance of £63,950 to be 
carried forward. Shares in associated companies at cost 
figure in the balance-sheet at £10,100,400, and pre- 
liminary expenses at £94,068. The paid-up capital is now 
£8,909,534, of which £1,317,072 are 6 per cent. cumula- 
tive preference shares and the rest ordinary shares. The 
outstanding debenture capital is £ 2,485,668, and there is 
also £1,024,720 in ten-year 6 per cent. notes, due April, 
1928. ‘‘ The state and condition of the company is satis- 
factory ’’ is all the information given in the report as to 
the company’s operations. 






Switzerland and German Goods.—Our Zurich corre- 
spondent, in reply to the letter from ‘‘ A Swiss Trader,"’ 
which appeared in our issue of August 9th, observes :—- 
‘** The Law quoted by the writer of the letter hits falsifica- 
tion, but not legal transactions. The finishing of chemical 
goods out of German half-finished raw materials is quite 
a legal transaction. Now that the blockade has been 
raised the authorities of the Entente countries do not ask 
any more for certificates of origin, especially not for certi- 
ficates in which the percentage of the value of enemy 
gcods of the value of the whole sending is stated. ‘In these 
circumstances a falsification of a certificate of origin is not 
necessary any more, and therefore the mentioned Law 
will no more be applied. As to the ‘‘ Spes,’’ I quite agree 
with the writer that it is quite a useful instrument ; but un- 
fortunately the optimistic opinion of the writer—namely, 
the membership of all the firms in Switzerland—is not yet 
justified. 1 refer to letters in the Economist, in which I 


underlined the importance of the mentioned organisa- 
tion.”” 


Oversea Correspondence. 


THE THIRD BOLSHEVIK BUDGET. 
(FROM A CORRESPONDENT IN COPENHAGEN.) 

August !5- . 

Tue complete figures of the third half-yearly ae 

Budget, covering January-June, 1919, the totals of w The 

I gave in my letterof April 20th, are now available. © 

Budget, like that of July-December, 1918, is saan 

by an introduction by the Commissary of Finances, 
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tinsky, in which the viciousness of currency as a medium 
for State and private economic transactions is again em- 
phasised, and in which, as a necessary result of this 
reasoning, the vast deficit of the half-year is treated as of 
nj) account. “* The Budget deficit,’’ says M. Krestinsky, 
“need not frighten us, because we ought to build our 
prognosis on what is coming ; and the all-Russian Re- 
public is marching from ruin and dissolution to creation 
and construction.’ The Commissary’s view of the unim- 
oertance of money is at least true in that, according to 
ihe Bolshevik authorities themselves, the money totals 
presented do not give even a formally correct picture of 
fnancial condition. M. Krestinsky’s organ, Ekonomit- 
cheskaya Zhisn, an admirably edited, entirely impartial 
and therefore necessarily severe journal, says that: ‘‘ It is 
quite impossible to know how far the Budget of the 
Soviet Republic describes realities, because the accounts 
that are kept do not fully register the national economy ; 
in particular, we have no real accounts of the Nationalised 
raw material and finishing industries; of transport, of 
the local and central Councils of Deputies, of the Com- 
missariats, of the different committees.’’ And the writer 
adds that a return to ‘* bourgeois methods of account- 
ancy’ is imperative. 

The definitive Budget totals differ slightly from those 
given by me in April, the cause being the inclusion in 
expenditure of interest to the Narodny (People’s) Bank, 
which, as the official statement of April reported, had not 
then been calculated. The Budget’s main interest lies in 
its confirmation of the observation that the rouble’s pro- 
gressive devaluising means an approximate doubling of 
State expenditure every half-year. The expenditure is 
narly double that of July-December, 1918, just as the 
latter was nearly double that of January-June, 1918. The 
fcllowing are the chief figures of revenue and expendi- 
ture :— 


REVENUE. 
Roubles. 
Direct taxes ....... piibbsteninbeses shaueda 1,732,001,980 
Indirect taxes..........e000. Rite anaie saaan -- 2,527,154,000 
ST neduhiasinedndhcesuennss cscs abicbens 979,000 
Oe CIE ow cncvedsdbceces cescccce 810,696,500 
State properties and capitals................ 14,789,269,363 
Refunded outlay of Treasury.......... ageeus 69,659,925 
WONT uidsinbebndntadinbatiivcessescocses 277,817,028 
EXPENDITURE. 

Centra! Executive Committee of Soviets...... 459,156,742 
Chancellory of Council of Commissaries 42,045 
Foreign affairs ..... peneeessence Spe sceseees 11,400,000 
Affairs of non-Russian nationalities.......... 16,714,337 
RDS teh its tic ua RED deeReab eRdbeeoeess 655,548,812 
ae 3,887,933,727 
Labour eae aah bniheeneaae soakels sateen aien “a 80,816,069 
PENDS ce chasviseabvoncs eae nae ke - 1,227,834,057 
Social care Co ee eeeeeeeecesecceccseseseseses 1,619,130,903 
Pebbhenbiibnsiividnibimethieniiekunsstcice 250,523,201 


ia eee eee eee ee eeeeeeeeee 1,405,604,258 
Supreme Council of National Economy ...... 5,813,951,065 
Agriculture... cocccccccccce Oa TeaSEL 
Commissariat of Provisioning ........... -+» 8,152,836,527 
OND NIU oink vibdnch veceacdsdnas 007, 


a 5,072,996,230 


Posts and Telegrapha .........ccceececececs 573,103,010 
Miibathenehihat th cbne creat cities cas oo <n, 12,149,770,487 
State Comptrol.......... sevcsecccesccccess 107,599,080 
Central Bureau of Statistics ..........eeceee 68,119,000 
Commission of Evacuation.................. 55,800,000 
~omtnis ion for Combating Revolution ...... 348,258,215 
Commission for Liquidation of Loans........ 100,181,028 


Interest on debt to people’s bank ............ 1,625,617,000 
Nationalisation of industries, &2............. 5,162,625,000 
Local associations..........s....... 201,456,537 
Unclasse! expenditure pheseresecesccetones 000, 


-_ total revenue is put at 20, 349,627,888 roubles, and 
= total expenditure at 50,702,627,888 roubles, leaving 
— of 30,353,000,000 roubles. The estimated expendi- 
- in July-December, 1918, was 29,074,194,000, and in 
ao 1918, 17,602,727,000 roubles. In expendi- 
as ce © most noteworthy entry is the 1,600 millions paid 
roubl €reést on the debt to the People’s Bank for paper 
By €s supplied to the Finance Commissariat. The 
fit 0 pepper States that the new 30 milliards de- 
inter ill be met by issuing roubles; but as no entry for 

fst to the bank occurs in former Soviet Budgets, 
A as No statement as to rate of interest is made, it is 
on a sible to say whether the 1,600 millions interest 1s 

is latest rouble advance or on the aggregate debt 
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for roubles to date. The motive of the innovation, which 
iS obviously only a bookkeeping deal, is obscure; but 
some optimists regard it as a move towards restoration 
of the annulled pre-Bolshevik debt. A decree of the 
People’s Commissaries declared coupons of the old debt 
to be legal currency, and the debt scrip itself 
to be _ usable for settlement of accounts between 
Soviet institutions and between co-operative and other 
social organisations. The motive officially stated is that 
‘* the debt stock is being bought at home and by 
foreigners.’’ The price of Liberty Loan (1917) in Soviet 
Russia is 120; of the 4 per cent. Rente, 145; of the 5} 
per cent. short-term loans, 153—an appreciation over par 
explained by the fact that even a partial restoration, if 
accompanied by a reform of the currency, would make 
the debt stock worth far more than is paid for it in the 
present almost valueless rouble. 

The largest item in expenditure, the 12 milliards spent 
on the Army against over seven milliards last half year, 
represents roughly the fall in the rouble’s buying value. 
The same applies to the next largest item, the Provisions 
Commissariat, which spent three milliards last half year ; 
but the operations of this department, which buys food 
for the towns, and in part also for the country, are con- 
tinually extending in sphere. Public instruction outlay 
has risen about a third; communications also roughly a 
third. The entry for the first time of a large sum—nearly 
350 millions—for the Commission for combatting 
Counter-Revolution, Sabotage, and Speculation, throws 
fresh light on political conditions—this is the widely- 
ramified department which, under the Pole Dzerzhinsky 
and the Lett Peters, spies, imprisons, and executes. The 
expenditure of the Supreme Council of Economy, which 
manages all nationalised industries, has risen enormously. 
Last half-year the Council spent 800,000,000 roubles on 
nationalising industries (capital outlay); this half-year 
Over 5,000,000,000, and its expenses of operation have 
risen from under 1,700,000,000 roubles to nearly 
6,000,000,000 roubles. Apart from the fall in the 
rouble’s value, this increase is due to the zeal with which 
the nationalisation is being persisted in. The last 
privately-held textile mills are being nationalised, all the 
pharmaceutical industry is to be nationalised, and vast, 
it seems at present impracticable, schemes are under way 
for electrifying the whole country’s agriculture and also 
for electrifying the operations of the Donetz coal mines. 

The Revenue estimates, one must conclude, are as 
fictitious as those in the preceding two Budgets are 
known (and, in fact, have been officially admitted) to have 
been. Of the estimated revenue of 2,852,727,000 
roubles in January-June, 1918, only 617,928,000 roubles 
were _ received. Of the estimated revenue of 
12,730, 194,000 roubles in the next half-year, 10 milliards 
were to be received from the extraordinary levy on the 
bourgeoisie. That the levy could not be enforced I 
pointed out before, and this judgment is confirmed by a 
statement from the Central Commission for the Extra- 
ordinary Levy that of the 1,500,000,000 roubles assessed 
on Petrograd city, only 500,000,000 roubles could be col- 
lected, and this only if all property exceeding 10,000 
roubles in value was confiscated, and if Soviet workmen 
earning more than 1,500 roubles a month were made to 
pay. (The Central Commission ordered both these steps to 
be taken.) In the new Budget the role of the fictitious 10 
milliards levy is played by 15 milliards of receipts from 
‘‘ State Properties and Capitals.’”” This item appeared 
in all pre-Revolution Budgets. Its estimated yield in 
January-June, 1918, was only 50,449,000 roubles, and in 
July-December, 1918, only 50,223,000 roubles. How in 
half a year it increased three hundredfold is not explained 
in the Budget introduction, though some much less 
striking changes are commented on. The Bolshevik 
financial publications received by me during the past half- 
year contain no reference to any windfall. The view of 
the anti-Bolshevik Russian newspapers published at 
Helsingfors and Berlin that the 15 milliards are a fresh 
mystification is probably right. 

The optimism in the citation from M. Krestinsky given 
above is based on the favourite official doctrine that, 
however black figures may look, the increasing produc- 
tion of the Nationalised Industries will soon yield to the 
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State goods in excess of those which it consumes in 
food, clothing, and other goods for its officials and 
soldiers. In this way the ‘‘ Budget in Kind”’ will be 
achieved. Hence the plans for the complete annulment of 
the old paper rouble continue to be pursued. I reported 
in a recent letter that the Soviets had begun to issue for 
the first time money of their own design, and some of 
this money, which is unnumbered and bears as insignia 
the sickle and hammer, and as device ‘‘ Proletariat of All 
Lands Unite!’’ has reached Copenhagen. The new cur- 
rency, it appears from Krestinsky’s Budget introduction, 
is really meant to play the réle of cards for rations, cloth- 
ing, &c. ‘‘ For the reduction of future deficits, one must 
take measures for...... annulment of the currency. A step 
in this direction has already been taken by the issuing of 
the new credit notes, which must be regarded as a stage 
towards the annulling of the old notes. When the new 
notes are put into circulation the issuing of the old form 
of notes will cease.’’ The official journal last mentioned 
develops this idea further :—‘‘ Perhaps when the masses 
have become used to the fact that changes in the form 
and design of paper currency have nothing to do with 
changes of value, the last reform—the substitution of 
“cards to receive goods’—may be undertaken.’’ It 
appears from this journal, however, that one motive in 
issuing a single type of Soviet note and withdrawing all 
former notes of ‘‘ Tsar,’’ ‘‘ Duma,’’ and ‘‘ Kerensky ”’ 
design, is that all the latter three types have different 
buying values, though their financial basis—or lack of 
basis—is precisely the same. In the last months, the 
‘* Duma "’ note (issued first by the Provisional Govern- 
ment in 1917) has been worth only 60 per cent. of the 
“* Tsar ’’ note. 

A decree of the Council of Commissaries declares that 
the new currency is compulsorily acceptable by all State 
institutions and private individuals, and that the old 
money also remains valid until withdrawn from circu- 
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able in times of war as well as in times of whet} 
the holder is a citizen of a friendly or housie ote The 
loan was offered at 96}, yielding 6 per cent., and the 
ceeds are to be devoted to the purchase of cae 
and to the payment of other obligations of the Swiss 
Government in the United States. : 
Belgium has practically closed $100,000,000 long-time 
6 per cent. loan with a group of American bankers who 
expect to make offering at par, a 6 per cent. yield durin 
the coming week. The issue has a fairly heavy Sinking 
fund calculated to amortise the entire amount in 29 years 
without right of prior redemption as a whole. 
hagen has also arranged a $15,000,000 6 per cent, loan 
on similar terms, although it is believed that the offer; 
price will be in the neighbourhood of 6.25 basis, the bonds 
to mature July 1, 1944, and to be redeemable by an annual 
sinking fund of $750,000 after July, 1925. The Belgian 
issue is more or less in a class by itself, and will be bought 
by many investors purely for sentimental reasons. The 
negotiations were carried on by Messrs. Paine, Webber 
and Co., who are arranging an underwriting, principally 
in New York City. . 
The United States Government adopted a new financing 


scheme that resembles both the present War Savings plan 
and the British Exchequer bills. 


The Federal Reserve 
Bank announced on July 23rd that Treasury Savings Cer. 
tificates in denominations of $100 and $1,000 maturity 


value are now on sale at the Federal Reserve Bank of 


New York City. The Certificates can be obtained by the 


cash payment of $83.60 for $100 certificates and $836 for 
the $1,000 certificates, these prices being, in effect, for 
the month of July, and increasing at the rate of 20¢ and 


$2 a month respectively up to maturity, January 1, 1924 
Both classes of certificates will be issued only in regis- 
tered form, and are non-transferable, payable only to the 


owner, except in case of death or disability. If cashed 
before maturity, the face purchase plus 3 per cent. will be 
returned to the owner. The arguments for the plan in- 
clude the simplicity as compared to the War Savings, the 
fact that they can be obtained in almost any amounts, and 
also that they are practically destruction and loss proof, 
owing to the registered feature. The exemption from 
taxation is the same as the War Savings stamp, which is 
subject to all taxes above the normal income-tax, in 
amounts exceeding $5,000. 


lation. The withdrawal is to be gradual, at dates deter- 
mined by the Finance Commissary. No withdrawal 
announcement has yet been made, but one is expected. It 
seems, therefore, that roubles held abroad will soon be 
on a level of value with State Loan scrip—that is, they 
will be annulled, and their value can be restored only 


by the disappearance of, or coming to reason of, the 
Soviets. 
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UNITED STATES.—_NEW LOANS—A NEW GOVERN- 
MENT SECURITY—CREDIT FOR EUROPE. 


(FROM OUR CORRESPONDENT.) 
NEw York, August 2 


DEVELOPMENTs of the last two weeks have largely centred 
around arrangements for and flotations of new Conti- 
nental issues, many of them at prices so attractive and at 
such generous yields that market quotations on all For- 
eign Government Bonds slumped more or less in sympathy 
with the new offering. The regular weekly quota of 
British Treasury bills was offered on a 54 per cent. basis 
and an announcement made that in future French Treas- 
ury Sills of a like nature and maturity of go days, would 
be clered in weekly instalments of $5,000,000 each, with 
a maximum outstanding at any time limited to 
$200,000,000. Mr Davidson, who has had a plan before 
the Government for the organisation of a quasi-Govern- 
mental corporation to handle all European financing, se- 
cured the tacit agreement of all the bankers who are 
parties to his idea, not to consider direct any foreign ad- 
vances until the scheme was perfected. He has, however, 
released them from their agreements, pending the definite 
formulation of his plan or some other equally suitable 
scheme, and the various banking groups have not been 
Slow in utilising the opportunities offered. 
Subscription books for an offering of $30,000,000 Swiss 
54 S were opened on July 22nd, and closed on July 24th 
with a considerable over-subscription. The bonds are 
dated August t, 1919, and will be payable August 1, 1929 
in United States gold coin, free of Swiss taxes and pay- 





The new plan that is expected to supplant H. P. David: 


son’s for the co-ordination of resources in the United 
States for the furtherance in the rehabilitation of Europe 
has been designed by Senator Edge, of New Jersey, and 
favourably reported by the Senate Banking Committee. 


While in many respects both plans are identical, the latter 


provides for the incorporation of a privately owned bank- 
ing concern, which would be authorised to do a general 
banking business, and having the special function of lend- 


ing to European Governments and private enterprises, all 
to be accomplished under Government supervision and 
Federal charter, although without any direct guaranty. 
While there is little visible disappointment among bankers 
at the shelving of the Davidson plan, they are somewhat 
sceptical as to the effect of the new one; while it 5 
apparent that individual credit may move along smoothly 
with the support of the general public for a while, the 
feel that the saturation stage will soon be reached, so that 
at best the plan will only be delayed until the time come 
when it will be much more difficult to get results. 
Outside issues were well diversified, athough not mam) 
of the bonds offer a special interest in Continental markets. 
$6,000,000 Sloss-Sheffield Steel and Iron Company 1 
year 6’s were brought out on a 6.30 per cent. — 
$10,000,000 Canadian Northern Railway two and a-ha 
and five-year 6 per cent. collateral trust notes : 
par; $7,200,000 Quaker Oats Company 6 per ©? 


preferred stock at 99, and $15,000,000 Clevelan*’ 
Cincinnati, Chicago, and St Louis 10-year The 
at 98 and interest, a 6} per cent. yield. 


desponse in all cases was satisfactory, but it 
hardly be said that the loans were taken with much a 
Too much seems to be pending to overcome the orden 
summer dulness, nor is it believed that the market ¥ 
have much vigour until Fall turns. 
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FRANCE.—THE COST OF LIVING—ELECTRIPICATION | exaggerated monetary circulation, and an extreme penury 
OF FRENCH RAILWAYS — AGRICULTURAL | of means of maritime transport, we urgently call on the 
RETUEBNS. ; 
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Government to take immediate steps to reduce the num- 


(FROM OUR CORRESPONDENT.) ber of banknotes in circulation, and to construct as large 
a tonnage as possible of mercantile shipping.’’ The Re- 


rae, August - publican Committee of Commerce, Industry, and Agri- 
Despite the large amount of attention which has been | culture, which is one of the most important or 


3 : ganisations 
given in France to the closely interwoven problems of | im France, has passed a resolution de 


i manding the tem- 
suppressing profiteering and reducing the high cost of | PO™ALY Suspension of the recently passed eight hours’ law, 
living, it is becoming more evident every day that no 


which is ne more and more widely recognised as 
, impracticable in the present exceptional situation of the 
effective soluton has yet been discovered. From the country. M. Boret, formerly Food Controller, urges that, 
entire change of method indicated in the steps recently in addition to a reduction of the note circulation, imme- 
taken by the Government, with a view to bringing about | diate steps should be taken to increase national produc- 
<ome improvement in the situation, it is clear that in| tion, and that, further, the public at large should be com- 
official circles all hope of reducing prices to more reason- pletely re-educated and brought to realise the perils of the 
ble limits by means of penal legislation has been aban- | Present situation. Incidently, M. Boret vigorously re- 
a cad Ke gf ee ge tn nt et CY oir jects the argument that the present régime of high prices 
dored. is result, » Was ¢ > a oe | is due primarily to the high figure at which wheat has 
one recalled the circumstances in which the 1 that was | been artificially maintained by the various Governments. 
intended to suppress profiteering was passed. The | ‘‘ If we had not, by guaranteeing them satisfactory prices, 
agrarian interests in the Chamber, it will be remembered, | encouraged the farm-workers to stay on the land,’’ he 
succeeded in carrying an amendment excluding agricul- € 


asserted, “‘they would all have been attracted to the 
turists from the purview of the new law. 


_The result has | munition works by the high wages offered there, and the 
been that to-day producers of farm and dairy produce are | result would have been national disaster.”’ 


classed among the most flagrant profiteers in France. The 
inflated prices demanded in Paris and other large centres 
have now reacted on the districts from which the bulk of 
the French foodstuffs are drawn, with the result that dairy 
and farm produce are being sold direct by the farmers to 
their neighbours in the country villages at considerably 
higher prices, in many cases, than those obtained by the 
last of the long series of intermediaries and commission 
agents who supply the wholesale dealers in the large 
centres. The case of honey may be instanced as typical. 
Before the war the standard price of honey in France was 
about 160f per 100 kilos. It is now 630f, although honey 
i; exceptionally abundant and the yield per hive has this 
vear proved considerably greater than that of previous 
vears, while no special circumstance can be cited in justi- 
fication for such an increase in price. The situation in 
practically every field of economic effort in France at pre- 
sent may be summed up briefly in the statement that there 
is now no such thing as any standard of value, and that 
all classes of the community are in a state of hopeless 
confusion as to what is or is not a reasonable price. 

The mixed committees of producers, tradesmen, and 
consumers which have been formed on the initiative of 
M. Noulens, the new Food Controller, for the purpose of 
fixing normal food prices, have now begun their work, so 
far as Paris is concerned. It cannot be claimed, however, 
that their initial effort was a happy one. When their first 
list of normal prices appeared it was found that in several 
instances the same categories of goods were actually being 
sold by most of the tradesmen at prices considerably 
lower than those suggested by the committee as fair to 
all parties. The normal price for ordinary red wine, for 
instance, was listed at 1f 84c, whereas this commodity 
was being sold generally at 1f goc and 1f soc. The 
chairman of the Paris Commission explained that the wine 
that was being sold at 1f 40c or thereabouts was wine that 
had been bought when prices were lower, and that it was 
impossible to go into the market to-day and buy wine that 
could be sold at less than 1f 85c. In spite of this explana- 
tion by its chairman, the committee yesterday issued a list 
of prices for the second half of the current 
week, in which the price of vin rouge ordinaire is 
sven as 1f 60c. Let me add that so far probably 50 per 


The problem of the electrification of French railways is 
becoming of immediate importance, partly because of the 
threatened shortage of the coal supply and partly because 
of the striking development in French water power. Be- 
fore embarking on an elaborate scheme of electrification, 
the French Government has sent out an expert commission 
to America to determine exactly under what conditions 
electrical transport was conducted there, and how it com- 
pared with similar systems in Switzerland and Italy. A 
preliminary report has been brought before the Ministry of 
Public Works this week. It covers some three pages 
of the Journal Officiel, and the conclusion is emphatic in 
favour of adopting a system comparable with that em- 
ployed on the Chicago, Milwaukee, St Paul Railway, this 
system working on a continuous current of 3,000 volts. 
The report inevitably is highly technical and the experts 
point out that conditions of railway working vary greatly 
in France and in America, but the report concludes : 
‘* Exact calculations made by the companies, and, above 
all, the exact determination of the results obtained by the 
first electrification and the closest possible valuation of the 
price of coal, are the only means that will enable it to be 
determined in what conditions electric traction is more 
economic than steam traction. It is already known, how- 
ever, that economy will be most noticeable on lines with 
steep gradients and with heavy traffic, and it is probable 
that in the case of lines that do fulfil these conditions elec- 
tric traction will be more costly than steam traction. How- 
ever, the great necessity is the economising of coal and 
the well-known accessory advantages of electrification 
make it necessary to carry out as rapidly as possible the 
first works with a view of progressively electrifying the 
most important parts of the P.O., the P.L.M., and the 
Midi.”’ 

The state of the French crops is considerably less satis- 
factory this year than last, several factors, no doubt, con- 
tributing to the depression, such as the lack of labour, the 
long drought, the temperature, and the deficit in artificial 
manures. In the index figure supplied by the Department 
of Agriculture, 100 stands for very good, 80 good, 60 
fairly good, and 50 passable. The index figures on this 
basis for 1919 and 1918 respectively are as follows :— 


1918 1919 
“ent. of the tradesmen have already declined to bring their Winter wheat ..........0: eniband S tin 57 
prices down to the level fixed by the committee, and it will Spring wheat........cecececscecees 63 ose 499 
be realised it i an satecaacetaeeneete: WEL -ntek ae 
ealised that it is unlikely that the new method of . zs 
solv Mesgutessesesss idivaieeueden won EC; bee 
the ing the problem will prove any more successful than 
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se previously tried. 


tis becoming more evident that remedies for the pre- 
- difficulties must be sought for in quite other directions 
“a mere modifications of prices. The various great 
‘“mmercial associations of the country have now taken 


t ¢ : Sugar beet.....-... conen enedee cove OF esce a 
Problem up in earnest, and are showering resolutions Distilling beet ........s0eeeeeeeees = ame . 
on the Government, in nearly every one of which the ruling Mangelwarzels.. oben sessseeseees BB eee 
wuthorities are urged to take action that will reach the) — Yiamgowland--vvvsvvccescosot IDs 
Te of the troubles from which the country is suffering. Cher spalinand pears ..c000...... SB‘... & 
se may be summed up as follows :—‘‘ Considering that UN a a ealdaonn sie 67 os. Bl 
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The returns of the Bank of France for last week, the 
previous week, and the corresponding week of last yea: 
are as follows :— 


{ August 23, 1919, 


Canada had of necessity to establish a similar 
face the risk of an absence of adequate co oe or 
Under the plan now adopted the farmer wij 

















































BANK OF FRANCE RATES. can statute books awaiting in vain concurrent legislation 


> in Canada. An effort will be made to secure the assent of 
antes rrr avensatersetnniirereans 1 both houses to the repeal before the end of August. Since 
Advances on public securities ........ccccceccccccccssccce 6 


1911 mainly by the Underwood tariff at Washington, but 
partly by legislation at Ottawa, many of the advantages 
offered by the Reciprocity agreement have been secured. 
Cattle, shep, hogs, cream, eggs, wheat, potatoes, and 
other articles of Canadian farm produce have been given 








CANADA.—THE WHEAT CROP—THE RECIPROCITY 
PACT. 


(FROM OUR CORRESPONDENT.) 


Republicans once more control Congress and show ever) 
Ottawa, July 31. 


3 
ArTER a conference held on July 28th and 2oth 
with representative millers, grain merchants, and 
farmers, the Canadian Geovernment has finally de- 
termined its policy in regard to this year’s wheat 
crop. The agitation for a _ fixed price at the 
American level has grown stronger as the prospects for 
a good crop receded, but the Government has declined to 
yield to it, and in this attitude has general support. They 
have now adopted a plan whose main features are :— 
1. A Board of Control to buy and market the crop of 
IQ, 

2. A cash payment on account to be made to the farmer 
at the time he sells his wheat. 

3. A direct and immediate cash sale by the farmer and 
a Speedy movement of the crop along the usual! channels of 
transportation. 


cluding duties on food products, the annulment of oe 
reciprocity legislation will probably be followed by an a 
tempt to impose a tariff on Canadian agricultural imports. 
It would be futile to pretend that this latter prospect 
does not excite grave apprehension in agricultural circles 
in Canada, especially among the farmers of Eastem 
Canada, to whom it would inevitably mean a serious a 
It was estimated in 1911 that 60 per cent. of the foes 
consumed in the great industrial triangle of the United 
States which lies between imaginary lines connecting Port: 
land (Maine), Chicago, and Washington was drawn from 
areas outside that territorial limit, and the proportion © 
greater now. Eastern Canada is the nearest source 
supply from which the surplus food of the North-Eastes 
States can be secured, and in the absence of tariff barnet 
the farmers of Eastern Canada have an almost eer 
outlet for their produce at profitable prices. Statistics rable 
were given in a previous letter show the remat +. 
growth of agricultural exports from Canada to her ae 
bour since 1913. If anything like the old McKin ae 
Dingley tariff were now reimposed, the immediate a 
would be a sharp reduction in the prices of cattle, * “ 
and dairy products in Canada, which « ould acres” a 
volume of agrarian discontent. The reciprocity ee 
ment affected little but natural products, and ca 
stood to gain more by its fulfilment. It was the aut 
reciprocity that Sir John Macdonald and the = no 
tive party had always desired, and, now that 't en 
been accepted, will not likely be renewed = 4. will 
terms. Any future reciprocity offer from the U.S." gel 
include a considerable list of manufactured es 
as natural products, and the Canadian protections! | — 
facturers will live to rue the day they set out ¥! 


4. Private grain dealers to continue in business, but to 
sell for export and domestic use only through and in co- 
operation with the Board. 

5. All speculative trading on the grain exchanges to 
cease until the crop is marketed. 

© The crop will be sold at the prevailing world prices 
to the best possible advantage. At the conclusion of the 
season's sales, after necessary expenses have been de- 
cucted, the total excess realised over and above the cash 
payments made to the farmers will be divided among the 
original sellers in proportion to the grades and quantities 
sold. 

In view of the peculiar conditions of the European wheat 
market, and the fact that the United States, after estab- 
ishing a powerful governmental agency and furnishing 
©redits for the sale of its wheat crop, had found it neces- 
sary to put an embargo on the import of Canadian wheat. 


1 recej 
DEBTOR. best world price for his wheat in a cash rent ~ = 
Ang. 06 Was. Aug, me Ang, 22,1918. | date of his sale, and a final payment later on, The amount 
Capital of the Bank ....... . 182,500,000 0... 182500000 0 .. 182500000 0] of the cash payment has not been announced, but it will 
Profits in addition to capital ia Sv suse eo ania fe probably be on a basis of a minimum of $1.75 for No, ; 
Reserve i ianded properiy 400000 9°. gamnam O:.— $omnm | Northern at Fort William. A complete system of record 
tank ennsnnh Gow ——- Ss will be kept, which will determine with certainty the exact 
Sooner TA SR......., CRM 6.. SEMA 0 .. balance due to each seller. The Board will sell wheat 1) 
Sheeens lar Been the millers, and also sell the flour milled therefrom for 
neha... S5SL eS BbD be 35,a58 setae © 7. ag4azasssis o| export. The price of flour for domestic consumption will 
on securities ...... [ar 3) eee Sees 13 | be fixed to allow a definite maximum of reasonable profit 
Peeecury atevant sss... 86,374,970 = w7 010895 O:: _ 162078083 99 | for the miller. After August 15th the new Board will take 
Ogsrent scoounts, Paris «++ er iiciot 0°. Lastamese? 0. Lewamass o| charge of all transactions in regard to the crop of 1918, 
Dividends pa ceseeee 380,201 0. "8,805,941 go stcee ¢7 sume of which is still in the country, and the old board 
Rediscounte “Boao 0%. “emtos O:. “soi7ass ol of grain supervisors will disappear. The personnel of 
ENTE ooreccsnensecosees —~ 455 0 «. _ 958049052 8 | the new Board has not been announced, but it will probably 
Total ......seceeerers 59,655,306,555 0 .. 39,766,786,42 0 .. 4,494,201871 37) have as its chairman Mr James Stewart, of Winnipeg, 
CREDITOR. who, as head of the Wheat Export Company, acted with 
f © ° t great success as the representative of the British Goverp. 
Seiivetecnans te skins — : + STAOONTST 7) ent in all = North nomen grain een during 
ee EINE wsvcnns ene O.. 7 . nicges go | the war. is career is almost a romance of business: 
Commercial bills overdce’., "1299998 1. “1NS22790 01. anpasees 44 | twelve years ago he was a clerk in the Post Office in Egin- 
mew ban ToeTTSS 01. lease 9: “*iassoel 46 burgh, laboriously studying, as he told the writer, fo; 
Tromsury bills. ..02...02... 098 0. Q.. 423,461 69 | examinations which would increase his salary a few shil- 
Seeks Sanaa toa as ve ae lings per week, and to-day he controls one of the leading | 
piemeetessccconcens | CEE & +0 enon g - Se ®* | chain of elevators on the western prairies, and is one of § 
ee cme. Bee 35890526 0 .. 206.006.5753 66 | the leading figures in the North American grain trade. 
eee Re SO sonaeD ; ay 2° Sassen o| Later reports about the Western wheat crop are not re 7 
De ter Gower .......... © .. 25,400,000,000 © .. 19,150,000,000 0 | assuring, and it is not anticipated now that it will exceed 
of Advances "to" Foreign 170 million bushels. But its comparative tenuity has sim- 7 
non 12'980,750 zo ee Ze —eee 14 | plified the problem of arranging for its disp sal. 
pee eeenrzsores esses son onionn : ionnenone : 93,801,454 19 The announcement comes from Washington that the 
Premises and furniture .... 0.. 46,665,083 0 46,387,975 21 | Ways and Means Committee, which is now controlled by 
ee | 6s Sarin Raoris? 62 | the Republican majority in Congress, has recommended 
GCANATIES vee seesereeseerees 1,756,140,904 0 .. LIMSSTSHT 0 .. 1,264,576,840 7 | the immediate repeal of the legislation ratifying the Re- 
a 39/655,306,555 © .. 39,766,786,342 0 .. 34,494,201,871 37 | Ciprocity Pact of 1911, which has remained on the Amer- 


free entrance to the American market. But now that the | 


inclination to advocate a policy of high protection, in- Ff 
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zeal to defeat the pact of 1911. The farmers of Canada 
are in a strong position to renew negotiations on a wider 
basis, if they ever control the Government at Ottawa. 
They are on record as not only favouring the 1911 agree- 
ment, but also of declaring that ‘* any further reduction in 
the tariff of the United States should be met by corre- 
sponding reductions of the Canadian tariff against the 
U.S.A.”” In other words, the organised farmers of 
Canada are ready for complete free trade with the United 
States. The enemies of reciprocity have not failed to 
make use of the argument that Great Britain and Canada 
were discriminating against the United States by their 
policy of preference, and Mr Austen Chamberlain may 
soon be able to survey the first-fruits of the family gospel. 
Indirectly it will probably have made to disappear for ever 
the possibility of an arrangement, which conferred great 
benefits on the Canadian farmer, and at the same time 
contrived to safeguard British trade interests in Canada. 
The Canadian farmer, whose power in politics is rapidly 
increasing through his new political and economic 
organisations, will persist in seeking a renewal of these 
favourable relations, and to secure it will make conces- 
sions, which may put British imports at a grave disadvan- 
tage in the Canadian market. The failure to achieve a 
settlement of the Irish question is poisoning the whole 
relations of the two great Anglo-Saxon countries, and the 
Republicans, in proposing the renewal of tariff barriers 
against British countries, are counting upon the solid Irish 
vote. 

The returns of the Canadian Pacific Railway for the 
half-year ending June 30th are now available, and show 
net earnings for the first half of 1919 of $12,186,478, 
which is the lowest for the corresponding period in ten 
years; the decrease from the previous year is $2,520,506, 
or a little over 13 per cent. Yet gross earnings show a 
total for the period of $76,722,206, which is the highest 
in the history of the company, and means an increase of 
6.5 per cent. The source of the net decline is in the 
operating expenses, which show an increase of $7,230,487, 
or 12.6 percent. The ratio of operating expenses to gross 
earnings has reached the level of approximately 8s. per 
cent.; the figures for previous years are: 1915, 65 per 
cent. ; 1917, 70.6 per cent., and 1918, 79.6 per cent. The 
Statement for the month of June alone shows a small in- 
crease of $178,274 over the previous month, and also over 
June, 1918, but it is otherwise, with’ the exception of 1915, 
the lowest record for June since 1910. 

Sir Thomas White has resisted all pressure to with- 
draw his resignation, and Sir Robert Borden has been en- 
gaged in the difficult task of finding a successor. So far 
no selection has been made, but it is rumoured that the 

office of Finance Minister has been offered to Sir Henry 
Drayton, at present chairman of the Dominion Railway 
Commission, and one of the authors of the famous “ Dray- 
ton-Acworth Report ’’ on the Canadian railway situation. 
Great interest is being taken in the National Convention 
of the Liberal party, which will meet in Ottawa on 
August sth, 6th, and 7th. It is the first national political 
convention since 1893, and its results ought to clarify the 
Political situation and define the issues of the next election. 








SWITZERLAND.—HIGH PRICES. 


(FROM OUR CORRESPONDENT. ) 


7" Zuricu, August 14. 
Tue Union of Swiss Co-operatives publishes monthly 
index numbers for the cost of living for the average 
workman’s family, not including the cost of dwelling, 


taxation, fares, and personal expenses. This minimum 
COst amounted to :— 


Francs, 
June 1, Sie dniil nadie tee 1,044 
June ], bine sinker De ee ne 1,237 
OUI By Mi cbvanvhcacnstiiaes cocci veasdceme: Sane 
June 1, i opdesteninidielin hidin Bie. a cs 1,866 
4 ER Or ere 
June 1, eatiitiediiis ete reer 2,727 


W ith a few exceptions wages did not increase in pro- 
eg So that the actual labour unrest is easily under- 
Ds On the other hand, the narrow-minded mentality 
to the bulk of the labour leaders leads them to suggest 

the workers and to public opinion a proposal which 
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seems likely to render the crisis of dearness more severe. 


Such a proposal, which is the product of the German 
Marxist school, was made by the Socialists in Parliament, 
asking for nationalisation of imports and exports. Now 
the Swiss commercial Press shows that the Union 
Maritime Suisse, the shipping company of the Swiss 
Government, charges the Swiss importers of overseas 
goods by far higher rates than does any private shipping 
company. As a matter of fact, the number of persons 
engaged in the Governmental food service and its 
numerous local branches is so large that the maintenance 
of them and their families costs the consumer perhaps not 
Jess than the maintenance of a class of profiteers who 
abused the troubles of the world market in war times in 
order to get hold of parasitical positions in economic life. 
The dearness in Switzerland is quite extraordinary, when 
one takes into consideration the high value of the Swiss 
franc with which the Swiss consumer buys his commo- 
dities. The manager of the Schaffhouse Cantonal Bank, 
Dr Walder, has just published a comparison of prices of 
Switzerland and the German-Austrian district of Vorarl- 
berg. Both are mountainous countries, with the only dif- 
ference that Vorarlberg was for five years an object of the 
blockade of the Entente, while Switzerland had a free 
access to the world market. Of course, the prices of all 
commodities in German-Austrian crowns are by far 
higher than for Swiss in Swiss francs. Nevertheless, he 
comes to the conclusion that it is possible to buy in 
Vorarlberg with 2.6 crowns German-Austrian currency 
the same quantity of goods of the same quality as in 
Switzerland with one franc. Now the Swiss franc in the 
money market has, at the moment, the value of eigit 
Austrian crowns, but its buying power in the bordering 
German-Austrian districts is only 2.6 crowns. This is 
quite an unsound situation, and will render Swiss 
industry incapable of beating foreign competition in the 
world market. Nevertheless, this abnormal state is quite 
easy to understand. The pro-German attitude of many 
Swiss authorities in war time had the effect that the 
commerce of the country was inflated by German and 
Austrian buying agents. The offers of these people, 
although in reality they exported only a very small per- 
centage of Swiss goods, influenced the prices. The system 
of the S.S.S. safeguarded the Swiss importers against 
competition, so that the German and Austrian demand 
was not counterbalanced by cheap offers of goods coming 
from the world market. Now that the war is over, the 
German and Austrian currencies have sunk, but Switzer- 
land still keeps the German and Austrian war prices ex- 
pressed in the rate of exchange of October, 1918. 


Letters to the Editor. 


THE NEED FOR TAXATION. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—You have not been backward in criticising the 
financial cowardice of the Government in not imposing 
adequate taxation, and it is to be hoped that you, and 
those who think with you, will continue this criticism. 
Heroic measures are not necessary. But it should 
be clearly laid down that progressive taxation 
will be adopted year after year until Budget equili- 
brium is established. Our national practice of 
living from hand to mouth has the very great advan- 
tage that the Government is obliged to go to Parliament 
annually with its programme for the year, but with our 
colossal debt and the probability that it has not yet 
reached its maximum, we ought, as regards the interest 
charge, to establish a procedure covering future require- 
ments for several years in advance. as 

The object is to bring about dynamic stability, not so 
stable, perhaps, as that of the planets in their courses, 








but such as to enable our manufacturers and traders to 
make their plans with some assurance that they will be 
able to carry them out. To this end nothing would con- 


tribute so much as the knowledge that a graduated 
income and super tax, with its graduation fixed but its 


basic amount steadily and not too slowly increasing, had 


been definitely settled. 
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That is one thing. With your permission I should like 
to make another stion. First, I must ask a question. 
It is a question relating to ordinary income-tax, not to 
super tax. If tax were no longer to be levied upon that 

of a company’s profits which is put to reserve, that 
is to say, employed in the company’s business, the loss 
to the Revenue being made up by higher rates of tax 
upon the profits distributed in dividends to the 
shareholders, would the consequence be increased 
employment to the country at large? I am in- 
clined to think it would, but it is more a_ sub- 
ject for an essay than a letter. If I am right in this 
belief, such a change would surely be desirable. The 
Somerset House people are naturally inclined to look at 
questions of this character too much from the financial 
point of view. Their business is to get all the revenue 
they can with the scales of taxation already existing ; they 
dread the resentment excited by increases in the rates in 
the £ at which the tax is levied.—I am, &c., 
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CONTROLLING THE DEPABTMENTs 
TO THE EDITOR OF THE ECONomist. 


Sir,—Upon all hands we hear cries that if the nar; 
would avoid eee greater vigilance must be shone 
and greater con exercised over the spendi 
ments. ate depart. 

The suggestion made by Mr Neville Chamberla; 
Treasury should be represented in all] spendin tate 
ments is probably a good one, because the only cop . 
that individuals or the nation can exercise upon s - 
is before the money is spent—that is, before the 
ment is committed to the expenditure. Parliament finds 
it very easy to vote money—that is, to sanction e 
ture—but in the present state of our finances it js neces. 
sary that much greater control should be instituted, Thay 
is wherein all Government Departments fail so lamentably 
when brought into comparison with private enterprise. 
Why should it be so? Iss it not that there is a fundamental 
difference in the methods employed? 

In the case of a private firm, anyone who is found to be 
slack or incompetent is summarily dismissed, and someone 
else is put in his place, which has a very satisfactory in. 
fluence on the work of the department, and helps to main. 





































A. HOARE. 
37 Fleet street, E.C.4, August 20, 1919. 


THE WAR DEBT: A WAY OUT. 


TO THE EDITOR OF THE ECONOMIST. 
Sir,—If Mr Wren will follow out all the implications of 
the ‘‘ special sinking fund’’ which he proposes in the 
Economist of August 16th, he will find it is essentially the 
same as the capital levy which he derides. On four points 
only there are seeming differences. 

(1) Mr Wren’s scheme is, in the first instance, to be 
voluntary, but he himself suggests that ‘‘ after the experi- 
mental stage be passed ’’ it shall be made compulsory. 

(2) Mr Wren proposes to clear off the whole debt, 
whereas, he says, the advocates of a capital levy only 
propose to clear off a part. In this Mr Wren misrepresents 
us, for both Mr Sydney Arnold and myself have always 
urged the discharge of the whole net debt. 

(3) Mr Wren proposes to raise 1,000 millions annually 
for 10 years, whereas we propose to raise the whole 
amount reauired (about 6,000 millions) at one stroke. Mr 
Wren, however, would probably not prevent taxpayers 
from compounding for the ten payments under discount 
where they wish to do so; and we have always recognised 
that taxpayers should have the option of payment by in- 
stalments. Such difference as there may be will therefore 
be psychological rather than objective, and will only affect 
those who are not used to looking far ahead. A careful 
man of property, faced with a law compelling him to find 
in ten annual instalments a certain payment, will act in a 
precisely similar manner if the law provide for immediate 
payment of the whole equivalent amount. 

(4) Mr Wren does not specify in what proportions his 
impost shall be allocated among the community, but 
suggests a kind of doubled taxation. When, however, he 
comes to apply his proposal in practice, he will find, I 
think, that the ‘‘ average man’”’ of small earned income 
will be quite unable to ‘‘ pay the equivalent of double 
taxes,’’ and that it will be necessary therefore to impose 
the impost mainly on large ‘‘ unearned ’’ incomes. When 
this is done the impost will not differ very much from one 
directly on capital. 

The astonishing thing, however, is that Mr Wren, in 
proposing what is in effect a disguised levy on capital, 
iagines that it will have, so far as industry is concerned, 
a precisely opposite effect. He argues that his scheme 
will ‘* put on the market a large amount of liquid capital,”’ 
whereas the capital levy will cause ‘‘ capital already in- 
vested in industry to be withdrawn.’’ He believes that 
this difference arises because the capital levy is instan- 
taneous, whereas his scheme is by instalments. In reality 
he is in the one case directing his attention to the receipt 
of the ‘‘ money *’ by the bondholders, and in the other to 
the payment cf the “‘ money’ by the taxpayers. When 
he looks at both sides simultaneously he will see the 
position in true perspective. 

Finally, I should like to add that I quite agree with 
Mr Wren that nothing can make good the destruction of 
the war except hard working and economical living. But 
the problem of the war debt in itself is mainly a distributive 
problem, and has to be solved by financial means.—Yours, 
&c., F. W. Pernick Lawrence. 

11 Old square, Lincoln’s Inn, London, W.C. 2. 


carries his incompetency with him. Hence the general 


result that every now and again we have disclosures such 
as we see now in the Air Force and in some other Depart 
ments, where immense sums of public money have been 
spent without sufficient care and discrimination. 


eee, Sone Se ae ade 


nation in controlling our spending ?—Yours truly, 


Cuas. Joun Witsox. 
Deanfield, Hawick, August 15th, 19109. 





BANKERS AND TRADERS. 


TO THE EDITOR OF THE ECONOMIST. 

Sir,—The lack of enterprise by our banks in assisting 
the small trader is still commented upon. 

Permit me to instance a transaction unhesitatingly 
entered into by Continental bankers in pre-war days. 

A merchant in London dealt freely in a certain article, 
which was sold to Continental buyers in sterling. He 
was of sound financial standing, still his capital proved in- 


thereupon made arrangements to value at 30 days upon a 
Continental bank to the extent of go per cent. of the 
invoice amount, at an acceptance commission of } per 
cent. Later the bankers even guaranteed the solvency of 
the customer at a very slight increase. The whole trans 
action was based on sound banking principles. The Cor 
tinental buyer, in lieu of remitting to London as hitherto, 
undertook to pay the Continental acceptor of the draft 10 
exchange for shipping documents, and the seller in Lon 
don was credited with rebate. If possible in one country, 
why should a similar transaction not be feasible ® 
another, to the advantage of the British trader ?—I remain, 
Sir, your obedient servant, C. H. RascHE’. 
6 Inverness gardens, Kensington, W. 8. 
August 18th, 1919. 


INDUSTRIAL PROFITS. 


TO THE EDITOR OF THE ECONOMIST. 

Sir,—You are not fair to Mr Emil Davies, for, though 
his general statement that dividends from industrial © 
cerns have doubled since the war is probably inaccuratt, 
still it is nearer the mark than your figure of an incre 
from 9.4 to 11.2 per cent. in 1918, which you have nev" 
argued includes the increased profits on capitalisatio® : 
reserves. It is common knowledge that numbers of ou 
largest industrial concerns, like the Cunard Shipping 
Company, have doubled their capital out of reserves, 
and are paying the same percentage on the enla 
capital as on the old. Many brewery concerns—like 
City of London—are paying good dividends now, whe 


tain the efficiency of the staff, but whoever heard of . | 
civil servant or a Government official being dismissed for" 
incompetency? The official who is found to be incom ~ 
petent is merely transferred to another Department, and _ 


average of efficiency is constantly being lowered, with the ' 


Can nothing more be done to show our efficiency asa — 


sufficient to meet the ever-increasing demands thereon, 2 | 
the payment terms in vogue in that trade were remittances | 
on London varying from 14 days to a month after arrival | 
of the vessel at port of destination. The London merchant | 
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ks. : . 
mt Mr Davies is to withdraw his statement, you, on 


the other hand, should rewrite your article, and show 
wbat the increased profits come to allowing for what is 
paid on the capital which has been found by the issue 
of bonus shares.—Yours faithfully, C. J. Brann. 
93 Fellows road, N.W. 3, August 18th, 1919. 
[We refer to this point in a Business Note.—Ep. 
Economist. ] 








Books and Publications, 


PROBLEMS OF TAXATION. 
Taxation in the New State."" By J. A. Hobson. 
net. 
Mr Hopson is always interesting and stimulating, and in 
this new book he brings to bear on the fiscal problems that 
face us all the power of detached observation and all the 
industrious sincerity that have marked his former achieve- 
ments. His observation, in fact, is so detached that he 
seems to live in a world of pure thought, or of pure imagi- 
nation, in which the State will carry on highly-complicated 
business with efficiency and ‘‘ private saving will no longer 
be needed to feed their enterprises with new capital......... 
The State will make the necessary savings from nation- 
alised industries out of the income of those industries. 
There will, in respect of these businesses, be no failure to 
provide the needed income of capital.’ An interesting 
chapter deals with income-tax reform. Mr Hobson would, 
after exempting all low incomes, and splitting moderate 
family incomes into individual incomes from exemption or 
taxation, abolish the distinction between earned and un- 
earned income and also the exemption of ‘ investments 
which rank under the head of Life Insurance Policies ”’ : 
he would require farmers to keep books and disclose their 
income ; take measures to secure contributions from wage- 
earners who are liable; and he would abolish collection at 
the source. Moreover, he would favourably consider ‘‘a 
proposal for exempting from assessment a certain per- 
centage of all incomes above the true family subsistence 
level and below the present super-tax level, on condition 
of its investment in Government or other securities, public 
or private, authorised by commissioners who were guided 
by a large public policy in the direction of the flow of 
capital.”” Other chapters deal with a levy on war-made 
wealth and with a general levy on capital. In favour of 
the latter, Mr Hobson’s argument is ingenious and char- 
acteristic. He admits that if the combined taxation of 
income and of capital became a regular practice of our 
State the aggregate volume of taxation might well prove 
injurious to production and accumulation. But he thinks 
that the objection involved by fear of repetition of the levy 
has no validity, unless ‘‘ one assumes that State finance 
is going to be conducted in ordinary times in a recklessly 
shortsighted and incompetent way, with no regard to 
canons of ability to pay or considerations of future re- 
venue.”” But this assumption, or fear (for mere fear 
would be enough), is only too likely to be very real and 
potent in the minds of those who have once found them- 


selves penalised for having served the community by 
saving. 


Methuen. 6s 





THE PROBLEM OF HUNGARYe 
Nationalities in Hungary. By André de Hevesy. 
Fisher Unwin, Limited.” all 7 net. : 
Tuts little book was first published in the French language 
at Paris in 1917, when it still seemed possible that the 
Austro-Hungarian monarchy might be kept in being ; and 
the. Solution of the problem of the eight conflicting 
hationalities of Hungary which it puts forward has now 
n superseded by the course of events. Nevertheless, 
the book is of considerable value, partly as a sketch of the 
Position of the nationalities during the course of Hun- 
sarian history and of the causes that have intensified 
facial antagonism since the compromise of 1867, and 
Partly as a severe, though indirect, criticism on the im- 
Pending dismemberment of the country, which is the out- 
come of the victory of the Entente. That dismemberment, 


London: T. 
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before the war little or nothing was paid on ordinary | as the author indicates, ma 
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y probably intensify the racial 
itagon creating a number of discontented 
minorities within the territories to be annexed by 
Roumania, Czecho-Slovakia, and Serbia ; and the solution 
he advocates is that proposed by Francis Dedk—the 
retention of Hungary as a unit, with freedom for the 
various nationalities, together with full consideration of 
the rights of minorities, linguistic, religious, and racial, 
and also with the thorough democratisation of the central 
and local governments, and the satisfaction of the claims 
of the peasantry for distribution of land among them. A 
merely territorial rearrangement, a confederation of the 
races on the basis of the county organisation, would, as 
he points out, be open to this objection—that, though the 
counties are coeval with the kingdom, and are, in fact, 
analogous to the Swiss cantons, they are seldom homo- 
geneous in population or speech. ‘‘ In 1902 there were in 
Hungary 3,784 monoglot communes, 4,391 bilingual, 
3,248 trilingual,’ while in 1,073 four languages were 
spoken, in 167 five, in 21 six, and in two as many as 
seven. The position is shown effectively in a racial map. 
Again, of the 63 counties only 19 have a homogeneous 
majority of at least 80 per cent. ; in 16 80 per cent. are 
Magyar, in two Slovak, in one Roumanian; the Germans 
have a majority in only one, and there it is only 55 per 
cent. ; the Serbians have nowhere more than 32 per cent. 
The author traces the history of the nationalities and 
their relations throughout the existence of the Hungarian 
kingdom, and shows incidentally that, while there was a 
certain tendency to assimilation up to nearly the middle 
of the last century, racial antagonisms were intensified by 
the substitution in 1844 of Magyar for Latin as the 
official language, by the events of 1848 (in spite of a be- 
lated effort to conciliate the non-Magyar races), by the ex- 
ample of Czech nationalism, by the legitimate demands of 
the peasants, especially the non-Magyar peasants, for 
more land, and by the abolition in 1848 of serfdom. This 
deprived the minor Magyar gentry of their chief means of 
subsistence, and thus tended eventually to force them to 
seek employment in the Civil Service, either in the 
counties or in the central bureaucracy, where, after 1867, 
they became ready agents of the apostles of Magyarisa- 
tion—a scheme foreign to the plans of Kossuth and Deak. 
And, of course, the fear of Pan-Slavist Russia aggravated 
the Magyar hostility to Roumans, Slovaks, and Ruthenes. 
Immediately after the armistice, however, Republican 
Hungary conferred autonomy on its Ruthenes and 
Saxons, by laws printed in an appendix to this volume ; 
but that method of reform is now precluded by the cession 
of territory sanctioned by the Paris Conference. We can- 
not but think, however, that the ‘‘ irredentist ’’ conflicts 
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“Oh! the little more 
and how much it is, and the little less 
and what worlds away!" 
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It is the “little more” care and 
attention given to every detail 
of manufacture that gives the 
distinction to 


“ WHITE CITY ” Cigarettes. 
20 for 1/4. 50 for 3/4 100 for 68. 
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been San Paulo Ordinary, which has risen sever : 
inas moved in the contrary direction. . Points, though 

e Rubber market has displayed a more health t 
Rubber Trusts gave way on the announcement thai the meaty. 
had made a loss for = 7 year, and that no dividend pany 
be paid, and this affected one or two others of the front-line 
rubber shares. The majority of the others, however ha 
developed a robust appearance ; there has been a good deal of 
buying and, while prices are not greatly changed on the week, 
the complexion of the market seems to have altered con 
Rubber sales are said to have been made at ag ad 
‘ed Ib for 1920, and, as costs are likely to fall owip to 

tter freight facilities and cheaper insurance, the R 
market is becoming a little more optimistic again. Violent 
movements occurred in the Oil list, where in the middle 
of the week sharp falls took place in some of the | 
shares. Buyers appear to be inexhaustible, however 
and at the lower levels there was sufficient support to rally 
— substantially. In the Shipping group, Royal Mail has 

n a good spot, and otherwise the market is very firm, 

is known as the reconstruction group, which includes shares jg 
cement, iron, coal, steel, and armament companies, has assumed 
a more confident aspect, with prices rising steadily on the 
assumption that labour has begun to settle down, and that the 
acute phase of the strike mania may be regarded as 
Industrial shares which are negotiated in inter-bourse markets, 
such, for instance, as British American Tobacco and American 
Marconis, were let down to bring the prices into line with 
those ruling elsewhere, and the Marconi market has been dull 
throughout. Investors are again beginning to turn their atten. 
tion to insurance shares, but prices are no more than steady, 
and in the banking section, the arrangement between the 
National Provincial and the Sheffield Banking Corporation had 
no effect upon the price of the former. Price's Candle shares 
have risen several points, and now stand at over 50. Amongst 
textiles, Bleachers’ Association have been a particularly good 
spot, and elsewhere, British Westinghouse Preference have been 
strong, on buying said to be for control. Dunlop Rubbers were 
rushed up, with Ireland once more a buyer. Kodaks have risen 
to the round 700. 

The Kaffir market recovered somewhat after being dull and 
heavy. With share prices at Johannesburg ruling at rather 
lower levels than the shares command on this side, the natural 
tendency, was to let the latter dwindle. But towards the week. 
end a harder tone prevailed. Diamond and copper shares held 
in Paris have given way here, lest the French holders should 
come in sellers now that the restrictions upon their dealing have 
been withdrawn. The Rhodesian division has scarcely moved. 
Chartered touched 21s 6d, to rally later on. Considerable 
activity prevailed amongst Mexicans and Broken Hill shares, the 
former at first going down by reason of President Carrapza'’s 
action, and Broken Hills advancing in company with the price 
of silver. Burmah Corporations stand out as a bright star on 
fresh rumours as to new capital arrangements, the price going U 
hand-over-fist. In the tin markets a little irregularity dev 
amongst Cornish shares, while West African and Malayan issues 
received scant attention. 


NEW ISSUES. 
The new issues of the week and the current year and 
date of opening of the lists have been as follows :— 


Nominal Oash First Lie 
“ a “a i 
Amonnt previously recorded. eorece ee +. 426,553,533 * ee ad oe 
ISSUES OF THE WEEK— 


War Savincs CERTIFICATES. 


REcErIrts ntTo THE Excuequen WEEK Enpep Avovst 16, 1919. 
April 1 to August 16, £26,805,000 .......... 925,000 


ended— 1919. 2, 1919. Aug. 9, 1919. 
oan... eras tee e282 . B00L4l6 
Aggregate sales.. 341,027,834 .. 343,227,219 .. . 
To the Public— 

Funding Loan 4%, iss. at 80% ....287,956,000. .230,364,800.. 14,397,800. .215,967,000 
Victory Bonds 2 io at 85% ....286,748,000. R78 300. " 14,337,400. . 229,598,400 


we re4f94,100/600... 28,735,200. .445,36640 
Less £18,744,250 Treasury Bills 
GREEIIOEE ccoquccsccececonsosess os «+ 18,744,250.. ee 















































would have continued even under M. de Hevesy’s pro- 
posed solution. The experience of the system of separate 
racial registers in the Austrian electorate tends to dis- 
courage belief in its success. We must now trust to 
the League of Nations to keep the racial grievances down. 
Still, the book suggests a prospect which is decidedly 
discouraging. © 








The Far Eastern Mines of the Witwatersrand. Edited by 
A. N. Jackman, with Map by A. J. Clevely. (London) 
Financial Times. 38 6d net. 

Official Year Book of the Commonwealth of Australia, 1918. 
Prepared by G. H. Knibbs, C.M.G., Commonwealth 
Statistician (Melbourne) McCarron, Bitd, and Co. 
The Bank Officer. August, 1919. The Official Organ of 
the Bank Officers’ Guild. Vol. 1I., No. 1. (London) 
16 Tokenhouse yard. 2d. 

The Rebellion in the Province of Posen. By Joseph Lamla. 
_ (Berlin) Carl Heymanns Verlag. 1 mark. 

The Import and Export Trader. Juneand July, 1919. Vol. L., 
Nos. 1 and 2. Foreign Edition of Jm en Uitvoer, a 
Dutch Weekly of Commerce and Economics. (Amster- 
dam) 286 N.Z. Voorburgwal. 

Correspondance Economique. June, 1919. Official Monthly 
Publication of the Roumanian Ministry of Indust 
and Commerce. (Bucharest) Imprimerie Porporul. 
2.50 fics. 

Income-Tax and Super Tax, 1842-1920. Second Edition. 
Revised August, 1919. (Edinburgh) Oliver and 
Boyd. Is net. 


BARCLAYS BANK 


LIMITED 
(with which is amalgamated the London 
Provincial and South Western Bank Ltd.). 
Business with Switzerland. 


Barclays Bank Limited, having made special arrangements 

with several of the leading Swiss Banks, are prepared to afford 

increased banking facilities for business with Switzerland. 
INQUIRIES ARE INVITED. 


Address : The Foreign Manager, 168, Fenchurch Street, E.C.3. 
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STOCK EXCHANGE NEWS. 
SETTLING DAYS. 


Ticker. j AccounrT. 

August 27. i August 28. 
Stock Exchange prices have moved with marked irregularity. 
There has been more business about, however, than the House 
is accustomed to at this season of the year. The event of the 
week, from the Stock Exchange point of view, has been the 
removal of various Treasury restrictions imposed during the 
war upon the import of securities, and the consequently greater 
freedom which will be affordedto Londonasa market. The first 
result has been to depress prices in such stocks and shares as are 
largely held abroad, inasmuch as it is expected that when the |- 
foreigner realises his ability to sell shares in British markets 
again, he will want to take advantage of the concession. The 
British Government, Colonial, Indian, Home Railway fixed- 
interest and other gilt-edged stocks have leaned to the lower 
side, partly in consequence of Mr Lloyd George's reiteration of 
the serious financial position of the country, partly by reason of 
selling, and anticipated selling, which may arise out of the 

















Treasury withdrawals of prohibition, already noted. In the . 455,356,350. 
Foreign Government group, the acute flatness of French bonds| Reliance Fuel, 365,000 74 % (free of Bite 
stands out as a disquieting feature ; it is due, of course, to the enous, Cum. be Pret, 5.000.. 365000. 15635... SIS 
abnormal rate of exchange, while other foreigners have been To Sharsholhers ony hehe. Re 
disposed to give way, with the exception of Japanese 4% per| ‘™perial Tobacco Co., issue of 
Cents, supported by further purchases on account of the sink- Lin ” 8,359,872.. 8,359,872. 8,359,872 
ing fund. , Rubber, 59,800 ere eee eee 2s, oe 7s 
The Home Railway market regards without enthusiasm the Ee eee 5,980 1475..  1,4%.. 
settlement of the very latest railway trouble, and prices have Shares, 10s, at par ............ 30,000 30,000.. 7,500... am 
dwindled, on balance, where they have moved at all. Canadian | ©lthrop Board and Paper Milis, 15,000.. 105,000 
Pacifics, with a few Americans, were put up, in consequence of | Hausa lei and at = 120,000. 120,000. 
the fresh break in American exchange. Mexicans are fiat, owing| ‘par ..... fietenbiedddelneans ‘3,500. 3,500 a0.- 
to the action of President Carranza in regard to the British 464,242,197 .. 37,174,172 M65 
Charge d’Affaires in Mexico, and Grand Trunks have scarcely | Total offered tor ‘subscription to date ‘Total offered for su - 
moved. Argentine Railways were expected to move on the £1,858 
definite news that the companies are to be free from rates and i estiabacesdeceacosers #£891,720,730 ta 1,318,596010 
taxes, but the announcement brought in no fresh buying, and in | 1917 -20000000IIIIII apse sas} 1916 12. .lo. BS 
— absence of support prices have sagged away. only ecrocececoecoocccece 369,722,400 oo" ovovecsonses® 512.522.6553 
ck superior to the prevailing tendency in this section has WG aeaaasaat Reacpadgyasooonsnse? - 
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Reliance Fuel.-—Capital £375,000, in 365,000 74 per cent. 
(free of income-tax) cumulative Agree cage preference shares 
of {1 each, and 200,000 deferred shares of 1s each. All the 
preference shares are now offered for subscription at par. The 
company has been formed to manufacture briquettes and 
smokeless fuel under a special trade process. Arrangements 
bave been made for a site and the erection of a factory, and the 
proposed plant is to turn out 187,500 tons of briquettes 
and 75,000 tons of washed coals in a year. The purchase 
price is £146,000 (whether io shares or cash is not 
stated), and the company has the right to acquire 
a second section of plant and the necessary additional land for 

116,000. For the right to use the patent process £5,0co in 
Siecved shares is to be paid. The directors estimate that there 
will be a substantial sum for further distribution on the pre- 
ference shares, who are entitled to one-half of surplus profits, 
but “it is not considered desirable in the interests of the com- 

any to disclose details of how this estimate has been arrived 
at.” Nor, apparently, is it “desirable” to give the name of 
the place where the factory site is located, what is the cost of 
the site, or how the purchase price is arrived at, and no 
independent opinion of the value of the process is given. 
Prelimiuary expenses are estimated at £16,000, but no under- 
writing commission is being paid. The issue is of the “blind 
pool” variety, which should be left alone by the wary investor. 


ACTIVE SECURITIES. 
The following tables show the movements of the week iz 
tbe more active securities of the various markets :— 
British and Colonial Government Securities, 


. § : a a 
824 ; & 3 38 2 
aa HE fae) seas most at 2 
I ee oe oy . e 1920-2 ee oe 
War 1925°45 .. 872 .. 873..— Canada 4h % toaeas. oS os sh 
Loans 1929-47 .. Mg .. 94§..— | India 34% Stock .... o- 61E .— 1 
4 1929-42 --101 --101 “e «8 N.S.W.44 1922-27... oat ** 925 ee oF 
onsols, eeeeeeee ee §1 pow a U.of. »1920-25.. 95 oe 95 ee es 
Irish k 23% 522 .. “ " Vic 1920-25..95 ..95 .. .. 

Colonial and Foreign Railways, 

An Def, ....119 ..117 ..— 2 | Grand Tronk . ia 
BA & Pacibe ...... 51} :. 50 ..— sed Pet ao 2 
B.A. Gt. Southern.... 684 .. 675 ..— 1 | Mexican Railway.... 223 :. 22 .— 3 

Bcenos A West... 7. 


ee 1 Do 1st Pref « 53 w= 2 
eeeel77 4183 20+ 6 Do and tevceee ST op MH ..—3 


Pref 
Central Argentine.... 588 “* 57 oor la San Paulo eesccccccelll: -- 186 . 
Havana toh -- 78 


eereeeres 


Grand Trank Ord..... 9 ee 82 ..— i United 


eeeeee 
Barclays (£1 paid) ad e rn Nat. Bank of E t.. ** 
LIOPES scscossbseoees a: 2) — 4 Nat. B. of S. Africa... ig _ i s4ok, 
a, . % eee mae : 
vidland eee eeerees ee o- ngland ( 4 -} 103.. 103 se 
Loadon County West- fe i 
sneor Stare as. ..’ > Standard of S, Africa 14... 14 .. 
Foreign Government Securities. 





Ar e 1886-7.. 97 .. 96 ..—1 | Greek Monopo!l - BS ST a= 

Belgien 990 oer. 5. :—38 | Jepenece eee Oe ak 
brazil 5% Fund. 1914 83 .. 83 .. .. 4% 1910 woccee  .. OW 1.41 
Chilian 1895 4... 88 ., ee 1 | Mexican Cons. 1899.. 72 .. 714 . — 

Chinese 39TS eee TB 4 TB ve oe Peruvian Corp. Pel. 323 .. 323 ..— i 
Pea pecccece on “ ee «+ | Portuguese (New).... 52 .. 52 .. .. 
= coccccccce TOE ce = a Russian 2 1906 .... 444 .. 464 ..+ 2 
; Ae ce Spanish 4% .....ece06 . 102 ..+ 6 


British Railways. 

L. and N.-W, eeeerese 864 ee 874 + 1 

L, & S.-Western, Def, 24 .. 24... .. 
eo 3 


pean pense vo 24 
etropolitan trict co 22 ae 
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Great Central Pref... 134 ., ae 
Great Eastern ...... a ee 
Great Northern Def.. 344 .. 344... .. 
Great Western ...... 835 .. 835 ..4 § 





ot eee 60 *e 60 es . ere ee ** 

Lad, “aA” on e North British Ord.... 154 .. 154 .. 

Lootea, C anes ol 0 | «+ «+ | North-Eas nasene : on a1 oo. 
© Arb. Pref. .... 535 .. 534 .. South-Eastern A", 32} .. 32 ..— 3 


Coesapeake & Obio ae Missouri, Kansas 
es oo 65 eq™™= seee ee oeO™ 
Denver Ord, ........ ° ee int oo § | Souther pc 304 ee ra — : 
Dos%Non-cumPref 18 .. 17 —. Do Non-cam.Pref.. 734 .- ist =a 
egraphs. 
foclo-American "A" 22 ..22 .. .. | Marconi Wireless.... be os 
United States.. 6 ee ee ee | Marconi American ee i i. 
Telegraph ..159§ ..159h .. .. | MarconiCanada .... 16/6.. 15/6..— 
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and Co, (£1) .... 35/6.. 39/6..+ 4/| Lobitos Oilfelds (¢1 a 
pe.Pilnd. Cement 10 be x7? i L one tl) BCot * ee oot r 
ee Arms ({1) oe oot agadi Soda(f1 Ord.) 14... la... -- 
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titish —_ . este Caucasian (10/)  18..—2/3 
Brit. & Arg fe, (£1) “so + % Rubbes "Plantations : 
armah Oil ........ 144... ie Investment ({1).. 35/6... 33/6..— 2/ 
Coats (J. and P.) (£2) sa ot Shell Teaneport { 1). 8§-- SHo— & 
Cunard (£1)......... ; on. ee on Meat {1)....... - 50. Wilh. + ME 
Deno Berne Ei) ay a0 mS..+ 26 U * 
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nal Paint(£1) 30/ .. 30) .. Watney Def. Stk. ....1654x.. 1674..+ 
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eteeeee * ee . 1 serteeeee 1 
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BANK OF ATHENS 


ESTABLISHED 1893, 


CAPITAL (fully paid) : 


Hiead Office: 














£2,400,000 


ATHENS. 


London Office : 22, FENCHURCH ST., E.C.3. 


GREECE: Agrini ~ ia nea, Cario 

8 rinion, Calamata, Candi e 

vassi (isle of Samos), aon (iste of 
Lemnos), Cavalia, Chio, Jainna, Larissa, 
seeytaee, Patras, Piraeus, Rethymo 
onica, Samos-Vathy, Syra, Tripolitza, 


EGYPT: Alexandria, Cairo, 
CYPRUS: Limassol. 


FRANCE: Marseilles, 33 Rue de la Da . 
TURKEY: Constantinople, Smyrna, — 





Special facilities extended for trade. 


Orders for the publication in these columns of the ¢ 
‘i | eport 
Company Meetings should be addressed to the aes Denar 
of the ECONOMIST, 3 Arundel street, Strand, London, W.C. 2. 





COMPANY MEETINGS 


THE NATIONAL BANK OF SOUTH AFRICA, LIMITED. 
(INCORPORATED IN THE TRANSVAAL.) 
EXPANSION OF THE BANK'S BUSINESS CONTINUED. 


INCREASED DEPOSITS AND RESERVE. 
PROGRESS OF THE COUNTRY’S INDUSTRIES. 


The ordinary general meeting of shareholders of the company 
was held in the Bank Building, Pretoria, on Wednesday, June 25, 
1919, at 3 p.m. The Hon. Hugh Crawford presided, and before 
proceeding with the business of the meeting announced that apolo- 
gies had been received from Sir Edgar Walton, Mr J. B. Taylor, 
and the Hon. A. Oliff for their unavoidable absence. He also 
mentioned that Mr Patrick Duncan had proceeded overseas, and 
was on that account unable to be present. 

The secretary having read the notice convening the meeting, 

The minutes of the previous ordinary meeting of June 21, 1918, 
of the adjourned meeting, held on July 17, 1918, and of the 
extraordinary general meeting, held on November 22, 1918, having 
been confirmed, the directors’ report and statement of accounts 
taken as read, and the auditors’ report read, the Chairman said: 

Gentlemen,—Last July, when I had the pleasure of presiding 
at the annual meeting of shareholders, it was possible to place 
before you a very gratifying state of affairs, and, as will be seen 
from the figures before us relative to the bank’s financial year 
ended March 31, 1919, the expansion of our business has con- 
tinued. Operations during the past year have been carried on 
under conditions closely resembling those which attended its 
predecessor. The natural expansion of our business has con- 
tinued to be impeded by reason of the absence of so many of our 
staff on active service, and it has not been possibie to do much 
in the way of opening new branches. We have, however, estab- 
jished branches at Broken Hill, Rhodesia, and Fort Johnston, 
Nyasaland, while, for the convenience of South African visitors, 
we have opened an office in the West End of London. 


» &c. 


BALANCE-SHEET FIGURES. 


The usual survey of the main features of the balance-sheet is 
instructive, and gives reason for satisfaction. The paid-up capital 
stands at £2,865,000. It may here be appropriate to remark that 
since the date of the balance-sheet a further 10,000 shares have 
been issued—these, at a premium, to two influential institutions. 
Consequently the paid-up capital is now £2,965,000. At a special 
meeting of shareholders held on November 22, 1918, a resolution 
was passed investing the board with power to increase the bank’s 
capital to the full extent permitted by our present Constitution, viz., 
£4,000,000. It was desired to have that power in case of oppor- 
tunity occurring for the enlargement of our field of operations, 
but, so far, occasion to exercise the authority has not arisen. 


RESERVE AND DEPOSITS. 


The reserve fund appears at £850,000—an increase of £150,000 
over the previous year, and if the allocation to this account 1s 
approved to-day, the bank’s reserve fund will pass the seven-figure 
stage, and reach the handsome amount of £1,050,000. it is pleasing 
to see that deposits stand at £40,521,000, as against £32,138,000 the 
year before. Notes in circulation amount to £ 3,070,000, showing 
an increase of £485,000. 

THE ASSETS. 

No other item on the liabilities side need be emphagjsed, 
and, passing to our assets, we see that cash assets— 
including money at call in London—total £10,274,000. Invest- 
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ments appear at £4,775,000. They stand in the book at or below GOLD MINING INDUSTRY, 
market quotations on rch 31, 1919, and are all in the “ gilt- 
figed” category, comprising in the main British and Colonial 
Government securities, and including {3,000,000 in short-dated 
British Treasury bills. Bills of exchange show at {£9,210,000, 
centrasted with £8,003,000 the preceding year. It is unlikely that 
this balance will be maintained at its present level, the figures 
being swollen owing to the irregularity of mails, as I explained last 
year, and also by the high values of commodities which the bills 
represent. Liquid assets comprising cash, money at call in Lon 
den, investments, and bills of exchange, aggregate £24,260,000, 
and represent 54 per cent. of the bank’s liabilities to the public. 
Bills discounted, loans, &c., amount to £24,370,000 as compared 
with £18,130,000 the year before. Last year I alluded to the task 
set for the banks in financing exports, but in this respect South 
Africa has had no singular experience, because the tendency in 
ali the Dominions has been for exports to largely exceed imports. 
Bank premises have again been liberally written down. In the 
imterests of our business, however, it has been found expedient to 
made additions to some of our premises, and to rebuild others, but, 
altogether, the item of £767,000, is well represented by material 
‘value. 


For a few minutes we may now pause to consider Ce 
industries of the country, and, in referring first to miner” 
must again put gold mining in the foreground. Production 2 
Union in 1918 was valued at £ 35,758,316, against LBwhen 
1917—a falling away of some two and a-half million om 

Ever since war broke out costs have continually increased. §, 
much has this been the case that with some of the lower. 
mines the margin of profit has been almost swept away, and with 
others it has disappeared altogether. Unless relief can be speedily 
introduced, it will be economically impossible for such properic 
as I have mentioned to continue operations, and, once havine 
closed down, it will not, it is feared, be profitable to restart feat 
of these mines. The contingency, which seems to be coming 
closer and closer to hand, is certainly no cheerful one to on 
template, but facts should be faced, and if it is not Possible to 
operate these mines to advantage, it will be unsound to persevere 
under ruling conditions. 


























































THE WORLD’S PRODUCTION. 


The Gold Commission in Britain, as you are aware, has reported 
adversely in connection with the proposal that the State subsidiy 
gold production. Naturally we should like to see our mines obtain 
a higher price for their output, and, as you are aware, cop. 
sideration is at present being given to the question of disposing 
of the gold in the most favourable market, which may bring some 
relief to the industry. The falling away in the world’s gold pro. 
duction causes anxiety, but we must have some faith in the lay 
of average. Since the earliest times gold has been found in som: 
quarter or other, and no doubt new discoveries will occur 
balance the wastage in the older fields. We are told that immense 
quantities of gold and other precious metals disappear from uss 
in India, and perhaps in the course of time those responsible for 
this will come to realise that to hoard a counter of exchange js 
to handicap the world’s commerce. Whether, at the present time, 
it would be practicable to prevent gold being used in the arts— 
where it is estimated that fully one-third of the world’s output 
is absorbed—is doubtful, but certainly it would assist if, for a time 
at least, the metal were more or less exclusively used for exchange 
purposes. 


PROFIT, DIVIDEND, AND BONUS. 


The profit and loss account is of peculiar interest. It shows a 
profit of £438,000, against £353,000 for the year ended March 31, 
1918—this after placing £50,000 in reduction of bank premises 
account. During the year the bank made a special contribution 
of £20,000 to the Widows and Orphans Fund. This fund was in- 
augurated on July 1, 1918, and has already proved a great boon 
to the dependents of deceased officials. The board of directors 
recommend a dividend at the rate of 6 per cent. per annum, and 
a bonus of 1 per cent. per annum, which means a distribution of 
7 per cent. for the year. If this recommendation be adopted the 
amount distributed during the year under review will be 
£200,400. Then it is recommended that {50,000 be placed to 
Officers’ pension fund, and that £200,000 be placed to reserve 
fund, bringing the latter up to £1,050,000. Capital and 
reserve will thus aggregate over £4,000,000. The recommended 
increase to the reserve fund, it is interesting to note, closely 
corresponds to the amount which, on the lines of the proposal 
before you, will be paid in dividends for the year. After these 
several allocations are made a balance of £23,200 remains to be 
«arried forward. The board is able to assure shareholders that 


adequate provision for bad debts and outstandings doubtful in 
character has been made. 


SUGGESTION TO ESTABLISH A STATE MINT. 


It seems certain that cessation of operations on the part of some 
of our mines cannot fail to reduce the spending power of the 
communities in their immediate environments, and in a few of 
the affected neighbourhoods depression is likely to be felt. It is, 
however, a hopeful feature that new areas now being developed 
will before long enter the producing stage, and help to recom- 
pense for the suspension of operations on the older and less pay- 
able properties. As a matter concerning the gold-mining industry 
I would refer to the consideration now being given by the Govern. 
ment to the question of establishing a State mint. It seems pro- 
bable that before we meet again this idea will have taken practi- 
cal shape. 


SOUTH AFRICA AND THE WAR. 


Simce we met last year a great load has been lifted from our 
minds by the joyful event of last November, when the Armistice 
was signed, and by the knowledge that the most terrible war the 
world has ever seen had ended. We hope the terms of peace will 
render impossible a recurrence of those devastating events which 
for over four years made great areas of the world a veritable 
inferno. 

I have remarked on previous occasions how thankful we in 
South Africa should be that we have not been called upon to 
undergo the great hardships which our fellow-men in Europe have 
had to endure owing to the war. The experience of our friends 
now rapidly returning from Great Britain and the Continent must 
bring home to us how slightly the current of our lives has been 
altered. We have scarcely been inconvenienced. We have con- 
tinued to obtain all the necessaries, and even most of the ordinary 
luxuries of life. The country has prospered, as is evidenced by 
the steady increase of deposits during the last few years. 


THE UNION GOVERNMENT LOAN. 


In this connection, it should be remembered that in 1918 the 
Union Government floated in South Africa a loan at 5 per cent. 
with income-tax, and at 44 per cent. free of income-tax. Applica- 
tions amounted to about £5,000,000, and would undoubtedly have 
been greater had the time of the issue not, unfortunately, synchro- 
nised with the visitation of the epidemic of Spanish influenza. 
The result of the issue may appear disappointing, but when we 
look backwards, we must feel that there are grounds for satisfac- 
tion. That South Africa should be able to float in its own terri- 
vory a loan of any size indicates what great progress has been 
made in recent years. I fear that for a long time to come we 
shall be unable successfully to place really big loans overseas, as 
we have done in the past, and consequently it will, I think, ve 
well if Government, municipalities, and the larger public bodies 
will arrange their financial programmes with this probability in 
mind. To prophesy is, of course, hazardous, but I cannot imagine 
that there will be much European capital available for us—unless, 
perhaps, at rates very much higher than those to which we have 
been accustomed. Our minds can scarcely conceive the terrific 
destruction of capital wrought by the war, and the enormous work 
of restoration which awaits the nations. If this stupendous task 
is to be overtaken, production will have to be accelerated tremen- 
dously, otherwise the world will be hampered by a lack of capital 
to meet its ever-growing requirements. We of the financial world, 
when conjecturing the course of the price of money, are usually 
content if we think we can estimate a few months ahead, but 
factors have been produced by the events of the last few years 
which make it appear safe to assume that the demand for money 
the world over will be exceedingly great for long to come. The 
remark is often heard from people with schemes in view that 1ev 
preter to await the return of the old conditions before embarking 
upon these, but I am afraid that the effects of the upheaval the 
world has experienced must lead us to adjust our conception of 


what is normal as concerns finance. 


DIAMONDS. 


Regarding diamonds, the appetite for these precious stones seems 
greater than ever. The output during 1918, at 2,537,360 carats, 
valued at £7,114,862, was, however, lower than in the previous 
year, when 2,902,416 carats, to a value of £7,713,810, were pro- 
duced. The output of tin for 1918 was less in tons but greater 
value than in 1917, the values being £470,238 and £375,615 respec 
tively. When last year I touched on the copper industry, I r 
marked that 1918 was likely to see a serious falling away, and ut- 
fortunately this anticipation has been only too fully realised. The 
output was merely 6,823 tons, valued at £358,627, as against 
20,174 tons, valued at £1,106,085, in 1917. Figures relating to ou 
coal fields are encouraging. In 1918 the Union’s output was 
10,658,644 tons, valued at £ 3,483,493, compared with 10, 382,62} 
tons, valued at 3,255,659, the year before. The importance of this 
industry is not to be exaggerated. Vast beds await development, 
and a larger bunker and export trade should be possible. During 
1918 1,208,386 tons were exported from the Union, the value being 
Zi ,033,064. Last year I touched on the by-products of coal, and, 
although it is not understood that anything very striking has been 
done during the year in this branch industry, the necessary start 
has been made in more than one quarter, and there is reason © 
believe that these comparatively small beginnings will lead to grea! 
developments. 


PPO Pax haa eT, CAPE D OI 


WOOL. 


During 1918 wool to a value of £0,689,630, weighing 115,6344% 
Ibs., was exported, the 1917 figures being 117,657,142 Ibs., valued 
at £8,782,280. We naturally hope, in the interests of our Wo 
growers, that no material fall in the price of wool will be exper 
enced, but it is perhaps prudent to remember that in pre-war day 
the average price was perhaps 6d to 1s per Ib, which one 
strangely with the 1s 8d quotation to which we have <# 
become accustomed. To compare these prices must remind ws 7 
under certain circumstances there would be room for a very md 
fall. On the other hand, it is thought that, with the restorate! 
of Peace and the reopening and facilitating of many channe’’ | 
trade, there must be a strong demand for wool for many nn 
come. The quality of South African wool continues to 1mpPF os 
which is a pleasing feature. Statistics concerning mones 
somewhat striking. In 1917 3,690,828 Ibs, valued at L2bon% 
were exported, while for 1918 the export figures were 19,6457 e 
Ibs, valued at £1,641,889. I should, perhaps, mention — ” 
cultivation of which, with us in the Union, is as yet in 1s Spat 
nings. Enough, however, has been achieved to demonstrate | the 
the industry holds great possibilities in store. Estimates plac 
tobacco crop at « onsiderably below normal. 
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REVIVAL IN THE OSTRICH FEATHER INDUSTRY. 


When I addressed shareholders last July there was nothing com- 
forting to say regarding the ostrich feather industry, and, indeed, 
the export records for 1918 give little cause for encouragement, 
statistics showing that 108,924 Ibs, valued at £88,628, were ex- 

rted, as against 219,048 Ibs, valued at £175,019, in 1917. 
jntil nearly a month or two ago there seemed little reason 
to prognosticate a revival in the trade, but apparently the 
industry has seen a great change for the better. It is only 
a few weeks ago that we read in the Press of record sales at 
Port Elizabeth. Let us hope that what is undoubtedly an astound. 
ing revival in the demand for these feathers will be sustained. I 
have never doubted that so beautiful an article could be long 
neglected, but we should remember that ostrich feathers, more 
than most luxuries, are in demand according to the dictates of 
fashion, which is proverbially fickle. It is computed that our 
birds number only about one-third of the flocks with which the 

wers farmed when the depression first set in, and this factor, 
coupled with the increasing demand, will no doubt insure against 
the danger of over-production for some time to come. Still. the 
article is a luxury, and the decrees of fashion continually change. 
Our farmers, therefore, should not be carried away by the 
higher prices they may see, and should not neglect other branches 
of farming. In this way, should history repeat itself in the feather 
market, the effects of a slump will not again be experienced to the 
extent they were a few years ago. These effects, as you know, 
were discernible not merely in the price of the article itself, but 
exerted a profound influence upon land values in the districts where 
specialisation was carried to a most unsound extreme, 


MAIZE. 


Maize export figures for 1918 are not available. Latest esti- 
mates of the 1919 crop in the Union are that the acreage under 
maize is 11 per cent. smaller than last year, while drought and 
insect pests have injured prospects, so that it is computed the yield 
will fall about 22 pe cent. below normal. There is in my mind 
no doubt at all, despite the occasional set-backs which are in- 
evitable, as to our great future as a maize-growing country, and 
that what we do to-day is but a small earnest of what we shail 
accomplish in the not far distant future, Already South Africa 
can be classified as a producer of first-class maize, and this great 
industry should go very far towards preparing us for the time 
when we may have to depend less upon precious metals. In 
1918 wattle bark to the value of £287,220 was exported—a good 
improvement upon the figures for the preceding year. Restricted 
facilities for shipping still handicap this industry, but when the 
position becomes easier in this respect there is no doubt that the 
quality of our bark will ensure for it a ready welcome, in increas- 
ing quantities, in the markets of the world. Extraction of tannin 
to which I alluded last year, is an industry which, I am pleased 
to say, is being steadily developed in Natal. I spoke then of the 
importance of afforestation, and I again feel that the desirability 
of tree planting on a large scale cannot be sufficiently urged upon 
our landowners. The fruit industry suffers from lack of shipping 
opportunities, but in the meantime there are signs that more is 
being done in the way of drying and canning. 


SUGAR, 


During the “Sugar Year’? ended April 3oth last al vi 
crop records were surpassed—the caadaation Saad cae en 
of marketable Sugar to an estimated value of about £3,000,000. 
lhe floods experienced between Cictober, 1917, and March 1918 
occasioned a serious shortage in the 1917-18 crop, with the result 
that in April and May of 1918 the country was short of sup- 
pe, ant considerable quantities of sugar were imported from 
Mauritius. Largely, I believe, in consequence of these imports 
it was found at the end of the 1918-19 crushing season that there 
os surplus available in Natal of some 16,000 tons over and 
: — requirements of the Union. This surplus, I am informed, 
boa exported overseas to various destinations. The outlook 
a epee crop is regarded as most promising, and an output 

©m 160,000 to 170,000 tons is confidently anticipated in reliable 
— given favourable weather conditions. 
Pens oa of having a sugar industry within the Union has 
+ Re strikingly illustrated than at present, when the 
aed tween the Government control price and the value 
rand pr gn tlh eaegy £15 per ton. Making due allowance for the 
aie en —_ which would have to be paid on imports if no 
yee produced in Natal, I am told by reliable authority 

estimated that a saving of over £3,000,000 to the South 


ee public on the 150,000 tons consumed annually within the 
nion is represented. 


MEAT EXPORT TRADE. 


aa os spoke for a little of the meat export trade and the 
referred “g . canted be before South Africa in this respect. I 
importance a great areas of land suitable for ranching, to the 
conditio, 7 fi improving herds, and to the opportunities oversea 
ie a afford us, for developing this industry and entering 
markets. I would again emphasise these considerations. The 
a. hg to us. There is much land available—suitable and 
iaan aor price. Thanks to scientific safeguards, cattle diseases, 
ther a menace, are well on the way to becoming subdued, and 
© are great markets awaiting us. 


INDUSTRIAL PROGRESS OF THE COUNTRY. 


a, ae to dwell upon the industrial progress of the 
dead ~ average citizen, 1 think, hardly grasps the stage 
Prise eee ed by our general industries. It will possibly sur- 
rea some of you here to-day to know that in the Union 
re estimated to be established well upwards of 5,000 factories 
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Tepresenting capital to the extent of some £51,000,000. These 
factories are computed to absorb raw materials produced in the 
ee to a value of £14,000,000 annually, and to produce manu- 
actured articles to a value of, say, £40,000,000 per annum, of 
which goods representing a value of about £2,000,000 are exported 
Employment, it is estimated, is given by them to 114,000 people, 
including 46,000 whites, the salaries and wages earned amounting 
to £10,500,000 per annum. With the time at our disposal it is 
not possible to make special reference to many of even the more 
important branches of our industrial enterprise, which is probably 
a good deal further advanced than the figures I have been able 
Se ee ws time required to collate statistics of the 
res the informatio : i 
Scalir Meeumeas scene n to some extent out of date when it 


THE WAR AND THE COUNTRY’S RESOURCES. 


mm. ned how a that the country seemed to have earnestly set 

p its resources, and we must count ourselves fortunate 
that war conditions have but so slightly affected us. In some 
respects, indeed, they have, industrially, been in our favour. With 
the restoration of conditions more closely approaching the normal 
some of our new industries will naturally have to contend with 
competition from overseas, the comparative absence of which dur- 
ing the last few years prompted their initiation. 
may try a few of them a little severely until their methods become 
more perfected, unless, of course, fairly substantial protection is 
afforded by revised tariffs. Then in common with most 
countries to-day, we have the problem of labour to con- 
sider, but to this I shall refer in a moment. In the meantime 
I would emphasise the need for production, and more production. 
A country, like an individual, can progress only if it 
saves out of its income. This means that our future lies in the 
measure by which our production exceeds our consumption. In 
this connection, it is gratifying to observe that in 1918 the exports 
of the Union were valued at £ 32,949,237, exclusive of native gold, 
which, as I have said elsewhere, was produced to a value of 
nearly £36,000,000. Imports were valued at £49,487,168, which 
shows an increase of some 11,000,000 over the 1917 figures. This 
increase is largely accounted for by the item “cotton goods,” the 
importation of which, as is notorious, was much overdone in cer- 
tain quarters. 


EFFICIENCY AND CO-OPERATION. 


The keys to a successful industrial future, I am convinced, are 
efficiency and co-operation. As to the former, the foundation 
might well be laid earlier in life by means of a more scientific 
education than is imparted under our present system. We admire 
the attainments of our scholars, but should we not frankly admit 
that the curriculum of our schools and colleges is deficient on 
the modern and scientific side? There are, I know, means whereby 
our youth can receive instruction of this kind, but my view is 
that such instruction should be more part and parcel of the every- 
day education instead of a class of subject catered for only by 
technical and specialising institutions. Then there is another 
matter of which I have often spoken, and yet for reviving which 
I do not think an apology is due. I mean the desirability of re- 
placing our present cumbersome monetary system by the system 
of decimal coinage, likewise our system of weights and measures 
by the metric system. The loss of time involved in our schools, 
in our shops and offices, and throughout our commercial life, in 
prosecuting calculations under the present system, must be tre- 
mendous. I have yet to be convinced that the alternate systems, 
which are models of simplicity and ease, could not be readily 
substituted with little inconvenience initially, and incalculable 
benefit ultimately. 


EMPLOYER AND EMPLOYEE. 


Now as concerns co-operation, it behoves us all—with so much 
to overtake by production—to work together. The spirit of Cco- 
operation should link employer and employee together in a common 
effort. On neither side must there be intolerance. The employer 
should realise that largely by the exertion of the employee are 
the ends he aims at reached, and he should see that the reward is 
reasonable, and according to results. The employee in his turn 
should recognise that his interests are bound up with those of the 
employer, and should appreciate that it is not possible for long 
to consume more than is produced. We whom you have elected 
to the guidance of the policy of this bank are believers in the 
principle of co-operation along the lines of sweet reasonableness. 
So much is this so that we have hopes of inaugurating a system 
which will more closely identify the interests of the staff with the 
fortunes of the institution they serve. Such a scheme of necessity 
entails much thought and careful planning, and possibly the assent 
of the shareholders. I refer to it now merely in a general way, 
and so that it may be known what is in our minds. 


NATIONAL INDUSTRIAL CO-OPERATION OF SOUTH AFRICA. 


Before passing from industrial topics which gave occasion for 
the foregoing remarks, I should refer to the recently established 
concern known as the National Industrial Corporation of Africa, 
Limited. This is a company formed by us and some of our finan- 
cial friends, with a view to stimulating industrial enterprise. The 
paid-up capital is £500,000, with power to increase to £ 2,000,000. 
Our participation in the paid-up capital is £400,000. We regard 
this as an excellent investment, and we feel sure the corporation 
will be of great benefit to the country. Since, however, we wish 
to adhere, so far as possible, to the principle that the investment 
figures appearing in the balance-sheet should be of a thoroughly 
liquid character, we have, since the end of our year, written down 
the bank’s contribution of £400,000 to £200,000. This has been 
accomplished out of the resources of the bank. 
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I most cordially associate myself with the chairman ; 
tribute which he has paid to the staff to-day. 1 wish pa”, ™* 
to refer to the lady members. I am sure I am voicing emicalarly 
of my colleagues on the board, and those of the neanv Pinions 
the bank, in stating that their services are highly ate” % 
They came forward at a time of need and stress, and that: 
hesitation in saying that had it not been for them, we should =» 
have been able to carry on the business of the bank—mor a 
ticularly in view of the great accretion of business we have ae : 
during recent years. This is a complete answer to the Ps 
which has recently been made against them in the Press ee 
attack which is utterly unwarranted, and which constitutes 
breach of chivalry and courtesy, and, I may say, truth, , 

Gentlemen,—I venture to say that the ladies of the National 
Bank have been assured of the high value which has been p 
upon their services by the board of management, and they may o, 
forward encouraged in their work, and can well ignore such Le 
dents as I have alluded to and treat them with the contempt ther 
deserve. I have much pleasure in proposing the motion in md 
name. ’ 

Mr. E. Davidson seconded the motion. 

The Chairman then said: I am sure this motion will be Carried 
unanimously, and I have pleasure in supporting it. I agree with 
Mr. Evans that if it were not for the assistance rendered by the 
large number of ladies employed by the institution it is diffcy) 
to imagine how we would have carried on. We were urged by 
the Home Government and the Union Government to keep every. 
thing going as usual. The cry was “ business as usual,’’ but hoy 
could we have spared so many of our male staff as we did and 
maintained ‘‘ business as usual’’ if it were not for the assistance 
rendered by the lady members? 

Our difficulties in complying with all that the staff are entitled 
to have been not only very great, but almost impossible to over. 
come. I think that the staff—most of them—fu!ly recognise that 
in having to deny them leave of absence and other little privileges 
it has been a case of ‘“‘ Hobson’s Choice.”” We did not wish to 
deprive them of anything, but if we had to carry on the industry 
of the country it had to be done by sacrifice. 

I associate with the vote of thanks to the staff our esteemed 
manager and his able assistants. I spoke last year of the great 


PROSPECTS FOR THE COMING YEAR. 


It is customary at the concluding stages of this annual address 
to make some general reference to our prospects, and this year 
I need only say that with the great natural wealth of South 
Africa, and given determination on the part of her people to 
develop it along sound lines, there should be nothing to fear for 
the future. Prosperity, 1 am convinced, lies before the country, 
if only we so organise ourselves as to deserve it, and in this 
prosperity there is no reason to doubt that the bank will have its 
share. At the moment, perhaps, our very immediate trade 
prospects are a little difficult to foresee, because of the dislocation 
brought about by the turmoil which the world has experienced. 
These conditions have for some time engendered prosperity to 
our merchants, but I think most of them have recognised that the 
times have been exceptional and are prepared for some reaction, 
the effects of which have no doubt been reasonably discounted. I 
had not intended, in the scope of these remarks, to allude to 
taxation, the burden of which is greater than has been felt in 
this country before. I do not do so now in any complaining way, 
but from an economic point of view reference to the excess profits 
tax may not be out of place. As a war expedient this tax is no 
doubt reasonable enough, but I trust it will not be continued any 
longer than the needs which gave rise to it endure. In ordinary 
times it would be an altogether unwholesome measure. It dis- 
courages the investment of the fruits of enterprise in fresh 
energies, and induces the dissipation of surplus profits into 
«channels which do not lead fo the re-creation of wealth. These 
facts have, as you have seen from press reports, been admitted 
by the Chancellor of the Exchequer at Westminster, who, in 
acknowledging his dislike for the tax, has promised to withdraw 
it at the earliest possible moment. I have no doubt that our 
Government are likewise alive to its demerits, and determined 
to repeal it as soon as circumstances permit. 





































































































ROLL OF HONOUR. 


To the staff our thanks are again due. Many of our officers 
are still absent on active service, and it is today my sad duty 
to record that since we met last July a further four members of 
the staff have been killed in action, four have died from wounds 
or illness while on active service, and one has been wounded. | abilities and outstanding qualifications of our general manager. 
Mr D. D. H. Bowley, of Strand street branch, Capetown, has | We are fortunate in having such a man at the head of the in. 
gained the Military Medal, and Mr E. G. B. Dickson, of Jagers- | stitution, and long may he be spared to fill the position with such 
fontein, the Military Cross. credit to himself and such advantage to the institution. (Applause) 

























































































We have in contemplation the creation of a suitable memorial The motion was carried unanimously. 
in record of the sacrifice made by those brave men who went forth ’ 
Ried SENER: NAG s. 
from us to do battle on behalf of the Empire, and who laid down a | 
their lives for the Sacred cause. They number 59. Mr. E. C. Reynolds, general manager, in replying to the motion, 
g said: It is again my pleasure to thank you on behaif of my 
LOYAL AND FAITHFUL SERVICES OF THE STAFF. ~ 8 y, ; 


. colieagues- and myself for your kind remarks. ‘lhe past year has, 
It is now our privilege to welcome back their gradually return- | perhaps, not been quite so difficult as the preceding one. It did 
ing colleagues who have been spared to see-us again. Some, alas! | not bring so many conundrums to solve. 
bear marks of the scathing ordeal to which they subjected them- I take this opportunity of thanking my colleagues, the assistant 
selves in order that the principles of which we are so proud | general managers, and all the responsible officials at the head 
might triumph. To those members of the staff whose lot it was | Office and branch managers and managers overseas. It is through 
to remain in their normal sphere—and their ranks, we sorrow- | them very largely that the very excellent balance-sheet you see to 
fully remember, were depleted by the ravages of the epidemic of | day has been brought about. : 
last November—we express our thanks. They have rendered loyal | also take the opportunity of thanking the board who have at all 
and faithful service under conditions which the peculiar circum. | times had the best interests of the staff at heart. The staff have 
stances of the times have often made very difficult. Suitable war | ™4ny privileges which are unknown outside, and, apart from thes, 
allowances and increments have been voted by the board to meet | ¥¢ thank the board for the bonus and war allowance. The 
the increased burdens imposed by the times, and also a bonus in | ¢ndeavour to be made whereby the staff in future may participate 
recognition of their achievements. In thinking of the staff, I wish | 2 @ Closer way than hitherto in the profits of the bank, to which 
to pay a tribute to the ladies who have helped us so materially the chairman has made reference in his speech to-day, is only a 
to bridge the gap caused by the absence of so many of our officers | further evidence of the continued desire to promote the interest 
at the front. What we should have done without their assistance | ©f the staff. We thank the directors for this thought. We realise 
is difficult to imagine, and I now desire, on behalf of the bank. | that it will be difficult, perhaps not even practicable, but stil 
to thank ‘these ladies for the great help they have rendered. | We ate very grateful to the directors for this thought, and I again 
; thank them on behalf of the staff and myself. 


eee Te nemesis ineaineiieiaieaieienabeuaial 


THE DIRECTORATE. 


pee ie cate os 


Se > ; ANKS "Hy: N AND DIRECTORS. 

> We have to deplore the death of two of the directors of the wee eee es re o- Mr 
+ bank, namely Senator the Hon. Sir Antonie Viljoen and Mr J In proposing a vote of thanks to the chairman and directors, M! 

ty Ellis Brown. The former was well known in South Africa, and | Andrew Johnston said: Before coming to a close I would like 

a a 

be ¢ 


the influence he exerted in his unostentatious way was always for | t® move on behalf of the shareholders that a hearty vote of thanks 
the good of the country he loved so well. Mr Brown came amongst | ¥¢ accorded to our chairman, together with the directors = 
us at the absorption of the Natal Bank, Limited. and was always have been associated with him, for the carrying on of the business 
zealous in matters pertaining to our welfare. There has also to of this institution so syccessfullvy during the past year. 
be recorded with deep regret the death of the chairman of our| The motion having been seconded by Mr H. J. Malherbe, who 
London committee, Mr F. A. Gillam, who had been identified | ©*Ptessed the loss felt by the shareholders in the death of tw 
with the bank since 1891. None of these friends will be readily | of the directors, Sir Antonie Viljoen and Mr J. Ellis Brown, éut 
forgotten. ws ing the year, it was carried unanimously. 

I now beg to move the adoption of the report, balance-she t, | 


— and loss statement, and the recommendation of your 
ard. " 


‘ 


THE CHAIRMAN’S REPLY. 


In reply, the Chairman said: On behalf of my colleagues a9 
Mr Emrys Evans seconded the motion, which . . 4. | myself, I return our sincere thanks for the vote which you 2a 
adopted. wn OS BREROUEY just passed. We appreciate it very much, and it is with deep 
The appointment by the board of Mr E. Oppenheimer as a | Te8tets 48 1 have already saia, that we have experienced the loss 
director of the bank was confirmed, and the retiring directors, the by death of two of our directors. Perhaps you will not mind my 
Hon. Sir Edgar Walton, K.C.M.G., M.L.A.. Mr E. J. Renaud, | tTespassing on your time for a few minutes and striking @ P& 
and the Hon. A. Oliff, were re-elected. ’| sonal note and being a little reminiscent, but it was so years 4 
The remuneration for the past audit was fixed at three hundred |i2 March last that I entered a bank myself as a boy apprentice 
guineas, and Mr Robert Baikie and Messrs Dougall, Lance and This is theréfore a jubilee of my commencement as an offic: a 
Webber were re-appointed auditors for the current year. a seal oo years ago last March I started as a young led 
TRIBUTE TO THE GENERAL : ‘ = a Scotc ank, on the magnificent salary of nothing at 4. | 
ny . MANAGER, ASSISTANT MANAGERS, AND STAFF. | were required to give our services for three years for nothing. 
Mr Chairoe —- proposing a vote of thanks to the staff, said: | Before my three years elapsed, however, a change took place, = 
that the thanks Poeeeees have much pleasure in proposing | at the end of 18 months I was told that if I agreed to serve a 
canna and appreciation of this meeting be accorded to years from six months back, they would pay me a commenciié 
¥ general manager, the assistant general managers, and the staff salary of £10 per annum for the first year, £15 per annum : 
of - _—_ pene o* their loyalty and devotion to the interests | the second year, and £2 per annum for the third year. t 
and the iaaiene coe an nee of their several duties,| I think that with all our faults in this country the pre? 
ices render y them during the past year. | compares very favourably with the past. 
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A GREAT FUTURE FOR THE BANK. 


Another personal matter. Before we hold the next meeting, it 
{ am spared, I will have completed 25 years as a director of this 
bank, and 17 years as your chairman, the former a sort of semi- 
cabilee. This is a long time to look back to, and I have naturally 
a n very many changes. About 20 years ago, after passing 
through the Boer war, this bank was a very small concern com. 
ared with what it is to-day. Our deposits were only a little ove: 
million, and we had only 30 to 40 branches open. Now the 
deposits amount to over £ 40,000,000, and there are over 300 
branches and agencies. You Can see, therefore, what great strides 
have been made, and I confidently predict a great future for this 
institution which is now so well and so strongly established. 


SHAREHOLDERS AND THE STAFF. 


We would like at all times to do our best for _the staff, and, 
while I have already spoken on the subject, I might say a few 
more words. A good deal of criticism has been levelled at us 
during the past year or two, but some of it can be easily answered. 
The staff should bear in mind that, whatever criticism they may 
be prepared to offer regarding the remuneration they receive, 
the shareholders have not been receiving dividends at the expense 
of the staff. For a period of 20 years now we have not paid more 
than 6 per cent., and I think you will all admit that to any share- 
holders in South Africa this is a very moderate return indeed. 
We have not always paid even the 6 per cent. The staff, in criticis- 
ing the bank and complaining about their emoluments, should 
bear in mind, further, that, although we have placed large amounts 
to reserve and strengthened the position of the bank in many ways, 
they, as well as the shareholders, will in future participate in these 
reserves we have built up. The reserves are not only for the share- 
holders—the staff will benefit and participate in the ultimate 
results that those great reserves will yield. At all events, I think 
I have mentioned sufficient now to demonstrate that when the ques- 
tion of remuneration is considered, there are always two points of 
view, and I would ask the staff to endeavour to see the share. 
holders’ point of view as well as their own. If they bear this in 
mind, I think they will have less cause for dissatisfaction ana 
more cause for thankfulness, especially in view of the announce- 
ment I have made to-day, and to which the general manager has 
alluded, namely, that we have in view that they should partici- 
pate to a greater extent in the profits of the institution in future 

Gentlemen, I thank you for your attendance here to-day. and for 
the attention you have given to the business before you. 

The proceedings then terminated. 





FARROW'S BANK, LIMITED. 
SATISFACTORY PROGRESS IN ALL DIRECTIONS. 


INCREASED ASSETS AND RESERVES. 


The annual meeting of Farrow’s Bank, Limited, was held at 
Anderton’s Hotel, Fleet street, London, E.C., on Friday, the rsth 
instant, and was attended by a large and representative body 
of shareholders. Mr Thomas Farrow presided, and, after refer- 
ting to the abnormal state of affairs occasioned by the war and 
the subsequent Peace conditions, and after dealing with other 
questions of national interest and importance, proceeded to 
describe the work and progress of the bank during the 15 years 
of his chairmanship. ; 

BALANCE-SHEET FIGURES. 


As to the current annual report and balance-sheet, it would be 
observed that satisfactory progress had been made in all directions, 
and that the assets had reached a total of £ 3,986,865 15s od, being 
an increase of £997,429 os rod. Current and other accounts 
amounted to £1,308,112 14s 3d; deposit accounts, all of which were 
subject to notice, £2,180,529 118 8d; investments, £1,449,545 48 1d; 
advances and loans to customers, £1,989,392 16s 11d. The reserve 
fund had been increased by the record sum of £25,000 (as com- 
pared with £15,000 a year ago), and stood at £118,500. Of the 
net profit, amounting to £54,768 1s 3d, the directors recommended 
the payment of a dividend of 6 per cent., as in previous years, 
oe the sum of £7,681 5s 3d undivided profit be carried 
_ The bank’s commercial, foreign, stock and share, income-tax, 
‘vestment and other departments had added considerably to the 
Profits earned, while the Scottish and Irish branches had continued 
to augment their business in those countries. 


NEW OFFICES. 


Phair, the year a new branch at Kirkwall (Scotland) and 
best offices for foreign, Stock Exchange, and general banking 
a had been taken at 5 Angel court, Throgmorton street, 
a. The latter would bring the bank further into line with the 

F joint stock banks; would facilitate dealings in Stock Ex- 
“nange securities for shareholders and customers; and would be 
Productive of highly profitable developments for the bank itself. 


Arrangements had also been made for branch representation in 
France and Belgium. 


WAR SERVICES OF THE STAFF. 


Po - Sirectore were glad to state that a goodly proportion of 
ret Stal who served their country duiing the war had now 

= to their duties at head office or branches. The additional 
a + ae secured had greatly relieved the pressure upon officials 

d rendered excellent and strenuous service throughout. 

t recent issue of Farrow’s Bank Gazette contained a list of 
the A emcretgy of the staff who had made the great sacrifice, and 
and ¢ *ctors desired to pay a tribute of respect to their memory 
° express their deep sympathy with the bereaved relatives. 


A STRENUOUS YEAR. 


. Finally, Mr Farrow remarked that although the year’s work 
oe _— a strenuous one, and not without its difficulties, these 
atter had proved stepping-stones to the great and additional 
success which had been achieved. 

The resolutions proposed, including the passing of the report 
and accounts, payment of dividends, re-election of directors and 
auditors, having been unanimously adopted, the proceedings ter- 
— with a vote of thanks to the chairman, directors, and 


ee 


MITCHELLS AND BUTLERS, LIMITED. 


MR WATERS BUTLER ON LICENSING REFORM AND STATE 
PURCHASE. 


ACQUISITION OF HOLDER'S BREWERY. 


The annual meeting of Mitchells and Butlers, Limited, was held 
on Thursday last, the 14th instant, at the White Horse Hotel. 
Congreve street, Birmingham, under the presidency of Mr W. 
Waters Butler. 

The secretary (Mr J. Edwin Mitchell) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said: Gentlemen,—In moving the adoption of 
the report there are several events which have occurred during our 
financial year to which I wish to make reference. I regret that 
a few weeks ago the board suffered a great loss by the death of 
Mr Edward Cheshire, who became a director of the company 
about six years ago. His practical knowledge of the brewing in- 
dustry was of great value to us. I am sure the shareholders 
would wish to be associated with the message of condolence which 
the board has tendered to Mrs Cheshire and the members of his 
family. It is rather remarkable that in the small town of Smeth- 
wick—as it was then—three young men started business as brewers 
in a very small way, about the same time, and each attained 
great success. I refer to Henry Mitchell, William Butler (my 
late father), and Edward Cheshire. All of them have now passed 
away, but they have left behind them a record of what a young 
man may achieve by keen attention to his work. by daily increas- 
ing his knowledge of his business, and being ever ready to adopt 
improved manufacturing methods. Still more remarkable is the 
fact that in later days these three pioneers joined their forces, 
and, with other amalgamations, brought about what I venture to 
describe as one of the most successful commercial undertakings 
in the United Kingdom, and certainly not surpassed, when its 
varied trading methods are taken into account, by any brewery 
company. 


AMALGAMATION WITH HOLDER’S BREWERY. 


Strong as our foundations were, they have been further 
strengthened during the past few weeks by the amalgamation with 
Holder’s Brewery, Limited, a private company, having at its 
head our well-known and highly esteemed citizen, Sir John Holder, 
Bart. Sir John, unfortunately, had lately to undergo a very 
serious operation for a man over 80 years of age, and I am sure 
not only the shareholders of this company, but the citizens of Bir- 
mingham, who have knowledge of so many of his unbounded acts 
of philanthropy—and there are more of which they are unawgre— 
wi!l wish him a speedy recovery to his norgal health. The direc- 
tors are glad to report that Sir John’s eldest son, Mr H. C. Holder, 
has accepted a seat on the board, and we are pleased to think 
that the name of Holder, which stands so high in the brewing 
world, is thus associated with our administration. 

In accordance with our articles of association, you will be asked 
to-day to confirm the election of Mr Holder as a member of the 
board, together with that of Mr John M. Lones, our head brewer, 
who has rendered such splendid service to the company during the 
past 40 years—in fact, since boyhood. 2 

The acquisition of the assets of Holder’s Brewery, Limited, has 
materially altered the figures of our balance-sheet. While it is not 
in the interests of our company that full details should be stated 
of the terms connected therewith, it will be seen that our unissued 
preference capital, namely, 61,020 £1 ‘‘A” preference shares and 
279,221 £1 ‘‘B”’ preference shares, have been allotted at par to 
the nominees of Holder’s Brewery, Limited, and a loan of 
£400,000 has been created at 5 1-3 per cent. interest, and secured 
by the issue of 5,334 ‘‘A”’ debenture bonds of £100 each. This 
loan is repayable during the next ten years at the rate of £40,000 
per annum. I am pleased to say that £120,000 of the loan has 
been repaid since the date of the balance-sheet, and debentures to 
the amount of £160,000 have been released. In consequence of 
this anticipation the company is freed, but not restricted, from 
making any further repayment for the next three years. No ordi- 
nary capital was issued in connection with the transfer,cash being 
used for the completion of the transaction. Your company, in 
consequence of its exceptional financial strength, was able to 
meet the desires of the vendors and thereby acquire the business 
on more favourable terms than it otherwise could have done. Per- 
sonally, I look upon the latest addition to our business as one of 
the finest reserves to the maintenance of our future trading 
profits. 

It is proposed at an early date to transfer the whole of the 
brewing to Cape Hill, and so bring into full operation the new 
brewery, which, fortunately, was built and equipped just before 
the war began—and consequently ‘at a much lower cost than would 
now be possible—but could not be economically utilised during the 
war period in consequence of the restrictions on output. I am 
pleased to say that within the past few weeks brewings have been 
made in this, what may be justly claimed to be, the most modern 
brewery in the United Kingdom, and the product has been in 
every way satisfactory. 
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REDUCTION OF LICENCES. 
































































































































must naturally follow such a strenuous struggle, it is 
that we should at the earliest moment proceed to 
ravages of war, otherwise the gains of v 
in the depths of privation. To accomplish this, 
a continuanc: of that enthusiastic spirit which anima: 
and men to stand shoulder to shoulder when mee 


The directors are pleased to be in a position to recommend an 
increase in dividend, and a special contribution to the employees’ 
superanmnation fund of £20,000, making the total contribution 
thereto £25,000, and in addition to strengthen the reserve fund, 
which Si now stand at a sum slightly in excess of one-half of 
the ordinary capital, and to increase the carry-forward to 
Lagebs Os ot. 
rudent division of the profits which has always been the policy 
of the company, and has been of such immense benefit in strength- 
ening its financial position, is more necessary than ever, for in 
the current year we expect the cost of production to be by far 
the highest we have ever known, while we have to take into 
account the heavy additions to the onerous beer and spirit duties 


nation 
ternational commercial success. Employers must int 


the continuance of that loyal and efficient cO-operation 
essential to commercial success. As employer and emplo 
side by side on the battlefield, proud of the achievemen 
other, so let that spirit prevail to-day and be 


whose ranks came those—several of them being our 
limits allowed by the Ministry of Food, and fortunately holds— 


as it always has done—a large, well-matured spirit stock. Such 
stocks, however, now require a far larger amount of working 
capital than in pré-war days, and so that we may be in the most 
favourable position for purchasing stocks on the best terms our 
cash position must be a substantial one. 

Again, much larger sums are required than formerly for re- 
construction of licensed houses and the erection of newly-licensed 
properties, in consequence of the greatly increased cost of build- 
ing. It has always been our custom to keep our licensed properties 
in the best state of repair so as to afford the licensing authorities 
no cause for complaint. 

i am pleased to report that at the last licensing sessions we 
were again in a position to aid the licensing justices by agreeing 
to close 2g licences in the Nechells and other districts in considera- 
tion of concessions which were granted to us. The costliness and 
slowness of building operations do not permit us to benefit as we 
should do by this co-operation with the licensing justices, but I 
am satisfied it is to the advantage of all parties concerned that 
every effort should be made to continue this process of clearing 
away redundant licences, and improving those which remain. I 
will not reiterate what I have said on previous occasions as to 
my views upon the reduction of licences, but I am more convinced 
than ever that the “thinning ”’ of licences, with just recognition 


ot the rights of the owners and occupiers, is the foremost step in 
licensing reform. 


fore I repeat, if that spirit of co-operation, that re 


workers at home, is continued in the course of our 


alleviated. 


you must regard as satisfactory. 


POOR BEER AND INDUSTRIAL UNREST. 


’ 


** Profiteering ’’ in any form cannot be laid to our ch 


ur products are still less than those we are pe 
£20,000 FOR THE HALL OF MEMORY. some of our Pp 


We have held five annual meetings while our country was taking 
part in a war of the most sanguinary nature and of unparalleled 
magnitude, and to-day we are holding our first annual meeting 
after the declaration of peace. Has the brewing industry reason 
to fear criticism of its actions during the war? I say it has not, 
and do not hesitate to say that it has contributed men and money, 
and to have made sacrifices equally with other industries. The 
staff and employees of this company have certainly good reason to 
be proud of the record they have attained in the war. Several 
hundreds volunteered in the first few months, and in all 1,192 
joined the forces, of whom, we all regret to know, 88 laid down 
their lives, and many were wounded and disabled. I am sure the 
shareholders will be pleased to know that many of our men gained 
high distinctions, and to extend their congratulations to the 
recipients. The directors have not hesitated to augment the 
Government pay to maintain the homes while the men have been 
away. 

We deeply sympathise with the bereaved, and hope that their 
pride in the sacrifices made by those dear to them in defence of 
their country will bring them comfort. It is fitting that we should 
perpetuate the memory of our glorious dead, and under no cir- 
cumstances should we allow any to suffer who were prepared to 
sacrifice their lives in defence of others. With this feeling your 
board has intimated that the company is prepared to contribute a 
sum of £10,000, and your managing directors propose contribut- 
ing a like amount, to the fund which our Lord Mayor is about 
to raise for the erection of a Hall of Memory, and to carry out 


other proposals which will perpetuate the part taken in the war 
by the citizens of Birmingham. 


been to give the public the best quality we were allowed 


ee es 


money than when consuming better beers. Even to-day 
proprietary brands and leaving our markets free to our 


Scottish brewers, simply, I suppose, because they are Ir 
the loyal British soldier and workman should have a 
placed upon the good things Irishmen are permitted 


the volume of beer which can be brewed is unrestricted 
the average gravity is fixed. 


TT aman 


estimated to yield £250,000 per day, or about one-half 


combined beer and spirit duties are estimated to yield 
mal year the sum of £145,750,000, or more than one 
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who were engaged in war. 
“* STRENGTH OF BRITAIN’? MOVEMENT. 


WARNING AGAINST UNHEALTHY COMPETITION. 
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Our trade has not taken any alvantage which the conditions of 
war might have afforded. Would that our teetotal opponents 
could say the same, for they have discreditably initiated move- 
ments against our industry, and circulated lying statements con- 
cerning it. Panic cries in regard to the food position were raised 
to support their propaganda, even when the trade was prepared 
to cease using any material to which use for food had a prior 
claim. Our forbearance was sorely tried; jn defence we could 
have augmented the irritation felt by the people at the time when 
the very soul of unity was necessary for winning the war, but 
to have diverted the thought of any man or woman from the 
awful struggle in which we were engaged would have been un- 
Patriotic. Fortunately, the workers were quick themselves to 
indicate to the Government their views of the slandering state- 
ments of our opponents, and a dangerous crisis was avoided. 
The Strength of Britain movement proved to be as weak as the 
water it championed; it collapsed through a quarrel over the 
division of the spoils, and to avoid similar trouble in the future, 
it has been resuscitated as a strictly limited company, with shares 
probably underwritten by an American syndicate. These well- 


watered shares are not quoted, but I have no doubt they will soon 
be at @ discount. 


competifion between traders which we saw in former 
it is not only bad from the commercial point of view, 


system peculiar to the licensed trade known as “long pu 
the sale of a low-price, poor quality article unworthy © 


and drive them to resort to practices to attract custom 


nutrient medium, to the great detriment of the reputa 


keeping down the convictions for drunkenness, for, 


country has shown during the war. We may differ 


causes which produced such excellent results, but is it 


record ? 


ee er ae See ee mee. contend with it, but because I know full well our op 


Now war is over, and allowances made for the reaction which * eagerly watching for an opportunity to shout from the 
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foe. A similar spirit of comradeship is vital to ne® the common 


occupations, we need have no anxiety as to the future 
country and the welfare of its inhabitants. The burdens 

upon to bear are very heavy, and only with unity and 
goodwill prevailing among all can their crushing nature je 


00d the 
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ing of the workers, and each is dependent upon the a's rane: 
to recognise the services rendered by either must militate againg 


which js 
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workshop, as I am glad to think it is at Cape Hill. | 
imposed in the last Budget, which were only in operation during imagine my son—should he some day have the honour of ing 
May and June of our last financial year. The company has taken | a director of this company—acting unjustly to a body of men from 
care to maintain its stocks of brewing materials to the utmost 


own b ewery 

men—who followed him constantly and aided him when wountel 

all prepared to give their lives in defence of each other. There 
, ard for 

well-being of each other, so magnificently shown dating the >» 
five years, both in the forces and among the men and 


past 


of our 
we are 


At Cape Hill Brewery, I am pleased to say that throughout 
the war, amid the most difficult conditions, varying almost from 
day to day, we have been able to carry on in a far more efficient 
manner than your board could have anticipated. Foresight and 
economy on the part of your managing directors in the purchase 
and use of brewing materials, and the untiring and loyal work 
of the staff and workpeople, have achieved financial results which 


arge, and 


when controlled retail prices were put into operation it was not 
found necessary in a single instance to reduce the retail charges 
which were then being made to the public; in fact, the prices of 


Tmitted to 


charge under the Food Controller’s Orders. Our principle has 


to supply, 


but not until the past few weeks, when new Orders were issued, 
were we free to place on the market beers to which we could con. 
fidently apply the label ‘‘ Good Honest Beer.’’ There can be no 
doubt that quite as much industrial unrest has been due to the 
poor quality as to the scarcity in quantity. It should be remem- 
bered that the labour cost of producing and delivering poor-quality 
weak beers is greater than when brewing the equivalent restric. 
ted standard barrelage in the form of better-quality —- 
beers, hence thé consumer of poor beers gets less value for bis 


the regu- 


lations do not permit us to brew all our beers of the quality we 
should desire without sacrificing the goodwill we possess in our 


fortunate 


friends, the Irish brewers, who enjoy an unfair ere 
being al!owed to brew much stronger beers than the English 


ish. Why 
limitation 
to freely 


enjoy only political expediency can explain. At the present time 


, although 


The duty is more than nine times the pre-war rate, and 1s 


the daily 


pre-war national expenditure, while the spirit duty has —_ 
creased to nearly three and a-half times the pre-war rate. 
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times the estimated amount required to provide pensions for those 
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with their gift of exaggeration, any lapse on the part of the 
. tr . 


THE CENTRAL CONTROL BOARD. 


is over, the public naturally are demanding the 
oot tie Be ctutaletiene, which although most irksome, 
have borne from patriotic motives. On the other hand, tee- 
& agitators who during the war clamoured to their utmost 
Te ee ction upon restriction for their own ends, are now 
oe ing any removal of such restrictions, and are scheming for 
retention of the Central Control Board (Liquor Traffic 
which they knew was set up as a purely war emergency body. 
go not think I am divulging what ought not tobe known, for 
Lord D’Abernon has oaed to similar effect, when I say it is 
the desire of that body that the Government at once should take 
to state proposals for the future conduct of the licensed 
trade under peace-time conditions, and that if any Government 
body is to be set up to carry out the working of any Act—and it 
cap only be effected by legislation—the present Control Board 
should be replaced by the permanent body as soon as possible. 
Here, as a member of the Central Control Board, having been 
in close touch with its work for the past three years, I wish to 
say publicly that not only the country, but the licensed trade is 
under a deep obligation to Lord D’Abernon, the chairman, for 
the able manner in which he has guided its operations. I can 
assure the licensed trade that in him they have a greater friend 
than perhaps they realise. He has had a delicate and unenviable 
task, and has done his utmost to steer, oftentimes, I am sorry to 
say, under storms of unfair criticism, a fair course with an eye 
only to the public interests. 


), 
I 


STATE PURCHASE. 


My own view is that one cannot think that war-time restric. 
tions will be endured during peace-time, or that the public or 
even the licensed trade has any desire to return to full pre-war 
time conditions. All have learned, except the extremists in both 
trade and temperance circles, useful lessons from our war ex- 
periences as to the lines upon which temperance reform should 
be based, among them being— 

Firstly, that while beverages of low alcoholic strength are not 
acceptable to the consumer, those of high alcoholic strength are 
not essential, as many had thought, for the requirements of the 

rson. 
ae tet there is not a demand for the long continuous 
hours of opening of licensed houses which prevailed before the 
wat. Fewer hours, varied in particular districts to meet the 
convenience of workmen’s shifts, early morning markets, miners, 

&c., would suffice to meet the wants of the public. The licensee 
and his employees with fewer hours of opening are able to carry 
on their trading under less exacting and expensive conditions, 
but it must always be remembered that a licensed house is not 
open merely to suit the owners or occupiers, but for the reasonable 
convenience of the public. In connection with this question of 
hours, provision should be made for the requirements of the 
bona-fide traveller. 

Thirdly, that excessive drinking is not essential for the gaining 
of a living profit by the owners and occupiers of licensed pre- 
mises, as is evidenced by the unequalled low records of drunken- 
ness. This oft-repeated contention of the licensed trade has thus 
been amply proved. 

Fourthly, as the experiment of Carlisle has conclusively shown, 
the number of licensed houses may be greatly reduced, effecting 
substantial economy in working and better service to the public 
when accompanied by freedom to improve the houses which re- 
main. The best results, however, cannot be obtained if improved 
public-houses are placed in the midst of redundant houses. 

I have repeatedly expressed my doubt as to whether all these 
desirable conditions can come about while the trade is under pri- 
vate ownership, and am still of opinion that State purchase offers 
the best solution of the problem, although I fear that State pur- 
chase of the licensed trade will not be brought forward in the 
neat future, in consequence of the undoubted unpopularity of the 
proposed nationalisation of industries, and the great pressure now 

ing brought upon the Government to nationalise mines and rail- 
ways. I do not favour nationalisation of industries generally, 
but good reasons can be given why the arguments against the 
Rationalisation of industries are not applicable to that of the 
licensed trade. As I said last year, if the public demand for an 
improvement in the licensed trade—I am not referring to the cry 
for its abolition—is not met, then if the State itself does not be- 
come owners and carry out the improvement and the trade is 
passive in the matter, the opposition will be such that our pro- 
perties and livelihoods will be endangered. 


ANTI-SALOON LEAGUE OF AMERICA. 


I am pleased to tell you that the trade associations, generally 
Speaking, recognise this position, and have drawn up a report on 
licensing reform, and upon it have based a suggested Licensing 
Bill, which reflects great credit upon its compilers, and is, I feel, 
¢ big advance in the right direction. I earnestly hope the 

yerument, who appointed a Commission to consider the future 

. censing legislation, will, before submitting to Parliament any 
; ill based on its report, consult with the trade and compare with 
t these reports, for I ‘am convinced that great advantage will 
—e therefrom. Whether a conference takes place or not, I 
“e' it is imperative that the trade should at the earliest moment 
sonia its report known to the Government, as I do not fear ex- 

‘Ng our cards to anyone at the present time, for I do not think 
. = any attempt at playing a game of bluff, or for either party 
thr airly score. off the other. Rather, there is in the trade and 
Oughout the country a strong body of opinion that a sincere 








attempt should be made to place 


basis, and that the contending bodies should endeavour to put 
aside their extreme views and agree upon a scheme which should 
be put into operation and given a fair test. We do not want to 
give any opening for bodies to arise in this country such as the 
Anti-Saloon League of America, which under the pretence of 
attacking the bad saloon was really aiming at the abolition of 
alcoholic beverages throughout the States, and quickly—but_ | 
think only temporarily—gained its object: by taking advantage of 
war conditions and from the very telling fact that the brewing 
interest in America was largely owned by persons of German 
descent. 

: We are threatened with an invasion of this League, and already 
its €missaries are in this country prepared to expend large sums 
of money in the campaign. I do not wish to say a word which may 
be considered to be detrimental to the present cordial Anglo-Ameri- 
can relations, but I do consider it is a piece of impertinence for a 
section of the inhabitants of a foreign country to come here and 
dictate to us as to how our domestic affairs should be conducted, 
and lecture us as if we were an ignorant and uncivilised race. 


“** PUSSYFOOT’”’ CAMPAIGN RESENTED BY WORKING MEN. 


This movement is the more surprising coming as it does from 
@ country which has on many occasions acknowledged that its 
constitution has been founded upon the institutions of this coun- 
try, and that it is mainly owing to that fact and its blood re- 
lationship that it has so progressed among the nations of the 
world. I do not look upon this as an act of the American people, 
but as thaf of a band of professional and mercenary agitators. 

It is rightly termed the “ Pussyfoot’ campaign, as it prefers to 
do its sly and stealthy work in the dark, and to pounce upon its 
victims from the most unexpected quarters. 

_I can assure you that the trade is not underestimating the neces- 
sity of counteracting the operations of these interfering meddlers, 
and the movement will need the proverbial nine lives to avoid the 
death which I feel confident is awaiting it. Just as it is surpris- 
ing revolutionaries in this country obtain funds from unknown 
sources, equally so is it that these intruders appear to have at 
their command unlimited funds to spend in unexpected directions. 
Personally, I had a good example of the extent of their operations 
a few months ago when I received from a society in Paris what 
appeared to be an invitation to a conference called presumably 
for the purpose of studying alcohol in a scientific manner. Un. 
fortunately, I could not attend, and learned that, as I anticipated, 
the Anti-Saloon League were very active in connection with the 
conference. No doubt many bodies in this country will be 
similarly subsidised with the object of attaining total prohibition, 
but I do not fear this will come about. Hot and trying as often 
is the work of those engaged in our industries, particularly that 
of the ironworkers in this district, still one cannot imagine that 
the British working man would be content with what is claimed 
to have come about in one city of America through prohibition— 
namely, that the citizens there have consumed ten gallons of ice 
cream instead of a barrel of beer per head per annum. This 
‘* Pussyfoot’’ campaign will be treated by the British working 
man as an insult to his intelligence, and I feel sure he will resent 
it in no unmeasured terms. 


licensing reform on a practical 


LIQUID RESERVES. 


Mr H. W. Bainbridge: I have been asked to second the adop- 
tion of the report. Mr Butler has given us a very interesting 
and instructive address to-day, and I will venture, on behalf ot 
the shareholders in this room, who will not all want to thank 
him in this rather oppressive weather, to thank him for it. I 
have no doubt it will be circulated freely, and I would advise you 
all to think serious!y of the many things he has said. What strikes 
one about t¥e figures in this report this year is their great magni- 
tude, but that 1s not surprising when you consider the duty on 
beer has risen from 8s a barrel to 70s, that the materials we use 
are probably three times as much as they used to be, and that all 
expenses have gone up in something like that proportion. The 
figures are, therefore, naturally very large. W hat is interesting 
to notice, and I have before drawn your attention to this point 
at these meetings, is the difference between the liabilities of the 
company and our fluid or liquid reserves. Fluid or liquid reserves 
are very appropriate terms for a brewery. (Laughter.) If we go 
back about five years, I see that we had a surplus of cash, 
stocks, and easily realisable assets of £265,000; that amount grew 
last year to a surplus of £528,000; this year it has advanced 
further to £607,000. As Mr Butler has told you, it is this 
fact that enables a large trading concern to use its opportunities 
as they occur, and nothing shows better, I think, than this large 
balance what is the true financial strength of your company. _ 

We shall all miss Mr Cheshire. We made great friends with 
him on the board, and it is a matter for sincere regret that an- 
other of the great founders of this big amalgamation has passed 
away. We have lost another o'd servant of the company curing 
this last year, to whom I should like to refer, that is Mr Edward 
Grant. He was a very striking and charming personality, and 
I am sure he has left many friends in this company to regret = 
loss. (Hear, hear.) Another very interesting domestic event — 
has happened is the accession of Mr John Lones to the board. 
(Applause.) I can assure you on behalf of the directors ag ~ 
can possibly be more welcome than he is. I menses vane <= - 
Lones ever since I came to Birmingham. I remember a . 
quite a little boy, whom we looked upon as a pom _ eter. 
These days passed, and he became a very promising business 
man. He had the advantage, if I may say so, of learning a 
great deal under one of the shrewdest brewers I have ever a 
across; he assimilated that knowledge, and “has gone my" one 
it, with the help of the present managing directors. Mr ana 
am sure, cannot be more useful to the company in the ees - 
he has been, and in the same way I have not the slightest dou 
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: ive powers will not be impaired by his comin on } The investments in subsidiary companies stood at “SBR ho 
——— y "2 F . compared with the figure of £822,319 to-day. Taig ot, 
I think it is particularly appropriate, now the war is over, that | increvse is mainly due to the establishment (in accordance =, 
we should have made another large contribution fo the employees’ the suggestions which were made at the last MECtING) Of the 
superani@ation fund, for the employees have ‘certainly worked like | Alliance Aeroplane Compeny, which company was formed to carry 
trumps for years. (Hear, hear.) None of us, I am sure, will out the very important Government comtracts and to perpetuate the 
forget that 88 of the employees of this company have laid down excellent reputation we have made as builders of aeroplanes, |p 
their lives in defending their country, and we shall all feel our | Connection with this enterprise we have acquired one of the fines 
gratitude to those fellows who have suffered intense pain and freehold sites in the country situated at Acton, and extending + 
hardship, and have come back again, and we hope that they will about 160 acres, with ene facilities On to the ground, and we 
be able to take up their work again and have successful lives. As | are erecting up-to-date works to ultimately carry on the ger 
regards State purchase, I do not think anything need be added. | business, and meantime to a. in the manufacture of moto: 
I will merely venture to congratulate you on Still being the parents | bodies, metal (pe = allied in eee 
of this fine and growing child. I did intend to say something Freehold and manne a ey _ increased mainly Owing 
about the campaign that has been fostered by the ‘ Pussyfoot”’ | to the very considerable —— = “1 purposes of war work. 
people, but I do not think anything could possibly be put better | | The goodwill account has been r ms —on the assumption that 
than Mr Butler has put it. I do not understand in the least why | the directors’ suggestion is er d—as previously stated, py 
anyone on the other side of the water should come and dictate to | @ further sum of £42,500, thereby wiping Cut entirely the under. 
us what we should do with regard to temperance and so on; but I | Writing and commission account, and relieving future accounts 
have little doubt that the licensed trade and its friends are quite pce ieee has always appeared to the directors a very unsatis. 
vigilant, and will not miss an rtunity of combating the . ; 
nam secret underground iateudane oF Sams cesnta. Gentlemen, I |. O7 the «ther side of the sheet, the mortgage and accruing 
have pleasure in seconding the adoption of the report. (Applause.) | iMterest disappear, the mortgage on the property in Liverpooi 

The Chairman put the resolution to the meeting, and declared it 
carried unanimously. 


purchased since the reconstruction having been paid off. 
The reserve for sinking fund has increased from £10,460 to 
The meeting confirmed the election to the board of directors of 
Messrs H. C. Holder and J. M. Lones. 




























































£29,358, the outstanding debenture indebtedness now amounting 
to £466,710—a reduction in the three years under review of 
upwards of £21,000, and a total reduction of £33,290. 

The above are the main items of comparison. Our progress has 
been, as is quite obvious from the acounts and from what has 
been said, extremely rapid, and we look forward with confidence 
to doing an increasing and profitable ‘business, both in this country 
and in our foreign branches. : 

Notwithstanding the war, or perhaps because of it, we have made 
considerable progress in Buenos Aires, this branch now showing an 
excellent return on the money invested therein. 


LABOUR DIFFICULTIES. 


a i ha a iil delle 
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WARING AND GILLOW, LIMITED. 
HEAVY BURDEN OF TAXATION. 


The annual general meeting of Waring and Gillow, Limited, was 
held on the 15th inst., at the company’s premises, 164-180 Oxford 
street, London, W., Mr. W. J. Jennings presiding. 

The secretary (Mr Jospeh Ritson) having read the notice con- 
vening the meeting and the report of the directors, 

The Chairman said: Ladies and Gentlemen,—The directors are 
pleased to meet the shareholders with the report and accounts 
completed to January 31, 1919. At our last meeting it was 
explained why it had not been found possible to publish accounts 
since January 31, 1916. Hannily, the war having terminated, we 
are able to present a complete picture, subject to this reservation, 
that as we have not agreed with the authorities the amount due 
in respect of profits duty and income-tax, we are carrying forward 
what we believe to be full and ample reserve to cover all claims 
in regard thereto. 


Se ere a ale 


In common with all other industrial undertakings, we have not 
been free from labour difficulties, but it has been the constant 
endeavour of the directors to meet legitimate grievances of al] 
employees, and to take all reasonable steps for their comfort, and 
while there have been cases where it was impossible to satisfy 
extremists, we have, on the whole, had very amicable relations 
with our employees. 

The directors cannot but be impressed with the upward tendency 
in the cost of labour. This by itself would not be particularly 
disquieting, always assuming there was a corresponding output; 
but, unfortunately, experience has shown that, with few exceptions, 
enhanced wages do not mean enhanced output ; not infrequently the 
reverse is the case. 

In all our undertakings, and especially in connection with war 
work, the moving spirit, as in past years, has been Sir Samuel 
Waring, upon whom His Majesty has been pleased to confer the 
honour of a Baronetcy—an honour which has been very greatly 
appreciated by the board of directors, who realise more than it is 
possible for the shareholders to do, his invaluable work ever since 
the reconstruction of the company, and especially his unremitting 
labour during the period of the war. I am sure the shareholders 
would wish to tender their hearty congratulations on this well- 
merited recognition of his services to the country. (Hear, hear.) 
The directors and staff have already taken the opportunity of 
celebrating the event. 


PR ae ae 


SATISFACTORY PROGRESS. 


The directors believe that the shareholders will be satisfied with 
the progress of the business, and they will probably fully endorse 
the dirctors’ opinion that the amount of the reserve we have felt 
it essential to carry forward to meet claims in respect of excess 
profits duty and income-tax is out of all proportion to the amount 
paid in dividends. To put the matter quite shortly, while our 
trading profit—as will be seen from the published accounts—is 
£1,217,542, an average of £405,000 per annum, we consider it 
prudent to make a reserve for excess profits duty and income-tax 
of no less a sum than £880,000, pending a final adjustment with the 
authorities, whereas all we have paid to shareholders is the divi- 
dead on the preference shares, totalling for the three years the 
sum of £135,000. 

Everybody in business knows how such a position is brought 
about, but every shareholder is not in business, and for that 
reason it is desirable to re-state what was said last year as to the 
incidence of the excess profits duty. This tax presses most unfairly 
upon a company such as ours; not merely with no pre-war standard 
of profit, but, on the other hand, with its original capital very 
largely written down at the reconstruction. It seems almost 
innical, when one reflects, that had the capital not been written 
down on reconstruction, we should have been liable, on the resu!t 
shown, for little or no excess profits duty whatever. 


Se ae 


SERVICES OF THE STAFF. 


a aaiieel 


To the members of the staff the board desire publicly to tender 
their very heartiest thanks for continuous services ungrudging!y 
given, without which it would not have been possible for the 
directors to meet shareholders with so satisfactory a statement 
as is contained in the report and accounts. The board, anticipating 
what the directors feel would be the wish of the shareholders, 
have granted suitable bonuses to the members of the staff for the 
special services rendered, and on account of the increased cost of 
living. It must be a source of satisfaction to the staff to know 
that, quite apart from the value of their services to the compady, 
they have earned the praise of those in authority as having 
materially helped to equip, and to maintain fully equipped, 
gallant soldiers, and thereby assist, in however smal] a degrees 
to bring to a victorious conclusion the struggle in which for 
upwards of four years we were engaged. ec 

It is also the wish of the directors, as we are assured it 15 © 
the shareholders, that reference should be publicly made to the 
patriotism which prompted so many of ithe company’s employee 
to rush to arms at the outbreak of war. In all 1,550 joined UP, ot 
whom 135 have made the supreme sacrifice. 

Many honours, including that of the coveted V.C., have been woe 
—a detailed list of which is in course of preparation—testifyité 
to the courage, resourcefulness, and chivalry displayed. It 1 the 
intention of the board to perpetuate in a suitable manner the 
names of all those who served. 

To all those who were so fortunate as to return, a hearty 
welcome has been given, and to the relations and friends of = 
who have given their lives we offer the deepest sympathy. ° 7, 
they take comfort in the reflection that the sacrifice was 20% 
vain ! 

I now beg formally to move the adoption of the report atd 
accounts. 

Mr D. H. Roddick seconded the resolution. h the 

In reply to questions, the Chairman stated that, althoug 
directors could not make a definite promise, they believe 
before the end of the year they would feel justified in paying 
13 months’ arrears of preference dividend. A considerable they 
had already been paid on account of excess profits tax, but 


oa] 
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ARREARS OF PREFERENCE DIVIDEND. 


According to the view of the authorities, we are entitled, after 
making provision for debenture service, to a sum only a little more 
than sufficient to pay the preference dividend. When this has 
been provided, the Government take, with excess profits duty at 
80 per cent. and income-tax at 5s in the £ (as it was during the 
period under review), £85,000 out of every £100,000 earned, and 
the balance, after making prudent reserves to meet contingencies, 
and writing off the underwriting and commission account, leaves 
to be carried forward the sum of £62,048. It would have been 
possible out of this sum to have paid the dividend in arrear on 
the preference shares amounting to £48,750 and still leave a sum 
of upwards of £13,000 to be carried forward, but the directors 
consider it more prudent to preserve the liquid assets, having regard 
to the requirements of an increasing business. 

It is desirable that the shareholders and the public generally 
should realise that in making the large profit shown in the accounts 
there has been no overcharging to customers. The result has been 
achieved in the main by (1) the enormous turnover for the Govern- 
ment and (2) the exercise of the most vigilant supervision in the 
execution of this great volume of work. 

_ Comparing the figures of January 31, 1916, with those of 1919, 
it will be seen that the cash at bank and in hand was £86,551 
whereas to-day, including investments in War Loan, it is 372,688. 
_ book debts then stood at £268,470, as against £577,114 to-day. 
he outstanding figures are stocks in trade and work in 
oem: ae fe ee companies. The former, 
‘. 31, 1916—including st in 
whereas to-day they stand at 1,681,583. ne 
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had still a very large liability in that respect. With regard to the 
‘ance Aeroplane Company, they had taken every step that 
— foresight could suggest to ensure a profitable career for 
_ company. For this year, at any rate, they could foresee 
ecient business to make it a profitable undertaking, and they 
believed that before they had the pleasure of meeting the share- 
hol ders again the business would be on a thoroughly satisfactory 
footing. Personally he would deprecate the payment of any divi- 
dend on the ordinary shares until the business of the company 
a in a permanently satisfactory position from every point of 
vibe resolution was carried unanimously; the retiring directors 
were re-elected ; Mr William Harris was appointed auditor; and 


4 vote of thanks to the chairman, directors, and staff concluded the 
proceedings. 





INTERNATIONAL TEA STORES, LIMITED. 
RECORD TURNOVER—PROPOSED EXTENSIONS. 


The annual general meeting of this company was held, on the 
gist instant, at Winchester House, London, Mr G. A. Tonge 
governing director and chairman) presiding. 

“The secretary (Mr E. Davies) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman said: Gentlemen,—I am glad to come before you 

again with a satisfactory report and balance-sheet. The trading 
profit is £185,259, which with £29,717 brought forward from the 
previous year leaves £214,976 to deal with. This enables us to 
place £20,000 to reserve, bringing that account up to £454,000, to 
depreciate our fixtures and fittings by £20,000, to pay 12 per 
cent. dividend on our ordinary shares, and to carry forward 
f{<0,448, which amount is, of course, subject to excess profits duty. 
The trading profit is less than that of last year, which was the 
biggest amount we had ever made, but in that year it was impos- 
sible, owing to the shortness of labour and Government restrictions, 
to maintain properly our various properties. Provision was there- 
fore made for this by placing £20,000 to a special reserve account, 
earmarking it for future use. Had it been expended, as it ought 
to have been, the profit for that year would have been so much 
less. I make special mention of this, as it is a point that must not 
be overlooked in making comparisons. Further, our profit this year 
would certainly have been larger but for the cutting in prices 
which started as soon as the control of food was partially removed. 
It caused some increase in our trade, but it put a large amount of 
money into the consumer’s pocket instead of into that of the col- 
lector of excess profits tax. Personally I see no objection to that. 
I may tell you that as regards the turnover for the past year it has 
been considerably larger than for any similar period in the com- 
pany’s existence. It is very hard to please everyone. I noticed 
one paper calling attention to the fact that our trading profit was 
less than that of last year, yet I cannot but feel that if it had been 
greater the gentleman who is responsible for, let us say, the ad- 
joining column might have held up his hands in pious horror and 
begun to talk glibly of profiteering. 

Turning to the balance-sheet, you will find on the debit side that 
creditors and temporary loans and interest are heavier than usual, 
both being occasioned by the very high price of everything we 
dea! in, and you will see this reflected in the debtors and stocks on 
the asset side of the sheet. The interest we have been paying is, 
of course, considerable, but the new preference capital, which was 
most satisfactorily taken up, will largely mitigate this charge in 
S future, and also will enable us to proceed with the various 
mean extensions to our business. The reserve account of 
dasyane > a very gratifying feature of the balance-sheet ; the 
a een eee in freehold property which, as I have so 
saalond cated to you, is a tremendous rent-saver. Seldom does a 
— ‘ord neglect to squeeze the poor tenant when granting a new 
ae on the expiry of an old one. As to the future, your business 
- — multiple shop grocers and provisions merchants is 
oe aoe ee by itself. Your 400 and odd branches do 
aos Gen nate ; an cover the South-East of England and the 
et - so the whole of the rest of England is open 
bilities are wi a huge pity, and not my fault, if these possi- 

I are not grasped. 


; Mr G. Collier (vice-chairman) seconded the resolution, which was 
‘arried unanimously. 





UNITED PREMIER OIL AND CAKE COMPANY, LIMITED. 
THE COMPANY'S HOLDINGS. 


an ery meeting of the United Premier Oil and Cake Com- 
te tee a was held on the 22nd inst., at Winchester House, 
_— t Herbert Guedalla (the chairman) presiding. 
veni retary (Mr F. S. Tomkins) having read the notice con- 
hing the meeting, 
are a airmen said : In the first place I must remind you that we 
acquisition vy company, and I am glad to be able to state that the 
We sow hol our various shareholdings has been duly completed. 
ordinar a 29,893 preference shares of £1 each, and 79,110 
capital tf this” of £1 each in Wray, Sanderson, and Co., the issued 
ordinary sh is company being 35,841 preference shares, and 80,552 
Rigrg ons ares, also 3,000 preference shares of £10 each, and 
Limited thay Shares of £10 each in John L. Seaton and Co., 
shares of £ issued capital of this company being 3,000 preference 
1,953 ioe each, and 9,000 ordinary shares of £10 each; also 
£10 each i a shares of £10 each, and 7,000 ordinary shares of 
“apital of thi © Premier Oil Extracting Mills, Limited, the issued 
is Company being 2,000 preference shares of £10 each, 


4nd 7,000 ordinar : 
of T y shares of £10 each; also 92,790 ordinary shares 
é teach in Sowerby and Co., Limited, out of a total issued capi- 
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ee ee in ordinary shares ; also the whole of the 26, 300 
: y shares being the total issued capital of the Universal Dil 
ee raanee I need hardly refer to the fact that these con- 
S are amongst the most powerful and best known in their parti- 
— trade. In bringing about this combination of interents we 
ave succeeded in establishing a complete unit of manufacture. The 
amalgamation has produced both efficiency and economy and th 
a results to date have exceeded our expectations. : We have 
ee ee t ee able to combine the business, 
t also tor ie agement which they enjoyed in the 
past. The control of th: works in Hull is in charge of an executive 
consisting of gentlemen who are second to none in their knowled re 
of this trade. The executive consists of Mr John Caley as chats 
man, Mr. George Waterland Ingleby, Mr Cyril FE. Kidd. Mr 
Frederick ‘Till, Mr Arthur E. Andrew and Mr Terence J. J 
O’Brien. Your company started business as from May 22 1919, 
but these gentlemen for some time beforehand had been ‘working 
together for the purpose of forming an efficient administration to 
secure the best results from the then pending combination. With 
reference to the coal position we are not very important users 
of coal, but having regard to recent events, we are seriously con- 
sidering the expediency of running the various works with oil in- 
stead of coal. Even at present coal prices the oil fuel is more ex- 
pensive, but as against this factor we could ensure the continuous 
running of the various plants without the constant fear that at any 
moment our fuel supplies might fail us. There must be many 
other works in this country in a similar position to ours producing 
essential products in which it is not absolutely necessary to use 
coal, and I think it is the duty of the Government to encourage 
in every way possible, in the peculiar circumstances of the whole 
position, the use of any other fuel that may be available. The 
high price of oil militates against its use, and surely it would be 
a wise step for the great oil producers to forego some of their*pro- 
fits and to lower the price so that users might be encouraged at the 
present time. Perhaps I should mention that Mr G. D. Stuart who 
was late managing director of Wray, Sanderson, and Co., Limited, 
has joined the board of this company and has special duties with 
regard to the purchase and sale of raw material for this company 
We have arranged for our financial year to end on December 31 of 
each year, and as I have informed you before, the results to date 
have been exceedingly gratifying, so that I think it would be safe 
to predict that the ordinary shareholders of the company will re- 
ceive a substantial interim dividend before we meet again. 
The proceedings then terminated. 


JOHN COOPER AND SONS (BEEHIVE), LIMITED. 
THE STATUTORY MEETING. 
PROGRESS OF THE BUSINESS. 


The statutory meeting of the members of John Cooper and Sons 
(Beehive), Limited, was held, on the 21st instant, at the Institute 
of Chartered Accountants, Moorgate Place, London, E.C., Mr 
A. F. Dickin presiding. 

The secretary (Mr C. W. Sampson) having read the notice con- 
vening the meeting, 

The Chairman said: Gentlemen,—As you are aware, this is a 
statutory meeting called in compliance with the provisions of the 
Companies (Consolidation) Act, 1908, and for the purpose of con- 
sidering the directors’ report, a copy of which has been sent to 
each one of you. As you are also aware, this is not a meeting at 
which we can discuss the progress or otherwise of the company. 
No resolution can be proposed at this mecting, but I am here with 
my colleagues to answer any questions that may arise upon the 
report. Before you put any questions, perhaps you would just like 
me to tell you, although this is not a meeting to discuss the posi- 
tion of the company, because it has only been in existence for a 
very short time, that its progress, as indicated in the prospectus, is 
being maintained, and even increased. 


PROSPECTS OF THE COMPANY. 


Mr J. W. Davies asked whether the chairman could give the 
shareholders any further information as to the prospects of the 
company. 

The Chairman said that the present company had only been in 
existence for about two months. He had already informed the 
shareholders that its progress as indicated in the prospectus was 
being maintained and even increased. Beyond that he was afraid 
he could not go on this occasion. 

Replying to Mr Murphy, the Chairman stated that the question 
of excess profits did not arise on the report submitted. It was im- 
possible to say what the excess profits would be until the actual 
profits were ascertained. 


THANKS TO THE CHAIRMAN. 


Mr F. Newson-Smith then proposed a vote of thanks to the 
chairman for presiding. 

Mr Davies, in seconding the proposition, said that he had great 
hopes of the company. Although this was a statutory meeting at 
which they could not discuss details, he should like to have heard 
officially from the chairman that they had a large stock of orders 
in hand, and that their export orders were unprecedented. 

The vote was unanimously accorded. 

The Chairman thanked the shareholders for their cordial vote of 
thanks, which, he said, he wou'd take as applicable to his col- 
leagues as well as himself. He could assure Mr Davies that he 
could have no greater hopes of the success of the company than 
the members of the board themselves had. They had quite as much 
business as they could tackle; in fact, a great deal more than they 


could cope with. 


The proceedings then terminated. 
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THE RIO DE JANEIRO FLOUR MILLS AND GRANARIES, | CROWN MINES, LIMITED. 


a 


LIMITED. (INCORPORATED IN THE TRANSVAAL.) 
CAPITALISATION OF RESERVE FUNDS APPROVED. The twenty-third ordinary general meeting of shareho 


f Iders 
held in Johannesburg, on June 18, 1919, Mr Samuel F > 

An extraordinary general meeting of the Rio de Janeiro Flour J ? . 1 Evans pre 

Mills and Granaries, Limited, was held on the 20th inst. at The Chairman said: The revenue from the sa! 

Salisbury House, London, for the purpose of considering resolu- | 2,528,759 16s and from other sources £40, 158 10d—a total og 

tions for increasing the nominal capital of the company to | £2,869,658 118 10d. The working costs “ 


amounted to /2, . 
£1,000,000 by the creation of 200,000 additional shares of £1 12s 8d, and other disbursements to £274,058 12s 8q Aaui8.n 


; » Including 
each, for which purpose it was proposed to declare a special bonus | interest on and redemption of debentures, amount spe aciating 


nt o ital 
of 5° Per share, free of income-tax, which sharholders might apply account, Government taxes, &c., bringing the total D Capita} 
to 


expendi 
taking up of one fully-paid new share of £1 for every four during the year up to £2,392,176 5s 4d. The working oon 


siding. 
e of gold Was 


ae 


shares held in satisfaction of the bonus. Mr R. Foster (the! amounted to £410,642 3s 4d, and the net balance of revdned oe 
chairman) presided. expenditure to £177,452 6s. 6d., which, added to the £359,23 


128 unappropriated at the end of 1917, makes a to ‘ 
INCREASED CAPITAL NEEDED FOR WHEAT FINANCING. aden an. £188,021 4s was distributed in dividends, “y thet 
The Chairman, in moving the resolution for increasing the | we had in hand unappropriated at the end of the year £ 348 bof 
capital, said that since the last increase in capital in 1912 nad, 158 3d. How the latter amount is made up is shown in detail jy 
had been many reasons for requiring a large capital, both for | the directors’ report. You will observe that the value of stores ang 
finncing the business and for placing into capital account work | material on hand and in transit at the end of last year account 
already done. They had provided more storage room for wheat | for £238,842, as compared with £43,041 at the end of 1913, of an 
in Rio, as it was imperative that they should be able to keep more | increase of £195,801. Of this increase, £105,758 is due to higher 
wheat at the mill. The value of wheat and the rates of freight | prices, and {£90,043 to additional quantities. It is certain that 
had increased so much that the amount of capital it took to finance | in time under normal peace conditions it will be possible to reduce 
wheat delivered at the mill was very large. Were it not for the | substantially the quantities of stores and material kept in stock, 
extra storage they had erected — of revenue, they would a be | THE YEAR’S OPERATIONS. 
able to take advantage of market fluctuations, or, indeed, have n | s ’ . . s 
at times during the war years the only mill in Brazil with any| , The essential features of last year's operations compare with 
wheat stock at all. Their cotton mill had also been increased, | those of 1917 as follows :— 
and they had acquired more land for the further extension of that | 1917. 1918. 
par? of their business. In addition, there were certain schemes | Footage developed......++e 36,090 .. 30,254 
now before the board for the expansion of the business, which, if | Tons mined....se.sceeseeee 2,287,623 «+ 2,054,451 
sufficiently developed, would be reported to the shareholders at | Value of yield .....ceeeseees a «+ £2,528,7 
the next ordinary general meeting. Working expenses 2,026,130 .. {2,118,118 
eo eccccccccccccccess 673,966 .. {£410,642 
Dividends paid ......+e++++ £376,042 «. £188,021 
Mr S. C. Sheppard (managing director), in seconding the The table attached to the annual report which summarises the 
resolution, said he had recently returned from a visit to their | results of last year and previous years shows that the yield per ton 
properties in Rio. In the City of Rio there was a general air | has remained fairly constant since 1914. As I pointed out at our 
of prosperity, and Brazil was going ahead, as was shown by the | last meeting, the disappointing results of recent years are not due 
latest trade returns for 1919, which showed that the balance in | to poorer ore, but to two main factors which are beyond the con. 
favour of the country for the five months of January to May was | trol of the management, namely, increases in costs occasioned by 
£19,860,000, as compared with £5,324,000 for the same period of | the war, and the shortage and fluctuating character of our native 
1918. Exchange had risen from 12d per milreis to close on 144d. | labour supply. The increasing depth at which the ore has to be stoped 
Another matter was the large number of new factories that had | is no doubt also a consideration. Last year the position was aggra- 
sprung up in the outlying districts of Rio, which were all doing | vated by the abnormal floods with which we had to cope in the first 
well. He believed Brazil would continue to go ahead and make | quarter, and the influenza epidemic, which seriously affected our 
good progress. output from the end of September onwards. Compared with 1917 
The resolution was unanimously agreed to, and on the motion }a part of the increase in costs last year appears to be due toa 
of the Chairman, seconded by Mr R. E. Morris, the formal resolu- | decrease in the efficiency of our labour force. The average number 
tion with reference to the bonus shares was also carried. of men at work during the year was almost the same as 1m 1917, 
The Chairman having announced that the allotment letters would | but there was a fall in the tonnage mined of 10.2 per cent.; there 


be posted as soon as practicable, the proceedings terminated with | was also a decrease in the quantity of development done of 5,83 
a vote of thanks to the chairman and directors. feet, or 16 per cent. 


eee 


DIRECTOR'S REPORT ON PROSPERITY IN BRAZIL. 






THE 


-ANGLO-SOUTH AMERICAN BANK 


LIMITED 





ce 





Established in 23 of the principal Towns of 
ARGENTINA, CHILE, UruGuay, and PERu | 


also in 


BARCELONA, BiLtpao, MApRID, SEVILLE 
VALENCIA, VIGO, 
PARIS AND New York. 


TT nt a 


93 | 












Exchange operations transacted for Immediate or Forward delivery to 


facilitate IMPORT and EXPORT Contracts, 


* o . 


The organisation of this Bank is also at your disposal through the medium 
of your own banker if you will specify accordingly in your instructions. 





| 
| 
| 


_ Head. Office: 62, OLD BROAD STREET” LONDON, E.C2 | 
eee 


pe 






Kan 


1896 
19l 
1g! 
191! 
19! 





5 Was 
S pre. 


tal of 
(8.115 
uding 
apital 
diture 
Profit 
4 Over 
59,235 
‘al of 
© that 
48.6 
fail in 
*S and 
Counts 
OT an 
higher 
. that 
reduce 
ck. 


: with 


es the 
eT ton 
at our 
ot due 
le CON. 
ied by 
native 
stoped 
aggra- 
he first 
ed our 
h 1917 
e toa 
yumber 
1 1917, 
; there 
f 5,836 





sight 


August 23, 1919.) THE ECONOMIST. __ 


INCREASED WORKING COSTS. 
The working costs last year were 6s od per ton, or 42 per cent. | Petiod of the war a refinery and Mint on the Ran 


aigher than the average costs of the two years 1913 and 1914. 


£455,808 under the tollowing heads :—Increased cost of 
ine supplies, £276,000; war bonuses and increases in the wages 
¢ European employees, £132,815; increased gold realisation 
narges, £29159 allowances to employees on active service, 
117,304 At our last meeting I stated that the increases in costs 
* ich were directly attgibutable to the abnormal conditions aris- 
ng out of the war totalled from August I, 1914, up to the end of 
~ 1918, £847,360. With the addition of the expenditure under 


last year 


these heads up to the end of December, 1918, the burden directly | ment has been taking over the 


aceable to the war is brought up to 41,140,888, equal to over 
vat per cent. of our issued capital. Up to the present, the cessa- 
tion of hostilities has not appreciably helped the industry as f 
as working costs are concerned. 

The increases in wages and stores are due almost entirely to the 
unparalleled rise that has taken place in prices and the consequent 
jepreciation in the value of money when measured in commodities. 
4s a result, gold mines, not only in South Africa, but all over the 


al 


world, have suffered. The fall in the profits of the gold mining | sure none of us wish to ask for anything which wou 
We have, perhaps, suffered less in South | 


\frica from the rise in the prices of commodities than gold mines in | 


-ndustry is universal. 


ome other parts of the world. Our native wages have remained 
ractically unchanged, and it appears that food has increased less 
q price here than in most other gold-mining centres. The prices 
{ commodities had been going up prior to the war, but the 
crease that has taken place since July, 1914, 1S unprecedented. 
he alteration in the general level of prices in England since the 
Rand became an important gold producer is brought out very 
early in the following table based on the Economist and the 
fatist index numbers :— 

7~-1896 equals 100.-— 

Eco-omist. Statist. Economist, Statist. 
SBcescocecese §«3GD- cose EOD cces ee cece ee 
19tg—July ...0656 132 weve ere ae 109 


19lSecccccccesce 6B . seve 7 whae 131 
1916.eseeeeeveee 218 ween 223 08.. 8165 aan 165 
Fvivcessecss «BGR vec ee Sea ote ee Sa 


1918—December. 315 sees 322 cece 239 ween «= 238 


that is, in England in July, 1914, it required £132 to £135 in| 


Of | Saved the Crown Mines about £5,000 a month. 
cis increase, about 5s is directly attributable to the war. We spent | View has been that there would be little 


ees an 





| ditions as the Ottawa branch of the Royal Mint. During the 


d would have 
In the past the 
' advantage in having 
a local branch of the Royal Mj as th he on - sihidiedien aa 
South Africa are small, and a eat aoe alas cunaae a 
the Mint would involve an ex pend: o > ~ rey ems 
which the mining dmneneaiae Rien a — 
bullion to London. Tis cumediniaes of fecnen! go Meese owe 
vieW 183 not well founded "a he ne a ace rem ah ae pew 
| ded. © export of the surplus output oi 
the Australian Mints has cost nothing, either to the gold producers 
or to the public in Australia. It appears that the British Govern 
Output of the Australian mines at 
the rate of 77s 1o}$d per standard ounce at the Mints in Australia 
On the other hand, the Bank of England, as agent of the British 
Government, has paid us 77s od per standard ounce, and we 
have had to incur all the expense of sending cur bullion to London. 
Ottawa, or Bombay; that is, this industry has had to pay during 
the war over £850,000 a year more than we should have had to 
pay had we had a Mint and been accorded by the British Govern 
ment the same treatment as the Australian ge Id producers. I am 
Id in any 
way embarrass the British Government, but I do think that we 
are legitimately entitled to claim similar treatment to that which 
has been accorded to the gold producers of Australia. 

I have referred to these matters at some length, as they are 
of vital importance not only to the gold mining industry, but 
also to the people of South Africa generally. Of the South African 
products exported in 1913, gold constituted 60 per cent. in value, 
and the revenue of the Union and the development of its resources 
depend to a considerable extent on the gold mining industry 


| It is difficult, however, to avoid the conclusion that in the main 


Government and Parliament are unsympathetic to this industry, 


—July, 1914, equals 100. | and do not really appreciate its importance to the country. The 


unjustifiable burden placed on it by the provincial gold profits 


| tax under Ordinance No. 14 of 1918 is a case in point. The 


| 


| they have done nothing. 


Government have had ample opportunity to right this wrong, but 
The recent hasty amendment of the 


| Miners’ Phthisis Act, adding enormously to the burdens of these 
| mines, is another glaring instance of the unfriendly disposition 
| of the Government and Parliament towards this industry. 


English Currency to buy what was purchasable for £100 tn 1866; | 


nd at the end of last year it required £238 to 
mmodities which could have been got for £100 when the war 
mmenced. Compared with 1896 the change is striking: then. 
0s 4@ had the same purchasing power in England as 20s had 
at the end of last year. There have been slight decreases in prices 
ince December last, but nothing appreciable. It must be remem- 
bered that the Economist and the Statist index numbers refer to 
the wholesale prices of commodities in England. The increase in 
rices on the Continent of Europe has been considerably greater, 
whilst the increases in the United States and Canada are less 
- in England, but much higher than in South Africa and Aus. 
tralia. 
The close relation which exists between the fall in our profits 
ad the fall that has taken place in the purchasing power of money 
* shown very clearly in the following table :— 




















Purchasing Power of 
| Crown Mines Working Profit. |Gold on the Basis of the 
|—_—-——— —-——- ———/Index Nos. of the Econo- 
| Total. |Per Ton mist and Statist, and 
| Milled. taking July, 1914, as 100. 

; % sd % | Economist, | Statist. 

ui ++++/1,191,628 | 100 10.5 | 100 100 | 100 

its +00 /1,146,552 | 96 9.2 | 88 79 | 96 

= tree! 815,630 68 7.2 69 61 Gr 

em tee 673,966 | 57 6.5 62 45 47 

see 4f0.qa” 4 1 4s 1 ge! gz | gs 








NEED OF AN EFFECTIVE GOLD STANDARD. 


aa ee wil depend in no small measure on the currency 
=e elite, _ by the British and other. Governments, and it is 
among ae to note that there is a consensus of opinion 
83 possible _ in England in favour of the restoration as soon 
Provision of Fin effective gold standard. The Committee on the 
"as appointed anaes Facilities for Trade after the War, which 
Sit. V. Vac y the Chancellor of the Exchequer, and of which 
2 Decembe assar-Smith (of Lloyds Bank) was chairman, reported 
“To achi last, and one of their conclusions was this :— 
fnancial ay the reconstitution of trade and industry on sound 
@ sound fina economic lines, it will be necessary to re-establish 
check an neial basis by means of an effective gold standard ; 
fected by J — expansion of credit, which can only be re- 
® more’ urther Tisé in prices; and to take steps to reduce 
»  "0rmal proportions the inflation of credit due to the | 


War, 
; The members ° 


f the C i : 4 
‘anges after the ommittee on Currency and Foreign Ex 


"lich issued _War, under the chairmanship of Lord Cunliffe, 

Wusly of 6 eee report in August last year, were unani- 

‘ditions — that “it is imperative that after the war the | 

‘dard Sty to the maintenance of an effective gold | 
should be’ restored without delay.” 


iid ADVANTAGES OF A SOUTH AFRICAN MINT. 
t a i : . . 
*S bullion Lentamation this company has paid for marketing 


£239 to acquire | 


| 
} 
} 


| 
| 
| 
| 
| 
| 


THE ORE POSITION. 

I propose now to refer to the position of our ore reserves. The 
development accomplished last year was 30,254 feet, or 5,836 feet 
less than in 1917. Besides the shortage and extreme fluctuation of 
our native labour force the flooding of the lower portions of the 


| mine in the early part of the year materially impeded and re- 


stricted development operations. You will ncte that we had at 
the end of the year £35,000 to the credit of development suspense 
account, and we have at present £45,900. This money has been 
set aside to make good, when labour is forthcoming, the develop- 
ment necessary to enable us to maintain the level of our ore 
reserves. During 1918, 1,575,318 tons of ore having an average 


| Value of 6.33 dwts over 60 inches was exposed, and of this 





there been 2452994 more than it would have had to pay had 
@ refinery and Mint here operating on the same con- 


1,343,168 tons have been classed as payable, having an average 
value of 6.81 dwts over 59.4 inches; and 232,150 tons, with a 
value of 3.56 dwts over 63.9 inches, have been set aside as un- 
payable under existing conditions. The tonnage mined out of 
the ore reserves last year totalled 1,384,454, or 41,286 tons more 
than the quantity of payable ore added to the reserves. The 
recalculation of the payable reserves at the end of December last 
showed 8,298.100 tons of an average assay value of 6.4 dwts over 
a stoping width of 64.4 inches. The figures for the previous four 
years were :— 
Width. Value. 

Tons. Inches. Dwts. 
10,022,000 .... 65°4 «ee 60 
9,938,000 seco 63°38 .eoe 6°25 
FOSS cccccccccese EE GICOO sees WE evse FF 
BOTT cesccccecces F,QBBO00 cose GFE ccce FF 


That is, the estimated tonnage was 689,g00 tons less and the 
assay value slightly better than the corresponding figures at the 
end of 1917. The decrease in the tonnage is due chiefly to a 
reduction of three inches made in the stoping width when re- 
calculating the ore reserves. Ever since the amalgamation the 
yield per ton of the mine has been favourably affected by the 
rich ore stoped from the upper levels in the eastern section. How- 
ever, the fact that the Robinson Central Deep ground has now 
practically been worked out is not likely to influence the average 
value of the ore reserves to any alarming extent, as shareholders 
will gather from the following analysis of the ore reserves at the 
end of last year :— 


Eastern Section— 


December 31. 
DORE: cesesbccones 
WOE an acwaendaee 


Width. Value. 
Inches. Dwts. 
929.371 .. 671 «.. 6°OF 
2,896,725 -- 683 .. 667 


ee 


2,826,096 .. 684 «.. 673 


Tons. 


Above the 13th level...... 
Below the 13th level...... 








Total, Eastern Section.. 
Western Section— 

Above the 13th level...... 

Below the 13th level...... 


2,002,758 ee 621 «- 5°63 
2,469,250 .. 606 «. 6°48 


cm 


4,472,008 ee 61°3 ee 6"10 





Total, Western Section.. 


; . , t 
| You will note that 64.7 per cent. of the payable ore reserves a 
| ied of 1918 was below the 13th level, or at a greater depth 


than 2,000 feet. As you will gather from the consulting engineer's 
canal in the lower levels north of the dyke the south reef has 
been distinctly patchy, but on the whole the reef disclosures in 
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the development accomplished so far this year have been quite the whole working of the mine for a considerable 





satisfactory, particularly in the levels east and west of No. 7 | great shortage in the supply of native labour continued Od. The 
shaft. Here are the results of our development operations during | out the year, and was a very serious handicap. The througn. 


the first five months of this year :— | capacity of the mine is at least 80,000 tons per month 
Average "Average we were only able to deal with 670,100 tons during _. ye, 
Footage Width. Value. Inch. | which is 70 per cent. of our full capacity. You wij} have 


Sampled. Inches. Dwts. Dwts. | that the revenue per ton, although somewhat jess than that of 

Main Reef Leader— | previous year, remained at a very high figure, but at th the 

ADUATY secece 14230 cose 26 wove 176 woes 458 | time the value of the ore reserve showed a most Satistacte ame 

e eeeeee 1,260 eeee 24 eeee 18°7 eree 449 provement. ry in. 
March ..cccees T,IQO «eis 25 wooo IB'Q wees 472 DEVELOPMENT. 


A Riahwadcave 1,140 eee 25 eee 19°7 eee 493 With re ard to da velo ment I + ] 
ay eee eeeeee 1,150 eere 23 eee 193 eee 444 s : ? : or pad ° = abi 


| the satisfactory state of affairs to which I drew 
om Ree{f— nis a a a _year has continued, and the values of the develo 
eee tesebig «¢ “* ¢ Diane Agate Sabet tically all the important points of attack continue 


© to say tha 
attention last 
PMEN at pis 


. a lo be most — 
mising. The only disappointing district is that lying = —- 


a ioosenes 54° sone 29 o0ee — ** 348 of No. 1 shaft, which you will notice, on reference to the oe 
Ma eeeeeeseee 3 eee ; sees ach eeee — dislocated by a series of dykes, and for the most part shows — 

Yo vecscecese 510 wese 28 wove sree 3 low values. There are indications, however, that we have Qe 

The development of our southern ground is being steadily away from this disturbance in the most easterly driv ga 


€s by 
pursued. At the end of last month No. 15 shaft had reached a values are beginning to improve. Between the two a 


depth of 1,875 feet, and the sinking of 5a shaft is being pushed | the exception of two comparatively small areas of ground, the 
ahead. Preparation is also being made to sink 144 shaft. In ore is continuously payable, and in some instances excesdip, 

this connection I might mention that the world’s record for shaft | good. You will notice on the plan, almost midway betueen e 
sinking has been twice broken on the Crown Mines, namely, in two shafts, a long winze below the 14th level. This winze js fon 
the sinking of No. 14 shaft, when 252 feet were sunk in the feet long, and the average value throughout is 760 inch-dwis 
month of September, 1916, and in the sinking of No. 15 shaft, which is equal to a stoping value of about 15 dwts, Comin s 
when 279 feet were suak last December. For this double record the west of No. 2 shaft, the 14th level west drive which is 
our master sinker, Mr Ivor Rees, deserves our hearty congratula~ approaching the Village Deep boundary, showed a marked soe 
tions. The reef exposures in the ground that is being opened provement in value towards the end of the year, and since - 
up in the 19th level crosscut from No. 7 shaft south of the South date the improvement is still more pronounced. The figures “ 
Rand dyke are most encouraging as regards both the main reef as follow:—The last 200 feet of the drive averaged 536 ‘ach, 
leader and the south reef. The main reef leader was inter- dwts, equivalent to a stoping value of 7} dwts; a rise from the 
sected in November last and the south reef in January this year. extreme end of the drive has now been advanced 90 feet dis 
Here are the results up to the end of last month :— = 


closing an average stoping value of about 16 dwts. I mentioned 

Average Average last year that we had some justification for expecting this in. 

Footage Width. Value. Inch, Provement, on account of the very good ore that the Villag 
Sampled. Inches. Dwts. Dwts. Deep and City and Subutban had exposed in this district, but i 


Main Reef Leader .... 150 w+. 42 sees 142 coos §96 such values as those quoted above are maintained, our expectations 
EEL ccitbinninsst A bene A: whee ERS cosc ae will be exceeded. Fair progress has been made with the incline 
shafts, and both are now well below the horizon of the 17th level 
You will notice that there has been some falling off in the footage 
accomplished, but not to any great extent. In spite of the great 
shortage of native labour, we have not neglected this work, which 
is so essential for the future of the mine. 


This confirms the satisfactory results obtained in a borehole put 
down from the 16th level in order to locate the reef south of the 
South Rand dyke. The distance from the point where the reef 
was intersected in the 19th level crosscut and where it was struck 
in the borehole is 180 feet, so we may reasonably conclude that 
we have in the centre of the property at a depth of 3,250 feet 


CURRENT YEAR'S DEVELOPMENT WORK. 
vertical a fairly large block of ground carrying good ore. 


Lieut.-Colonel F. Leslie Brown, D.S.O., seconded the motion, With regard to the development work done since the close c 
which was carried unanimously. the year, I append a table showing the results obtained in all the 
‘i drives :— 


Drive SAMPLING—JANUARY TO May, 1919. 


Distance Reef Reef 
CITY DEEP, LIMITED, Sampled. Width. Value. Inch 


Drive. - c its. ts 
(INCORPORATED IN THE TRANSVAAL.) ~o Fest. Inches. Dvts Ds 


2 West Drive, West No.2 Shaft 150 .. 20 .. 35° « 716 

The eighteenth ordinary general meeting of shareholders was 2 ,, ,, [East No. 2 Shaft 120 .. 30 .. 20° ov 633 
held in Johannesburg on june 2oth last, Sir Evelyn Wallers, 3 ,, 2 No. 2 Shaft .... 120 .. 38 .. 223 «+ 847 
K.B.E., presiding. S- «@ ‘sn Ss sooo GD ss FO co 286 oo 
The Chairman said: In point of profits earned, which is the ™4 1 ” No.2 55 sees 200 os 5E oe 105 ++ 53 
cardinal test a shareholder naturaliy applies, the resulis for the 15 » * NO.2 42 coos 195 6 27 oe 4°97 oe 127 
year ended December 31, 1918, compare unfavourably with those 17 _ » "” NO.2 45 sees 20 of 53 +» O64 + 39 
of 1917. Circumstances during the period under review were 14 East Drive, No.2 ,, «se. 120 «1 39 + 72 © a1 
against us, and events over which the management had no con- 15 » ” NO.2 4, sees 20 ++ 39 oo 12.6 ov» 49 
trol were, in the main, responsible for the set-back. Intrinsically, 1 » " No. 2  eeee FO oe SE ve TOO ve GH 
the mine position is very sound, and at no time in its history '7 _» oo = NO.2 4p ween GO ne OF oe 40 oe BF 
has the company been in better condition—given favourable 13 West Drive, No.t ,, ws. 30 «+ 47 «+ 182 + 8S 
circumstances—to do really well than at present. The difficulty ™4 +» +: NO.T ay sees 120 oe 43 ee IST 649 
is to get a clear run, free from such disabilities as those we 13 East Drive, No.t ,, .... 120 «6 17 o 105 + 


suffered under last year. That is what we need, and that is Last year I explained to you the reasons for our decision to si 
what we are striving to secure so far as it lies in our power to a new vertical shaft, in order to exploit the extreme southern por 
influence the governing factors. tion of your property. This shaft, the location of which yo 
The ordinary working profit for the year, which was less than will observe on the plan attached to the report, has now beer 
that of 1917 by £218,704, amounted to £447,294, or 13s. 4d. started, and at the end of the year it had reached a depth o 
per ton milled. In addition, a profit of £5,484 was made on the 90 feet. The sinking equipment is practically complete, ®° 
treatment of accumulated slimes, giving a net working profit of , the ordinary difficulties which attend the commencement of a shalt 
£452,778. To this figure must be added £5,487, being the differ- | of this kind have now been overcome. At this date the shat 
ence between sundry revenue items and certain expenditure, | has reached a depth of 438 feet. For the first five months of the current 
as detailed in the working expenditure and revenue account, | financial year the profit results have been better than those of ® 
giving a total profit of £458,265 to be carried to appropriation | concluding months of the previous year. The monthly tonnage 
account. The balance unappropriated at the end of the previous | treated, however, are still a good deal below the capacity o the 
year amounted to £216,462, and, taking in a further small amount | Plant, due entirely to shortage of native labour, and consequently 
of £33 on account of forfeited dividends, the board, therefore, at | the profits remain below the level expected from a mine of & 
the end of. last year had an unappropriated balance of £674,760 | capabilities of the City Deep. ) 
to deal with. This amount was treated as follows :—Two divi-| Mr V. J. Ronketti seconded the motion, which was cam 
dends, totalling 27} per cent., were declared, and absorbed | unanimously. 
£343,750; Government and provincial taxation absorbed £71,434, | t 7 
and we expended on capital account a net sum of £44,636 at 
shown in the appropriation account, leaving the balance carried 


AFRICAN ASSOCIATION, LIMITED. 
forward to the current year’s accounts at £214,941, represented | 
by cash and cash assets, after allowing for liabilities, stores to | 


CHANGE OF NAME CONFIRMED. 
et a £004, and cash and investments of £96,415 con. | An extraordinary general meeting of the African Associatic?, 
po Ey: rege ir na | Limited, was held on Monday last, the 18th instant, at the Lae 
seine Ss Sat inate Uaanage miled showed a coniderabie| Asnxaton Rooms, Conk eet "Livepoc, when 3 aii 

eclin d wi e figure for the previous year, and | ‘That the name of th . ged to African 
working costs were abnormally high. The difficulties have been | Eastern Trade Corporation Linived,” ——s had been ed 





ose 


aggravated by still further increases in the cost of all suppli i i i ing, held © 
~The, ¢ st pplies | as an extraordinary resol s meeting, © 

~ a labour, a still greater shortage of native labour, and | July oth last, was Mice mean & pet ee egg Mazzini — 

; influenza epidemic of last September, which disorganised (vice-chairman) presided, and the other directors present Wer 
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Pe PREY : 


August 23, 1919. HE ECONOMIST. 


Messrs E. A. Beazley, T. Rowland Hughes, and W. Nicholl, with 
Mr H. Nicholson (secretary). 

When the necessary formalities have been completed for the 
changing of the name due intimation will be given. 








GOVERNMENT RETURNS. 


PUBLIO INCOME AND EXPENDITUBE. 
REVENUE AND OTHER RECEIPTS, 












































Estimate 
for the |_the Exchequerfrom |__ pacers, —_~ 
Year /Apl. 1, 1919, Apl. 1, 1918 Week Week 
a a 
) ug. ug. ug. Aug. 17, 
vig.” _ asi." | isis." “iSia 
a | eo 
1 ee ia 
| 
eoonnenanee ++eeee+|119,000,000 35,116,000} — 725,000! 1,245,000 
19,775,000) 2,830,000! 2,800,000 
Estate, 11,494,000} 1,216,000} 841,000 
BtAMPS ..sceceeeeces cece 3,421,000} 559,000!  237,C00 
Land Tax ......+++- ecce 
House Duty .......+++-+ 580,000 290,000 10,000 
= a _ 52,451,000) 4,541,000; 2,017,000 
incl Super-Tax) 
jm Profits Duties, &c. 100,575,900 5,677,000! 4,482,000 
Lani Veins Duties........ ise 13scOom s6n,p00 nee 
ce eeeeeteeeeeee ** - 
oon 7 pseressaca: —— 260,000) t«s = 
i from Sundry 
— 0, ...05 coccocecs 4,328,571) 333,177 a ao 
Miscellaneous .....+++++++ 14,936,528 24,719,965) 50,000) 1,305,000 
REVENUE. .... 2000 ce000- _ 523,794,899) _ 262,534,142) 17,488,000) 14,547,000 
Total, including Balance 336,594,405} 283,564,172 a. 4 Bea ee 
Sokal hee a for Bulli 1,240,000 2,710,000 150 
Repayment o vances for on 
Une Telegraph (Money) Act, 1913.. 165,000 35,000 ée on - 
Under Post Office (London) Railway 
Beh Bis 20nnccesdabeneneseens “s “a 12,000 i 
Under Housing Act, 1914 ............. 25,000 106,300 es - 
For Treasury Bills for Supply ...... 1,140,0%4,000) 1,518, 81,870,000) 73,280,000 
~~ tie War Loan, gt evece oor pianoe ee - ooo ou 
‘or 4% Funding Loan, eeee 5,000) ee 3,805,000) 
For 4% Victory Bonds .......sssee0. 183,917,000 ee | 1,370,000) 
For 5% Exchequer Bonds, 1922...... ae 4,035) oe 
For 6% Exchequer Bonds, 1920...... oe 825) ais | . 
Cer 2) Semoun Bonds, 1930...... ee 36,100 000 an 
or War Savings Certificates........| 26,805,000 . | 1,500,000 
For Other Debt created under the - 
. Ly am ~ _ 2 WEB ccccce ee son ous naa! ame 8,613,448 
or Na SP BORER. cc ccccsccce 968,505 995,692) ee 096. 
East Africa Protectorate Loan: Re-| — 
payments on account of Principal 
and Interest tee ee eeeeeeeeesesesees 2,385 ** - . 
Temporary Advances :— 
Ways and Means............ nece 985,187,000 377,162,854) 18,000,000) 15,000,000 
Total. tetteeeeereneeeees esececees | 5:049,519,299) 2,842,415,832 125,519,552 136,186,755 
EXPENDITURE AND OTHER ISSUES, 
Total Issues out of 
Estimate | the Exchequer to 
- the | meet Paymentsfrom | —— Igsves, ——~ 
ear /Apl. i, 1919,jApi. 1, 1918 Week Week 
1919-20, | - 3 SAD eS | ended ended 
(See Note.)! Aug. 16, Aug.17, | Aug. 16, | Aug. 17, 
a | 1919, 1918. 1919. | 1918, 
EXPENDITURE, & & FY F é 
rmanent Charge of 
nice, oo msoconazee 29,800,000 7,418,898 1208460) ee 
Sapmenis te annnie saree 330,200,000, 127,110,952 99,802,134) ort 5,737,656 
ation Accounts, &c..... 9,763,000 1,726,754 1,676,277; 415,070) 373,400 
nd Settlement ...... 5,000,009 os ea sis oa 
Other Consolidated Fund 
SEU cuusstnanans 1,832,000 930,826 696,298! oe a 
Supply Services ........ | 1,114,399,000 __ 401,533,534) _ 964,789,644) 17,027,000) $0,915,000 
Expenditure ........ | 1,490,994,000. 538,726,024! 1,074,173,813) 21,082,092) 57,026,056 
OTHER ISSUES, | 
Por Advances for Bullion .......... 1,050,000; 3,400,000) .. | 200,000 
Yor Advances for Interest on Ex- 
shequer Bonds under the Capital 
Un =f Gtoney) Act, 1808 Ne 84,909) ee so EL 
Uaier Bost a od —— + am 4 55,000 =e 
TFT eee eee * 25,000 ee I 
Under ee DE bhebtihentace 25,000) 106,300! a a 
fe ean Bills for Supply ..... 1,299,066,000| 1,435,855,000) 55,526,000 65,370,000 
&c., under Section Mot ee 
r on sit oneentens bars Gasugege: 15,625,465, 20,615,031) 1,804,252, 150,751 
under War Act, 1916 ........ oo | 13,541,100 231 
vAantE Deke under the War ‘Loan ey | he 
ineubtietdnantines 272) 31,006,756 | 6,45 
For. Depr i tion oenee | 69,998 272) 3006, 9,465,536, 6,451,207 
peatehessasidens aS 7; | 250,000 
issues ander the Civil Contingencies ee eae ams 
ola OR Se cases cian woeeesoeens 60,500,000 e ee 
issued under Finance Act, 1911— 
. Section 16 (1) (B) ..........sesese 25,000 23,600 ee ee 
werery Advances repaid :— 
ays and Snedecocesccocccens 1,049,601,400' 241,271,355) i 7,000,000 
3,044,287,137  2,830,383,929 126,597,880 136,679,014 
— in Exchequer :— Te eek. 


of England 
Bank of Ireland ...0.0000.....-- 





Notr.—Es 
mentary — as in House of Commons Paper No. 88 of 1919, and Supple- 


Mezmo.—Treasury Bills outstanding on Aug. 16, 1919.. *£797,674,000. 


* Includes the proceeds of which not carried to the 
within the perieh ot ne Proceeds — Treasury, August 18, 


335 





CURRENCY NOTES ACCOUNT. 
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a 6.302 a0 ee: ae ol 
= 600; ie = 














\ i 
ee | 41 
at oo | 27500) 4. jepil 
| 3s aul 28500) -- = | RSI 
443) 214) 383 28,500) | 395) 
ma 249) 98,500 oo 
1,029) 144) 53 28,500 266) 
1,704) 108 s 28,500) | 334 
28,500 | 
tA) GH = 40, 28,500). | 190) 
144,887) 5,001 | 951| 28500; 1st 
.| 161,674) 6449) 1,319 255) 28,500) 17 
| 18640 7,422| | 99) 235) 28500 169 
| 228,149 9,718) 39 675| 28,500) | 125) 
252,912) 11,350) 39, 660) 28,500 | 11-3) 
275,169 12.142; .. | 615| 28,500) 1104 
2 15529) 3. | S70) | 28,500 | 89) 
| 328,064) 14,926 | 500} 28500; .. | 87 
| Sats) “ing SBS LE 
"| 340,441116863|, 150, 330] 28500; 250 | g-4l 
| 338,777) 16,913) 250; 330} 28,500, 250 85) 
| 334,272| 17,063!| 250! 8 


SCOTTISH UNION & NATI 
INSURANCE COMPANY. 


ESTABLISHED 1824. 
ASSETS EXCEED - £12,000,000. 


FIRE (including Loss of Profits), LIFE, ACCIDENT, ILLNESS, ANNUITIES, 

PENSIONS, LEASEHOLD, BURGLARY, GLASS BREAKAGE, TRANSIT 

OF SECURITIES, FIDELITY, PROPERTY OWNERS’ LIABILITIES, 

MOTOR CAR RISKS, HORSE DRIVING ACCIDENTS, THIRD PARTY, 

MARINE AND EMPLOYERS’ LIABILITY INSURANCES EFFECTED 
ON THE MOST FAVOURABLE TERMS, 


Edinburgh: 35 St. Andrew Square. 
London: 5 Walbrook, E.C.4 and 4 St. James’ Street, 8.W.1. 


The Bankers’ Garette. 


BANK OF ENGLAND. 
Week ended Wednesday, August 20, 1919. 
ISSUE DEPARTMENT. 


£ 
Notes issued ...... 104,637,540 





x 
Government debt.... 11,015,100 


Other securities .... 7,434,900 

: Gold coin and bullion 86,187,5 10 

104,637,540 | 104,637,540 
BANKING DEPARTMENT, ‘ 


Government securities 26,418,356 
Other securities .... 83,014,743 
Notes eeeeee ee eeeeee 25,136,770 


£ 
Proprietors’ capital.. 14,553 000 | 
Res eeeeeeeeeeeeee 3,467,393 
Public deposits* .... 23,397,012 
| 


Other deposits ...... 95,219,451 Gold and silvercoin., 2,081,140 

Seven-day and other 
Se cndgkaacdnes 14,153 a = 
136,651,009 136,651,009 


* Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounte. 
Comparison with Previous WEEK and 4 Year Aco. 


Inc. or Dec. on Inc. or Dec. on 



















Amount, Last Week. | Last Year, 
£ £ £ 
a a 3,467, + 19,79 |— 14445 
Public deposite ........eeeeeeeereee 23,397,012 | + 942,160 | — 10,300,886 
Other deposits... ......ssceeresenees 95,219,451 | + 6,061,808 _— 40,777,044 
Government securities ............ 26,418 + 5026000 |— 3 
Senececoveuenecceues 83,014,743 | + 1,792,125 | — 15 
Naleepeheboueccovescsenecess 27,217,910 | + 203,600 |— 3,198,188 
Note circulation. .........+++++++0++ 79,500,770 | — | + 22,752,190 
Coin and bullion. .........-+sese+e+ 88,268,620 | — 19,065 | + 19,604,002 
% of reserve to liabilities .......... 23 % _ 13% + %% 
Tarez Montus’ REecorp 
ee 
87 2 | Securities 
Coin and | 33 3 | net 
Ee3 Depart- | 
© ment, 
1919. a Sots te | 
May 28......--| 86,080,204 | 77,161,365 | 142,617,008 | 152,999,557 77 48.859 1 
june eeeeee+| 86,954,800 | 78,194,625 | 148,973,141 | | 27, 
seoees«| 87,029,228 | 78,008,175 | 151,106,804 | 141,571,445 | 27,471,055 | 
810,526 
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UNITED STATES FEDERAL RESERVE 


ee iene ate dieaneial 


BANK OF FRANCE. 


| Aug. 21, 
—_ 







Aug. 14, | Aug. 

i919, 
ASsETs. 

Gold coin and bullion ....'222,89 




















POREIGN BANK RETURNS. 


BANKS. 


| Aug. 12, “Week's - 
— anonqgnant argo, 


23, | Week's 
= oat aad eons 


~ Year's 


3, 
8,356 
Other securities 
28,934, 15 21 
Proportion ' — 
tl <--peotiatssacoedses 4 19 1 oe 
: 
bees = 3m 8 
oa a evecvecceceves 84 Bi, ei 52 
ce of silver per oz. aasa 6034 
Avcnume tetun a ehamd } 33s 0d 78s 74 | 74s 24 | T3e 3d 
on Paris (short)....| 25.174-20 | ent -20 | 27.3545 Rr -99 \33.90-34.10 
— New York ........ccse00. $4.85 bt Mad $4.15-18 
— Amsterdam (short) ...... 4 hi 05-10 nae ("921-23 | 11.35-38 
SCD Sndcodeddnensoonndl 90-92 


Clearing house return ........ 265,250,000 199,913,900 sas suena in gae speoon tod 
BANKERS’ CLEARING RETURNS. 





Week Ending | Town Clearing. | fae Total. 
1919. z F s 
January l-~August 13 .......... 13,958,125,000 1,995,734,900 15,953,859,000 
August Ent kesacroasienasecehe 464,349,000 70,247,000 534,596,000 
Total to date, 1919 ..........++ | 34,422,474,000 | 2,065,981,000 |  16,488,455,000 
Be DEED vecuvcscsccccccusces 11,560,527,000 1,696,132,000 13,256,659,000 
Increase or Decrease in i919 { | | = + ne + Se + ane 
Total for 1918 ..........0..00006 | 18,461,239,000 | 2,736,273,000 21,197,512,000 
IPO t GENE. cubveskesossvedsenee 16,877,006,000 2,244,190,000 wi 
inceenss “ Decrease in isis { © ee - ba oy - nat yaad 
PROVINCIAL CLEARING RETURNS. 
1918. 1919. Inc. or Dec, 
‘Totals—January 1 to August 16 £ £ £ % 
BIRMINGHAM .................0005- | 78,664,000 87,051,000 |+ 8,387,000 | 107 
cd dekenncneeasiesseseoesn 34,852,00C | 45,436,000 |+10,584,000 | 309 
Tn icieniédedemmennenennonsanll 182,519,500 252,412,900 }4+49,8935,400 | 273 
i iccipenceian wenetecoessoult 34,086,000 | 39,438,10C + 5,352,100 157 
DE cpsentdbosavuendtcs teebe 23,357,80C | 30,915,900 |+ 7,558,100 | 32°3 
Di Neivbeescdesscébtnctdocse 290,334,400 | 372,425,000 }+ 82,090,600 | 28°3 
MANCHESTER ...............000000- 469,313,100 | 504,127,600 +34814,500; 74 
NEWCASTLE-ON-TYNE............ 57,746,300 | 43,906,100 }+ 6,159,800 | 107 
HOTTINGHAM ..........cccccccceces 19,932,00C | 21,941,500 |+ 2,009,500 | 101 
NEE sbeccdecaccécctovcecense 35,976,800 | 39,235,000 |+ 3,258,200 90 





Position 





[August 23, 1919, 


BANK OF JAPAN. 





July 12, —~ . July 13, ; 

iss. | | oven a, 
old and alver.-~ iene iii moi 7a 00 eo fal 8 
Advances... aa ahienes sesieiel Se 26,274,000 — s me 
WARES ccccccscccvcbes eooce nen! 
Note i iar iiuaiaed "| mama ga ms 721,000 + KIMI 
Private deposits ............ 4, 3,488,000 "3a + et tae 


IMPERIAL BANK OF GERMANY, 


Aug. 7, 31,| A 1, Week's Position 
A £ . isis isla Movement May x A 











Gold ....... coccccccce oe} 55; 4a 117,381,000 
Rs eettettearecs 984.000, 6,010,000 — * ft 
Bills disoounted. 77.2.0... Iearanonlowiotioeg eae 0k Sas 
4 s Z aBiLiTs ee eeeeeee a 792, —106, 411 Ta0 
ots tion...... 1463444000 639,317,000 — 20, LoOgELH 
WPMEEED svccnccccccensed 16,112,0008518,106.000416,628,000 = 101.998 420%, 
BANK OF ITALY. 
May 20, | April 30,; May 20,| Move. Position 
aiid _ - or mend, May 3,1 
Total cash ........sseeeeeees 59,665,000 61,484,000 42,353,000 - ~1,799,000! arson 
Inland bills .......ssceeeees | 28,147,000 29,120,000, 28,557,000 — 973,000, 16. 7%9m 
Poreign bills ........+.ss00+- 3,560,000) 5,576,000  885,000|—-2,01 35200 
SD. cenuneedpccouneete 23,999,000, 25,231,000) 24,932,000 —1 L1st 0 
Government securities ...... 8,654,000 8,901,000 #1800,000 — 267, 8,228,000 
IABILITIES, 
Note Guerieties evccccceaoes 370,607,000 375,566,000 293,442,000 —4 6227.00 
DODOBIES ...+-eeeeeeee serene 60,327,000) 58,898,000 +1962 TNs 
NETHERLANDS BANK. 
Aug. 16, | Aug.9, | Aug. 10, | Week's | Position 
a 1919, 191%, |Movem'nt/May3J3i! 
Assets. * + af} 4 
Coin and bullion—Gold ...... 53,878,000 —_ ee és 
me Silver ....| 482,000 703,00 
Discounts pans ofsances ceccce 30,085,000 30,628,000 14,298-0001— 541 12,732,00 
ES, 
Notes in circulation .......... | 83,054,000) 83,367,000 "ase 31 26,386,00) 
DOPOSIt. .... +++ eeeerereeees | 6,457, 6,299,000} 4,524,000) + 418,60, 


SWISS NATIONAL BANK, 





Aug. Aug. 1 Week's | Position 
* iis isis. ia 
15,4 — 2700 61m 
zac — 24,000 TAM 


798,000 + 14,00. 
11,720,000 615,000, 4.0 


1 794,000 11,037,000 
35,950000 25, 3000) — _ 








The Monthly Statement of the Swiss Federal Loan Bank (Darlehenskass) 
shows that up to July 31, 1919, total issues were £979,000, of which £2140 
was held we the Swiss National Bank, 


LONDON JOINT CITY & MIDLAND 
BANK LIMITED. 


Head Office: 5 Threadneedle Street, London, E.C2 


222,886,000 217,395,000 5 
otras tes | anaes vo vs 
ver n on Sd # o 
: a nee. o 117,645,000 211,521,000) — 2,013,000 93,111,000 S je oe 19 £35 545,323 
3 IES cienttansisentcecnha 1406063000 1176953000 — 3,498,000! 232,4'75.000 u lled ™ of 27.256 250 
Government deposits ... - 2, 3,455,000 6,483,000 — 1,179,000 7,348,000 nealled Capital - - - — 
: Private deposits ........... 118.773.000 115'167,000 148,628,000 + 3,606,000 33,838,000 Paid-up Capital - - - o,n00e 
i BANK OF SPAIN, aeweGumt- - - = SN 
Aug. 16,| A Ang. 17, | Week 
| iia. | isis 1818 Morgnent Maysaisie Deposits - - - - -8371,054,600 
i 87,008,000 + 369,000! 20,871,000 Gash on Hand and Balance 
Gilver .......+.scscccceeeess| 25:735,000) 25,731,000, 25,662,000 — m1. at Bank of England - - 79,426,772 
gs 
Spanieh sock. A svroveee| Say ereetaas 13777000 aaa Money at Call and at Short 
a pe «--o-- smpannce | 6,000,020, 6,000,000) 6,000,000 Notice - ” e ° - 76,068,108 
Clroulation ,..............+- 145,737,000/145,737,000)1 76,062,000 investments and Bilis of 
SEED wenesecuncoccessnsed | 41,164,000) 48,284,000|+ 293,000] 19,100,000 Exchange ° - o - 96,304,613 

















1919, | 2 ns. “1918. 


z 
Gold ain Saiemens abroad nT 15,725,000 —,- 
Government loans and 
SRB catincevesendet 9,872,000 9,792,000 10,236,000 + 
Discounts and loans .... — 14,8€2,000 15,298,000 — 


LiaBILITIES, 


Gomme in circulation ....) § 53,247,000 53,053,000 41,185,000 + 
Private sight deposits... 16, isaeto, ISersano 14,197,000 + 
Private deposits at fixed 

CMDs tnddtnicb onsen 12,856,000) 12.773,000 11,237,000 + 


NATIONAL BANK OF GREECE. 
June 13,| May 28, | June 28,{ Previous | 


Return. 





Last 
Year, 


Advances- - - « « 116,874,426 
Advances on War Loans - 12,249,162 


fecow + zrissac0 | Overseas Branch : 65 & 66, Old Broad Street, E.C.2 


#20000 | 1 Specially organised for developing British Trade abroad 
19094000 || Foreign Banking Business of every description undertakes. 
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August 23, #929.) 


Aug. Aug. 2, | Aug. 10,| Week's | Position 
iia” 1913 | 1918, | Movement MaySisi¢ 


Asserts. £ 





Geil.---- «cad end foreign 16,699,000 14,287, 5,000 5,828,000 
ear is. Seadeaaed 7,634,000, 7,374,000 7,1 + 260,000' 6,22, 000 
gwedish and foreign Govern- 4 

ment sesveseeeee) S027, 3,029,000 — (2000 1,803,000 
wnt |  sssmnl mamend — 15,000, 6,258,000 
Hotes in circulation ........| 37,764,000 38,655,000 — 891,200' 12,586,000 
Notes ie 08 notion pdadien sath T068.000 6,732,000 4, + _ 337,000, 3,870,000 





NATIONAL BANK OF BELGIUM. 


eee ete eee Rete eee 


LIABILITIES. 
Notes in circulation .........- 
Qurrent accounts ..... 





| eek’s | osition 
Jaly 23, 2919. July us 1919.) Movement. May 30, 1914, 





ASSETS. 

eee eee eeeneee 724, { + 437,827) 52,326,000 

- ‘ eo spnamaanetnatt een eel + 995,185, 12'270,000 
ted, warran’ i ‘ - 
ees Snindos) gaan + ce 

LisBILITIES. 

Circulation of notes 1,724,105,277|+ 6,500,304 95,417,000 

a... : : hance tart 281,679,384 Errata 6,770,522) ‘és 





The above statement of the Austro-Hungarian Bank has been worked out on the 
basis of the 1914 rate of exchange (24 kr to the £ sterling) to show the bank’s 
position to-day as compared with B nty vd days. The é sterling is, however, 
actually worth to-day 143 kr. us Austrian currency has depreciated to 
one-sixth of its former value in exchange. 

Our Vienna correspondent writes on August 1, 1919, as follows :—The alarmingly 
unfavourable peace conditions of last Sunday have caused our currency to suffer 

in severely, and the rate of 12 centimes for 1 crown paid in Zurich corresponds 

to 165 crowns which have to be paid for one pound sterling. The English soldiers 

in Vienna, who exchange their pay for Austrian money, get 190 crowns for one 
because the banks cannot obtain British gold under that price. 


NATIONAL BANK OF DENMARK. 


July 31, | June 3, | July 31,} Month’s | Positi 
1919, 1919, 1918, Mov. mandi May30 1319 
ailion” 10,410,000) 10, a sh “12000 4,258,000 
Coin and bullion ........00- ) - . 
Loans discounts .......-| 16,467,000, 17,378,000, 12,526,000/—_ 911,000 4,915,000 
Scmmpubedil neo. se+| 2,426,000) 2,755,000 — 29000 1,339,000 
Gecurities ......... evceveces — 18,000) 666,000 
Cirenlation........+++ eseeeee| 23,809,000 24,292,000 20,296,000 413,000 8,737,000 
Deposits eoccccccecoocecocess 6,398.000 64° 'Y": 4712 000! 74,000! 372.000 


BANK OF NORWAY. 


se Aug. 7, {| Aug. 15,{| Week’s | Position 
2 8 ©§©=— so, 1918, | Movement May3i,1914¢ 
é we 1 


Asszts, j 
Coin and bullion—Gold ....; 8,170,000 8] 6,757,000; 2,000 = 2,700,000 
bills - 071,000 5,471,000, 3,430,000|— 394,000! 1,572,000 
ae amend | 
ment securities............ 678,000 718,000 486,000 
Discounts and loans ........| 16,230,000) 15,694 17,186,000) + 4,237,000 
} 
Notes in circulation ........ 1 23,567,000. 20,519,000|— 157, 6,252,000 
Deposits at notice .......... ry 2.550,00Ci 3,912000j— 7 396,000 


Discount 5$%. 

The right of issue of the Bank of Norway is calculated at—(1) The stock of 
gold (coin and bullion); (2) the available balance abroad up to half the stock of 
=e 6) eh saeaee with the Sveriges ~ Stockholm, ay the eas 

n obenhavn, Copenhagen, up to 6 million crowns; (4) an amount o 
10 million crowns above the <tock of gold. 


BANK OF FINLAND. 


July 15, | July 8, | July 15, | [ Position, 
1919. * | isis. iss. Moreme>™say30,314 





Assets. | 





i en 1,706,000, | 1,404,000 
Balance abroad and foreign , 

ip irinbianscctanasminand Sais 08 
Finnish and Foreign Govern- j 

ment securities .......... —— 
Discounts and loans........ | 3,087, 4,206,000 
Retest sane. 4,958,000 
Notes in circulation ........ 476,000, 
Deposits at notice ......7."” | er 7, emneno 

In the above tables the Russian rouble is converted a the German mark at 


2s; 
1s; the Austrian crown at 10d ; the Dutch florin at ls 8d ; the Swedish and Danish 
kronor at 18 per £; the Porwerian kronor a6 18/15 per & ; the franc, lira, and peseta 
&t % per £; the yen at 10 per £; and the American dollar at 4s. 
























LONDO 
'e lg be sg. 
$8 |e) 92 32 
cs lo 
6 197) ve nee from 68% April | 5 , is” “4 
‘eae c — | se | 3 
{MODIRE' 20....+ee0verers 4 i, 3 a Hata 3 
a 6 months’ do............. “a 4h Ste 
+ ( ee | | 
S months (£98 28 484)", ......e., % 4% 1 |S 3 3 ia 
Lean ee eet 198 FA)® woeeeeeeel @ 14 14 18 1s 8 23 3 
on. Pee aterereeeee 3 3 3 313° 3 | 3B 3 
allowances i: Bamiked 2020.2 $ 3 3 3 3 3 : 
Ai notien te Salt wovsneneee | % | \'% 
| Rates lowered 4% on Jan. 2, and lowered § % on Feb. 14, 1918 Lowered 


from 34 per cent. to 3 bat was raised to 3} per cent. on 
July St Asis per cent, on June 5, 1918, 


hged from 42% to 4% on Dec. 27, 1917, and from 4% to 34% on Feb. 14, 1918, 
Pamnich rate they Sie until ‘they were suspended on May 31, 1919. 
Daily sales resumed on July 14th, 1919, when two months’ bills were aleo 
Ie enced The daily sales of two months’ bills were stopped on August 15th, 

a. commenced on July 14th, 1919, as follows:—Two months, 38% 


tes 
(July 14th to i ; three months, 34%; six 
montana Avgust 15th, 1919, period of daily sales) 4 
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53 | tls Trade Bilis. 
se as — Months. § Moaths. 3 Months.|4 Months.|6 Months, 
1 9 | } eae a a ea 
June Cnceess1S “p} me * * . i, * 1, * -* 
ween | 3a } i 4 4 i4 
eeeore) } i 4 4 4 
coal if 
July 4....../3 3 § re 3 
oeee!S | 4 4 4 
coos \% i4 ,4 i 5 
“ls 3 { 4 2 ; 5 
. | 4 43 i” 65 
4 4 i 65 
i a '¢ | 5 





LONDON COURSE OF EXCHANGE. 


Usmnes. | Tues., Aug. 19.| Thars.. Aug. 21. 


















Amsterdam and Rotterdam..........| Cable | 15 1155 | ib36 lial 
Si ntadinstdeenonebinien -|3 Months! nom. i nom 
Belgiam .....++-22eerevere «--| Cheque 3525 345 | 3525 3545 
Pi wevecesecocococssses “| 3390 3410 | 3390 6310 
SN Oncstbtaqmessnnebiine -.| 3 Months; 31-31 3451 | 3431 3451 
Marseilles oeeecescrececeseeesesesess| S MOMths) 34 31 4S | OMS 451 
Bwi seserereseeerecceesecess|  Omble | 2390 2410 | 23°75 36-00 
Di af varenccesbouscevedosescones = “ ——- 215 8624-40 

Giidiedo6@<S¢eeeeetite eese e 80S 8693-00 
Italian Bank places ................ su = Se 39909 39 Wlo 
i nPebiicnaseateehtes eon ‘onthe! nom 
a Soe Sulbenpuicebnseninanindntins ee <a = | 414 417 
| gon patpubin sbaetees oeaeantl and 42/ 423: | 414 417 
Madrid and Spanish Bank Rh Cabie ao 22-00 20 Pe 
anicetneds Becveccoccoscencocens| S EO 2 $ 
Lisbon and Oporto... ....... : 7 35 ” 
Ditto ... nom | nom 
Copenhagen we on i be ae 
p 47 | 18 &°42 
Stockholm ... 1737 «17°47 i730 3=:17°40 
Scandinavia sees nom nom 
Helsingfors .............. Cable 5950 62°50 630 660 
Buenos Ayres Cable 538 543 5% 542 
Rio de Janeiro’ Cable 14 1 i4 l4s 
NG cul anh duntcsdeedeeockecesns Cable 230s 8623" i 2296 23:10 
Calcutta and Bombay ..... eceeeeeee| Demand 1/9gnom 1/l0nom/\/9jnom lyidnom 
cinemaneennnaneitainieiabbinaaant SOdays'sgt 1/9} nom 193 nom 


FOREIGN BANK RATES. 


-— Bank Rate ——, rn Bank Rate —,, 

Changed. s Changed. o% 

Amsterdam .... July 1,1915 .. | Madrid ........ Oct. 27,1914 .. 4% 
ota Dec. 23,1914 .. 5 ia sedinitccaiers Aug. 20,1914 .. 5 
Bombay ........ June 12,1919 .. 5 | Petrograd...... July 29,1914 .. 6 
Brussels....... - JdJume 5,1919 .. 4 ) ee Jan. 11,1918 .. 5 
Calcutta ...... June 5,1919 .. 5 Stockholm .. June 12,1919 .. 6 

Christiania . May 9,1919 .. Swiss Ban 
Copenhagen Jan. 72,1919 .. places........ Oct. 3,1918 .. 5a 
e ‘ors Jan. 8,19 . © SE cio vacnsinn Nov. 25,1918 .. 6% 
Lisbon ....... - Jan. 15,1914 .. 6% | Vienna ....... - Aprill10,1915 .. § 
FOREIGN RATES OF EXCHANGE ON LONDON. 
} Rate 


i Rate Rate 
i | Ang. 22, Aug. 15, Aug. 25, Usance Par. 
i ; 1929. 1913, isis, j 














Paris ........\franceto £1 | 33° 80-85 


} 33° 55-57 | 27° 77-80 ‘Cheq'’es) 25°223 
Berlin ..... -+-(marks to £1] | 89°91 | 84°26 a Sight | 2045 
Amsterdam ..'forintoZ] 11°33 | 11'57-58 3°27 Sighs | 12107 
Brussels ...... francs to £1 | 35°15-20 34° 85-95 - Cheq’es an 
-. kroner to Zl  18°25-30 | 18° 40-45 15-08-11 Sight | i8 
Stockholm....'kroner to £1 | 17°‘ 18-21 | 17° 38-40 13° 42-44 Bight | 18159 
a +» kroner to £1] | 19° 27-32 | 19° 68-72 15-23-28 Sight 18 159 
Helsingfors ..\F. marksto£] 63—66 | 58°60 Sight | 25207 
TeeCe........ @rachmetog] 25°10-30 | 22°90-23-10 Bight | 3°? 
Italy ........ tire to £1 * 90-4000: 39-60-79 55°87$-3600 Bight | 25° 
../tramesto £1 | 23°8590 | 24°27-30  20°O7-12 | Bight | 35 
Madrid ...... pesetas to £1 21°10-15 | 22°4045 DT Sight | & 
Lisbon ......\pemce to mils. 253—264 a —or Sight i 
Alexandria... ./ to £) 97 & | 973-97. | 37 t~-4 
New York.....: wai i | eae s | ‘ 
Montreal .... dollars to £1) — . | coe Cable = 
Buenos Ayres . pence to dols. | 53a—S3g CL i viel 
Rio de Janeiro pence to mils. ia | 143 in 30 da 18 
Montevideo ..|pence to dois. i i 563 | ch 2 i & 
Valparaiso ....\pence to peso 9 | 16 30 days 18 
Lima n 2 -|iamg.80 Per] Te dis HS dis | eo 90 days' Par 
oosee./8ter, SO rupee is 10d-1 ls 104-1) | ie caeta | BZ. ls 42 
Bombay ....../ster. to rupee is 104-1044 is 10d-l0Q@d is6d64d T.T, ls 4a 
Madras ....../ster. to rupee is 10d--Ofyd|ls 10d-10%d| ls Gd6zyd 7. | ls 4@ 
Hong Kong... ./ster. to do 3a 93d-i09d pageant | 3s 6d Te | os 
Shanghai ..../ster. to tac! 5s 10d-ll3d Se10d5ellid' 4s 10d T.T. | os 
Singapore ..../ster. to dollar oe: Et d | 2s 3444- Zoe | os 
Yokobama....ister.toyen 2s | 2s d | 2s %a- T.T. | 24984 
NEUTRAL RATES OF EXCHANGE ON GERMANY, 
i 
| Level. | 





The Second International FUR MARKET will be held at 


LUCERNE 


from 11th to 17th September, 1919. 
For Commercial Information, apply to—Commercial Intelligence Dept., 
Swiss Legation, 32, Queen Anne St., Cavendish Square, 8.W.1. 
For Passport facilities, apply to—Swiss Passport Offices, 51, Russell 
uare, W.C.1. 
Sen maine Information, apply to—Swiss Federal Railways, Cariton 
House, 11B, Regent Street, 5.W.1. 
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CURRENT RATES OF EXCHANGE IN NEW YORK. 
The Irving National Bank cable the following exchange rates :— 









































INDIA COUNCIL DRAFTS. 
Tenders for Rs.1,00,00,000 India Council drafts were received 


on August roth at the Bank of England. The following is a 
statement of the tenders sent in :— 


cA 











and from the United Kingdom: — 





6,513,416 eeeeeeee 167,706 

Silver: There has been a good inquiry during the week from th 
trade and from abroad. The mar a, aaa of the Seabein 
cheek has made that country a rather reluctant seller, 
the price in New York has fallen with each drop in the 
o-day’s price, 60}d, is arecord since October, 1872. 


Imports. Exports, 
£ £ 
a eeeeeeeeeeeeeae *eee ef erect ee ee 1,120 
-  Mrrrriertte eese oe eeeececes 12,286 
Spain and Canaries ...... ree peiisiich gates — 
est Africa ...... atsbes ni. wetemees 
of which 
United States of America .. 164308! £8,963 9 
(U.S. coin ) 
Central America & Ww. Indies 4,412 eeereeee ee 
t eee eee eeee ee ee eeeeee 900 eeeeeeee se. 
Ca: meeceezaace sons eeeee . 392,187 eeeeeeee *e 
i pe o ope eee ee ** ** eeeeteeee 150 SOvVSs. 
‘ NRE co cccccdhnnc ccc BTRMEB ccccccce — 
- Britieh India ........ eee 1,542,515 ee eeeeee ** 
: Straits Settlements . esee eeereces ee 
a Canada See ee ee ee ee eee ee **« eeeeeeee 20 
\ Other countries........... p> WE ‘scccccce |= GSD 
; 
H 
’ 
a 


Ne 
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(August 23, 1919, 


RNG, 
a 
uly 3], Aug. 7, 
1919. -_° * 











ug. 15 
Rate | Rate | Rate | Rate 1919, isi9. 
Par 319 
New York on A 22,\ A . 7, (A 14) A . 21, Notes in circulation eeeeeseseeee 16,711 oe 16,831 ee ; 
Level /NTsis. | 113.| 1819. | 1819. "| Ever coin and bullion in india,. 4940 .. -¢eat °° = 
London— Silver coin and bullion out of India ee ee cas 10 
60 Gay8 «2000005 473 | 4 42750, 41575 | Gold coin and bullionin India .. 1,913 .. 1914 .. 4914 
Cable....-.-.++ Dollars tor £1 vsaes | $7865 $559 S38) Misrs | Gold coin and bullion out of India =... Sm oS 
Sy esate 778 | 786 | 814 | Securities (Indian Government).. 1,608 .. 1,608 ., 1495 
Gwiteerland...... eee $1 bis |) 416 | $62 | 563 | $71 | Securities (British erp ae ec 8,250 ., 
Geely woereeervere ** oe , } The coinage during the week ending 15th inst. amounted { 

1 ; 0 
orale dar proves for I guider “01% | $120 | 3725 irae | 3628 lacs of rupees. The stock in Shanghai on the 18th inst. consisted 
Segal Loesiaail Cents for 1 rouble | 61°50 | l4nom 14 nom aoe oo of about 18,000,000 ounces in sycee and 11,400,000 dollars, as 
Christiania ....}|Cents for 1 kroner | 26°50 | ! 31°55 | 2555 | 2545 | 9260 | compared with about 17,200,000 ounces in sycee and $11,200,009 
Stockholm ...... 35°50 | 2475 | 2480 | 2390 | onthe oth inst. The Shanghai exchange remains unchanged 
Youobania’.......,|Gente for l yen "| 4348 | 6878 | soezs | 60625 | £050 | at 58 10d the tael.” 

Hong Kong ...... | Cents for Mexican $| 63°65 84-00 | 7950 | 86 SILYER PasEns. , 
The cash and forward prices of bar silver during this wee; 
COLONIAL RATES. and corresponding periods in previous years are as below :— 
ag ey Union of South Africa. Oash, | Forward. | Cash. | Forward, 
OE ee gy, Re ncaa aang July 18, 1519. 1919. Per Per Date. Per Per 
a es | ug. -, | ae Ounce.| Ounce. | Ounce.| Ounce, 
on London. South Africa. ___ tendon, a a Pee a a 
. eee A . ’ 1913 27 ee 
Buying.|Selling.| Buying. | Selling | AUS 1 eat or - 28 1914 | 24 
NZ) A|NZ) A|NZ/ ANZ) oeee , * 
ae j pm  WRRE 5 58 = a. 7 : ee 
a . oh 20. eer 59 5 , 1 ee 
i |* ioe a1...| 60h | 88 24,197) 44f | 
| 9 oe ews eof 58 23, 1918 494 * 
ah Sn 
” NOTICES. 
Bs ” The Bank of Montreal has been advised from their head office 


in Montreal thata sub-agency to their Ashcroft Branch bas been 
opened at Clinton, B.C. 

The Standard Bank of South Africa, Limited, announce the 
opening of a branch at Carolina, in the Transvaal. 

We are informed that the Banque Belge pour |'Etranger have 
opened a branch office at 17 Minoritenstrasse, Cologne. 




















Tendered. aes. a 
: . cen . 
Rate. Deferred Telegraphic Transfers. MINING OUTPUT STATISTICS FOR JULY, 1919. 
Se nectsiiveseenetemviins 1,85,90,000 ...... 1,09,00,000 ...... 53 re ee 
nee | obita, | Gott Recovers 
Total bills and transfers 1,85,90,000 ...... 1,00,00,000 a. 3 Value, | Svat 
__The amounts allotted were :—_ oes i 
In Deferred In Immediate eS —| — —— 
In Bills, Telegraphic Telegraphic id. | Tons.| Tons.| Oxs.| Ose. -| #1 & 
Transfers. Transfers. Abbontiakoon ............ 7717, oa} es - | 1 .. 
| | ne me | Bylifinch ......screcceceees 5, «+ | 2073) .. «- | 5,528) in 
~~ Rs. tiie necaainennie 16,447 .. | 2,439 (sitver) | 22,208 .. 
Caloatte senonke e 40.5500 at Is 993754 Santa Gertrudis .......... co Aas fos | oo | ated = 
eeeeeers e* 76,000 a Coessesevers es oe ee * | 
Madras ........ “ 20,71,000 at 1s 9.93754 ee Seeeorcrrnrress Beil} se | ve | we | | Sam. 
ibe i ral eee eeere ** ** ** ** * 
Totals... “= 100,00 - Rioteek Anmasone 22) “Mel “ag “iso! “ion “ss | “ou 
ST 
The amount to be offered on August 26th will be Rs.1,00,00,000. ‘Oatpat.| Other Notes in Return 
BULLION. Copper. | Tons | Bae a 
‘ The gold movements to or from the Bank of England are no ese aa ae ee aa a.m 
onger . ADEE 000000: cocccccccceces 19,088 Estimated profit, £1, 
stow 5 gar gre oe a oe a — a Chinese es ywoqoe 42,330 Sales of coal week ended Aug. Sth. 
compared with the previous return. : Berenguela................ | «.  Mtons of aoe au owaT 
i reen eo e 
Messrs Samuel Montagu and Co. write on August 21st as | Bongwelli ................ 52 RET Tos 
follows :—“ Gold : The Bank of England gold reserve against its Emnen gegouscorscccenseres i ea eee. 
. . . 3 SE SIE ascvcccsbbass 13 
note issue is £86,187,540, a slight increase of £16,735 as com. | Kano (Nigeria) ............ il. 
pees with last week's return. Gold to the value of $1,825,000 ee apesestouban ens * 
as been shipped or engaged to be shipped from U.S.A., of | mawehh ee 
which $1,606,000 is for France, $133,000 for Canada, $54,000 for | Minma ....0000000000000. es oats " 
South America, and $32,000 for England. During the month | RSras™®----------------- : hon oat metallic tin. 
ending July 31, 1919, the following gold movements took place to | Zanipinats ................ 12 Estim ted loss, £2,140. 
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Agency at— 
10, WALL STREET. 
NEW YORK U.S.A. 


West End Office— 


25. COCKSPUR STREET, 
s.W.-1. 


i —— LONDON OFFICES: —— 
CIRCUS PLACE, LONDON WALL, E.C.—2- 
18, ST. SWITHIN’S LANE, 5.C.—4. 
Special facilities afforded to Traders 
and Merchants desirous of extending 
their spheres of activity and influence 
in South and East Africa. 


_— 


_™ 


D 
@. 


= * 


Bo Ov h PUP 


SPP rRETOry 


22 r 


Sand 


term Sew Sr POrPboOoOrEr « G4ZRES SSS 


——_ rl OS 





eoewrocoae .” in 


e 22 


® 88 


eh 


fice 
een 


the 


ave 


ls 98s 


August 23, 19‘9.] THE ECONOMIST. 339 ie 


RAILWAY AND TRAMWAY TRAFFIC RETURNS. He 


No traffic returns of British Railways have been issued since the Government 
The Government took over control of the Irish Railways as from January Lat, 





COLONIAL AND FOREIGN RAILWAY RECEIPTS. 








Present Gross Receipts tor) Total Gross Receipts, 
| Week or 











BA Gt Bouthers 


Name Period pine Mile- 
| 6% | 198s. | + or —| 1918-18. | +or— 
— l 
15 duly 12 wad LaF 255 Me 26,45 na Ps, 488 
fei Bycisusoe a ald| uel tal neert See 
aa ks 5 ‘Oj— 57, ° i 03, 
See id oom 12| bees | we aegee ls Os due) 1,82as 805) 10;8a'8es 
Bombay bar Oi Ks S weeks\Aug. 9} 2871 | 15,76,000|—1 36,000 3,49.90,000|— 47,000 
sick Tea | Mea) SA is am Sites 
Ss can 2,767 | 26,34,0001+174,0C0) 4,99,55,060|— _9,2#,000 
@.IndianPeninsula 19 weeks | 51274) 21,56,700} + 85,100) 502,646,873, +  52,74.854 
Madras & 8. Mahr.|16 weeks July 18 3152 | 12,00,000|— 22.645 1,94,34,097/ — 
‘4 &Kamaon i5 weeks 259 47, — 9,035) 7,53,672\— 1,21,471 
Lacknw-Brellly|i5 weeks) 12 3i¢| _SL3ssi— 6,366] 9.05.20 “57.978 
South Indian......|1S weeks) 1,852 | 8.58.1 ¥146,065 1,16,58,227/+ 11,17,542 
pont lodieraaathi 6matheMar. Si] 'N6| &9747@~. 25.935 703) 
FOREIGN. 
ARGENTINE. e | 2 ! e | 
| 
tine N. B. ..| 6 weeks\A 752; 10,600/ 2,200 58,500) 6,700 
sruatine Trane ..|f ween 18 iil Siti 2140 2 12/884 
Sted Pecite’ || 7 ween 16, 3,536 145,006 12,000, 873,000 000 
+ 54,000 _ 3 


7 weeks 17 792 185,000 


trrttl i+ 
5 
x 
8 
o 








o0¢ 

Western .... 7 99,00C| + 22,000 0% 94,000 
- Tweoks| = Net. | — er000]4 7,000 ad 10,009 
Buen Cent.|12mnths\June 3%) _190| 37. 3754] 484,987 115,282 
Ocntral _ Tweeks|Aug. 16 3.306 141-200 ae yo a 
Cordoba Central ..| 6 weeks 1,806 | 60,300 12,160 320,850|+ “35,210 
Entre Rios........| 7 weeks} 16, LL | © 21,200, 2000) 145,500 = 14,700 

BRASILIAR. 





Brasi] Gt. Southn. 7 maths\Joly Ot ae | Mes5,831/+ 585 360,171|— 5,595 
Brasil Railway 122 mnths Dec. 31) 4,530 |Ms485900C/\— 141,271! 57,772,000\+ 7,619,243 
Gt. West. of Braaii|ss weekslAug. 16, 1,010|  16,800/+ 6,00C} — 617,600\+ 98,900 
49,479\+ 20,140, 1,212,024'+ — 170,814 











dina .|33 weeks! 16, 1,83! | 
Mogyana.......... |12 mnths Dec. 31 280 | Ms1561000|— 956,490) 22,267,000) — 2,674, 651 
Paulista .......... 12 mnths! 31} "266 |Ms255000C|— 906,038) 32,479,000|— 1,225,892 
Ben Paulo ......../35 weeks|Aug. 17, _ 1634| 36,338) 9,235 1,081,037/+  — 151,976 
Borocabana ......| ‘12 mnths! Dec. 31 1,005 |Ms1749900\— 246,168) 21,953,006/+ 976,692 
State of Bahia,8.W 7 mnths\July 31) 62 (Ma112,000\— 4,000) 512,000) + 6,000 
OBILBAN AND . | 
Puavvias. 
Antofagasta . .|33 weeks! ‘Aug. 17) 878 | 20,375|— 20,855! B19,845,— 727,115 
ee adlinsimesit | Imnth |June 20) 644 ile 500|— 1,500| ee | *s 
itrate (2 weeks)..52 weeks|Aug. 15} 366 16,012\— 21,181) «jm 242,280 
Peruvian Corp... .| Imnth July 31) 1,956 | | 6.508750 + 71.430! 1,058,730] + 71,430 
WEE oxtsscbeme, om 3 ee “ 
Ovnan, | | 
Onban Central .... 7 weeks Aug. id 368 | 16,350|— 373) 115,905) + 10,408 
Havana Central ||| 5 weeks, 2 7 | 9,842) r 1,095) 45,859 + 2,295 
Onited of Havana. 7 weeks) 16 681 57,362} + 8,519) 283,511) + ' 46,985 
West of Havana ..| 7 woes 1 165 | 9,477 + 1,464) 61,767) + 10,691 
Uavevaran, | 
Qentral Uruguay..| 7 weeks|Aug. 1 272 20 cail+ 137,874) + 18,740 
9 Urag (Bast. xj Tw : 1s SL | 4.410 + 3L,79\+, 6,069 
0.Urug.(Nrth. Ext) 7 weeks 1 186 11.575| + 25,651'— 640 
©. Urug. (West. Ext) 7 weeks, 1 M11; = 2,232) + 14,689) + 2,436 
Midland U | Lmnth July 3: 519 | 16,5 6) + oo A Ss 
North-West Urug | lmnth | | M3] 6,480 + a 
Oruguay Norta | i mnth 31) 3 1,872|— oo | 
Organ Fonaion. | 
} 
Biiness. ena 33 weeks! Aug. 16 33} Ps8,000|+ 340,490 + 41,400 
ssesssssses| 7 maths July 3) | $920) — 1.483 18,70 
Golomb ati Tamnths, 31) 8 1690+ 91,18))+ °4,620 
Rica .. jl mnths, May 3:} 188) 23,7(6)r 246,661 + 71,745 
TanthaJuly 3:| | 16,000 + 73,60\+ 14.100 
Delta....|2l weeks Jury 31} 653) «10.601, + 68,¢7-|— 24, 125 
thn of Spain, 32 weeks/Aug. ¢ 104 | Pel22,7%|— 3,635,294 2,515,378 
= of; 7 mntbs\July 3i| Gross 48,082 Wesel 45,719 
tral America Net 15, 20¢| = 173,856 — 5,467 
[an aly z 3 6,800) + 56,60/+ 10,789 
Ott Raila ay ee | 18,889; + 88,538) + 8,954 
smyrus to Aldi } wook Aug. : ar | oa, skool + os 
.| 5 weeks 4,030 8,450 
Athens be Smnthe/May 31) .. Dsl838211/+ 8,391,907; 3,238,701 
&c.| 7 uly 3 3 3,500) + 32,125) + 4,125 
+7 . -.| 6 weeks\Aug. © 10¢ 3,012) + ee + 8,941 
Railways) 1 moth ee ee one- ve 15 
| ~~ ee ’ t il 1 13,€83 
and Huelva.) 6mn une uz 7,5451— HY ha ieee? 








CANADIAN RAILWAYS oe STATEMENTS, 


en SE gore 


1919, | + or— | +or— 
Northern|32 weeks! Aug. 3 Seen + 318,900 ooo + 2,921,749 
fete ne ie 13,388 | 63298,000)4 639,000! 97,760,060) + Fer8,000 
Trank......\32 weeks 
Tuk. Pacific.) 9 weeks| Mar. 916 | 218,481 27,921 


3,616 | 300,258) + a= 7.98 0561+ 1 ioe 





CANADIAN RAILWAYS MONTHLY STATEMENTS. 
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took control of the Railways at the outbreak of the War. pi ee 





OTHER COLONIAL RECEIPTS, iis 














“rib ie OS ABEL OEP NRE SDR bee A 
































| { Present Gross Recetpts for 

Name. | Period. Ending) Mile- |_Week or Month. Total Gross Receipts. 4 

age. | 191819 | +or— | 191818 | +0or— + Ps 

| | @ a us is 3 

Bin ont at | ssa [Mar. 31} 08 | 88,665 + 30168; 2. | lk. oe 4 
Mid. of W. Aust...| Year June 3) 27) 6,989 + 168) 109,702! 16,887 3 3 
New Cape Central|30 weeks July 12} 208 | 2,266 = jolt re 122 9es & 

Bhodesia Railways| lomth |Mar. 31) 1,307 | 94,425 + 2.265 | rita oy bag e. } 

Rhodesia Katanga) | moth | 31 | 8.6% | i ii@ i 
AMERICAN RAILROADS MONTHLY STATEMENTS. tea Hi a 

4°% = 2% ‘ 
a ed ae : a 

| Receipta for Month. Total Receipts. : ' i 

Name. | Pertod.| Ending ee coe 4 

| wis. | tor— | wis | +or— a, ik 

Rema s oc a ea ne =% | 

} ' | t 2% i 

Atchison Topeka........| Smnths\May 31 15,887,409 |+ 938,903) 67,737,465; + 8&,261,68€ , 3 = 2 a 
Baltimore and Ohio ....| § mnths! 31) 16,327,443 |+ 1,402,964) 64, 526,635 + 10,387,871 2 3% . 
Chi and Milwaukee. + 5 mnths) 31 1260.47 | + 2,232,820 56,209, 242) + + 11,168,694 ae 2 i ‘ 
New York Central ..... | § mnths} 31} 24,006,603 t 1,540,729) 115,472,782' 4 15,932, 232 : cs ; 
Pennsylvania ......... | § mnths) ih} 21,043,388 | 948,182) 143,497,157)4 21,836,065 ios ; { 
Southern Pacific ....... | Smanths| = 3 13,114,866 |+ 1,693,1 62,006,809) 4 7,211 668 + ie 
39 : 

, Pee . 

TRAMWAY AND OTHER WEEKLY GROSS RECEIPTS, 8 eel 4 
eres | 
l Li H 
Present! Receipts for aria a ; 

Name. Period. ‘Ending | Mile- Week. __Receipta._ 4 
| © | o1e19./+ or —| 191819 | + or — ‘ 


! 







































Anglo- | 33 weeks !Aug. 12 399 | es3,csi/+ 4,245| 1,785,350/+ 14,721 “4 : 
Auckind ject (aBdye)) Year June i a7 | ee | 282,508 — 2,065 bie Pah 4 
Burnley Corporation) 1 week |Aug. 12 | @3,206'+ 723) “ | o. . 3 e 
Calcutta Tramways..| 52 weeks) 16) 36g | 90,400) 7,183) “e + 370,534 S Bake ae 
Chatham & District. .| 31 weeks! 7 15 | £2,086 + 357] 46,511 6,416 P= 
3 ae ‘ | 31 weeks) 7) ee £252) + $6) 35,778 4,176 . j : 
‘ow VCorpora 100) | j Pat ae - 
ME ainicnis ‘itweeks|Aug. 16 99 | 652,1461 + 3,241; 349,631 35,846 i sca ig ee 
Hong Kong ........| 27 weeks\July 5 .. | $14,650/+ 256; 388,698 26,299 ta4 ; Fe 
Isle of Thanet ......| 46 weeks Aug. 16) | 42.195) 4 1,875) 35,924 + 23,8356 s2ee 
Lanarkshire ....... | 31 weeks! 224 | £4,044) + 267; 109,336 == 1,633 ines 
Lancashire United . | 32 weeks, 1 42 | a5.80/+ —128|108,265/+ 15.0.9 te bE 
verpoo orpora-| | i ‘¢ oa 9 
tion Tramways....| °3 weeks! 16) 126 | B26.7S1/4 4,734) —703,273'4 120,158 [eee 
L.C.C. Tramways . | 20 weeks 20} 141g | 879,198i+ 3,882) 1,653,068/4 347,777 ee 4 
Madras Elect.(2 wks)| 32 weeks Aug. 15) .. | Bs#4,273\+ 4156; '698,757\— 11,156 Te 
Pernambuco Trams..| 32 weeks 16} we «=| «| 5,586 = 1,488) = 167,560) 25,066 ie =e 
pe” “ees ll weeks/Mar. 20} .. | @2i5|+ ‘517| 3210/4 6663 a 
Shanghai Electric . | 7mnths|July 31; .. | $151,000\4 21, 900) 864,796 | 119,226 (fee 
Singapore Electric ../ 26 weeks June2| .. $15,528'+ 2858) 3853872 | 47,672 (cee 
BOGEN vnc scccoves |SlweeksAug. 7) .. | £2,111) 428) 32,366 5,718 $e Eee 
| | j i j i Ls a os 
(2h ae 
pa me ha Re Do he oe Ea +c iAGEE 
42 43 Gh 
TRAMWAY & OTHER MORTELY GROSS & NET RECEIPTS, ice a« - é 
% + i 4 
§ ote ea 
' | | Present Receipts } Total 5 z ; 4 
Name. | Pertod. |Evding | Miie- | __ for Month. _ Recei g 7 eo 
i | | age. | 1918- 19 \ + or-| 191219 | +or— % <6 4 
| {Groas| $259, 085| + 8, 43. ee oe oe 
0 on, ross) 9,369,000! + O* | $3,963,000) + 4 
precelpta in metion, oe ae Slt Net | 4, 17 000+ 4. 2835) 500 4,270,000 eu t 
ne Electric .. 7 mnths July 3 262, 155) 4, eR 2: 
British Columbia l12 mnths Sune 30] { Som | @ailisos|— r7'2se] 7,068 88014 107s Iza cca gat 
Electric, & Net | $42, 578|— 51,27¢) 1,777,621\+ 421,875 a $ 
Buenos Ayres La } : & 
porore, Trams es 1 mnth July Si] Gig | 245,222) + 407} .. ve : : 
c. m- i | | i + 
ways and Lighting 11 mnths | 31 Sree! eet Sis “ t 118,668 es 2 
ed 12 mnths -: x { Gross Net £8'699 — 18@} i11:279+ 8.708 
Natural Gas ......| 9mnths | X| Gross 945,067| — 4,631} 935,443 + 9,719 
Carthagena and, 
Herrerias Trams. 7 mouths July 3 12 B4185'— 1,350 20,974— 12,1469 . 
Catalinas Ware- | | 4 
houses ............, 1 mmth \July 31} Gross @17,400;+ 7,70) .. | ee 3 
Chillagoe ........... ; ILmnth |May 3) { Gro aia ‘* ek ims 
Grom 84.043 i— 207,912) 21,566,6%5 + 658,600 
Cities Bervice Co..... /12 mnths June & Sisen — 225.65¢| 29,808,462) + 388,147 { 
Cordoba Light, &.. Imnth | Apr. 30 lets STF ot asi 5 i 
7 + 138,767) + 683 eo% 
_ Cubs Railroad ...... fonette) May 3: {See Net | Mieaid— Bicoe) 280.70) ~ oss ote 
Hevane Bie. al eo! us + Gas9s| Soramrelt seh 
1 ugh, and er maths m oe 4,30 10 ba + “men ; 
ationa - + , ; ‘ ‘ 
Light and Power Year pone ote + 4 ; nin ; oe a 
asestne j ross ee 10,40u on a ee 
Tramways . ae ‘ mnths Apr. 3 Net . i z 5 4 
Keystone Telephone.| 6 mnths |June 3¢| { ros 787 98} — 19,389 i Gms 
et 257,589 — 86,157 & e 2 
J Gusire Harbour.. i por & 31 . inane 3 e-5 
Plata Electric. . oe 774 849 g x 
a tence) | 5 mnths May 31 {'ser" 1 saat 21,032 - : 3 e 
ways.. | , x RE 
Hass giciric|| zat [nce { Cpe] SNe TE cages uae 
Hallroad, not) | nthe May 31) { Net wisn] “wosiss “seas Pyare ' | 
&, i 4 x ? 
Miss'ippi River Powr! l moth (Jane wo Grose Les 80,82.~ 23,802 ; fea 
Montevideo Water.. “| | § mnths (May 3 G 164,592 + 34a . 3 a ; 
Para Blectric....... | @mnths | ‘uly 3) Nee anes . ‘es ~ oa ¥: 
Rengeen Moctsts | ¢moths | Apr. = b weal ffe + 
do. | Pmaths July 3. 90d gait Ps atts i 4 
Toronto Rly., &c.... § moths ‘nae { Src Net | $299,057|— 14.121 Suse — 410.786 ; ; e 4 
” Montevideo " et 9 moth \July 3i) Gross 334,076 + 33,851 be 
ol 3 | % 
United Railroads’ Gross| $623,445 + 3 jaa! ~ 4,523 : a 
of Yucatan... 2 mnths | Feb Net 36,646 is : 
Utah Securities | «e-.| Lmnth |May 3 c= at 433% 
am Fiostrie 5 12 maths |Dec. 31; Net 
Transvaal Power} Quarter June Net 
Winnipeg Electric../ 7 mnths | Grew 
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DIVIDEND ANNOUNCEMENTS. 


lakhs, Rs.80,000; carried forward, Rs.19,811. The raising of the 
reserve fund to one-half of the bank's paid-up capital is q Matter for 
profound gratification. —aneonang partial failure of ey 
the demand for money was satisiactory, and the directors are p] 
an ea eee | De to report that the working capital of the bank has increases cc 
* Interim div. + Finaldiv, | Years. | lakhs duringthe past 12 months. 

Interim) Date of Method Lat’st! a MISCELLANEOUS. 
fier Year. veer | BRAZILIAN TRUST AND LOAN.—The report for the 


Name of Company. 





year en 
Banas. l June 30th last states that the investments stand in the books aa 
Dominion Bank (Canada) -* | **  ** | company at £37,050, of which £24,430 are British Government secur:. 
tte eras. 5 x4 | g 6 | ties. In this connection the directors are advised that the value oj 
eames idinee - t 1 Less tax” - ++ | the securities on June 30th was in excess of the above book value 
Dublin and South-Eastern ...... Less tax Profit amounted to £1,208. The expenses of working the business 
Gosthera Denied .-.-.... ‘ ~ oo ee for the year amount to £106, exclusive of auditors’ fee. The directors 
Waterford and Tramore..:..... 4] ps.* Sept. 1 Less tax oo ee have again given their services gratuitously. 
New meiuetieeenes are 6 ps. es a. Ae JOHN COOPER AND SONS.—The Statutory report of John Cooper 
Scottish Reversionary .......... 26 ps" +s . ** ** | and Sons (Beehive), Limited, states that the total number of shares 
— = : 15 allotted is 310,000, of which 135,000 are allotted as fully paid in con. 
~~ me OS ea wet Si 1 i‘ sideration of part of the purchase money payable to the vendors, and 
Forum River Tin -.........-.. Rt) + “* 15 ++ | upon each of the remaining shares the sum of 20s has been or will be 
Other es paid incash. The total amount of cash received by the company in 
dae popnepesess 30" Tax free ee os 


respect of the shares issued wholly for cash is £134,228. The recej 


Anglo Spanish Coaling......... 6* Sept. 1¢ Tax free and payments of the company on account cf capital to within seven 


Aster Engineering ............-. 10* we Tax free 
















































Bark a3 5% **  ** | days of the date of this report are as follows :—Receipts: Preference 
DE c vneescesces: - oe *- * ; ; : . . sa 

Canedien Carend Foundry, Pref.) 34%, |Oct. 1¢ a shares, £134,228. Payments: J Conger and Sons, Limited, on 
Charles Clifford and Son........ lj p-s.* ‘Sept. 1 Tax free =< oe account purchase money payable in cash, £42,000; preliminary 
Chamdany Jute .........-+-.-- 3% "? o o « expenses, including fees for registration of company, stamp duty cn 
ae en A Gene | a8 i3 conveyance of property, &c., £15,016; paderutiting commission, 

De © BD BiG. ....... ccccese. 9 { ) ea £10,937; balance, {66,275 ; total, £134,228. . 

Do * ©" Stock.......++.-+.++. 9 103+ | Last year's dividends J. SAMUEL WHITE AND CO.—The report for the year ended April 

Dos D'. es eee ; t . } 5th last states that, subject to the payment of the balance of munitions 
paiva we S ateninekelinaaeld Vps.| .. Tax free levy and excess profits duty for the years 1916 to 1919, inclusive, but 
Eastman Kodak Co. .... ...... 24% (Oct. 1 . after providing for depreciation, the accounts show a profit of 
ee. Saaee, ant She a 7 £185,381; £58,893 was brought forward, making £244,274, out of 
mavens eal Oo. teeth tineee /6 ps. Aug. 19) Less tax ae which the following amounts have been prea £34,315; 
Electro Pleach and By-Products, expenses reissue of capital, &c., £1,045; interim dividend on the 

Pref.. -.--.--+0ceeserseerees W%" \Sept. 3 soe aes 2% 2 | ordinary sbares declared September 2oth, 1918, £14,000; one year's 

rr 1/6 p.s.* Sept. 2) Tax free -. «+ | preference dividend, £8,400; leaving £186,514. ay - Proposed 
P. Steiner and Co. .............- “ . . 10 <=. | to pay a dividend on the ordinary shares at the rate of 4s 6d per share, 
_ and ee ee ee tideoe 10 10 | less tax, which will absorb £44,100, ee £142 414 a the 

ST EL. cocetbanccobbens 1 - . ee ee e.8 i : 1 t : 
Hartlepools Pulpand Paper... :0* | .. | Tax free balance of munitions lev Fc a = > ae ee 
International Investment Trust,| | inclusive. The values of additions to buildings, plant, ne } 
° > ae tenceseeecccteeenrcceers eat a = re 3 have been written down in the accounts at the seen atones by - 
.P. Restaurants............... %t ‘Sept. Bor rye '. s : ; ty ; 
3.and P. Costs .......... ILL [ve p.a*|Sept. 30) Less tax authorities in previous years. Pen —— a saphena a 
John Oakey and Sons .......... 5 %* \Sept. 1 Less tax €/ in £ during the year, chiefly upon Admiralty work. es \ 
Jones and Higgins .............. ™ Oct. 3 “* *: from war to peace the Government gave orders fcr reconditioning 
Fe SONY. 000 «+2000 5 * si tu os work, and orders for other work having been booked, tke directors 
kbs Migesiinas. ibaa oe ah Be i5 10 | are assured that the establishment will be fully employed during the 
DE ceLesscckinabs  eeede i ljp s.*'Sept. 1 Less tax ‘> curtent year . 
reer] ee] es le eines PLANTERS’ STORES AND AGENCY.—The cirectors regret that there 
Palace oo. — eee ets - os ee 20 *: | isa delay in the arrival of the branch accounts to March 31 last from 
P. Mackenzie and Co, .........: cae kee se 124 ° India, which have not yet reached London. They have, however, 
Plonters' Stores ant Agency.... me. jAug. 2) Tax free ee decided that the position is such that a dividend _—e ae : 25 oa 

iordon Pulp en aper........ ps! ° ee . . eclared on 
Smediey’s Hydropathic ........ 4 | 124 24 | cent. per annum, free of income por pel yee d ~~ et 
South Hetton Coal.............. 126 ps.) .. vi ee ordinary shares, and this will be pai on August 27th. Sof 
Switzer and Co, .........-+0+--- 7H°l Tax free oe ee meeting will be held as early as possible, probably about the end o 
Destens end Oe, Def. Ord...... oF ow ba : - September, when the report and accounts will be submitted to , 
Vyse, Gena, end A. .ccccvoccec SEN 5c Teese Sg holders. Itis not, however, anticipated that any further divides 

BR veeseveevers| ee . -will then be declared. 

Wandsworth, |B praacveebesul = & —— 

Wimbledon, }C ............| 33% SE = eens $$ 

and Epsom ) Wimb!ed’n 7 si o- =| 

Re neressnes Epsom Stock. 1 a e 

ge BR lad al am i Commercial Reports. 
Waste Heat and Gas............ | 2§%* ‘Aug. 31) Less tax 
bi 








THE CORN TRADE. 
Mark Lane, Friday Evening. 


Under a spell of fine bright weather, cereal crops have rapidly 
arrived to maturity in most parts of the country, and harvesting 
is in full swing. Farmers are working strenuously in order that 
the crop may be safely secured, “ tractors” being largely employ i 
to hasten operations. Reports indicate that winter wheat ~ 
prove more satisfactory than earlier forecasts, and in certain — 
ties also oats, but generally crops will be on the light side, 
especially oats, while barley is variable, and short in the o—. 
Peas have done well, and in all probability will show the best out- 
turn. The yield of early potatoes has given satisfaction, parte 
larly in the Eastern counties; second earlies and maincrops a 
erally indicate a favourable result. Harvest work was temporarsy 
suspended during the week, owing to falls of rain, which a. 
badly needed by parched pastures and rootcrops, and will ~ 
measure compensate farmers for any slight delay in getting 1° a 
golden grain. It would appear that there will be a very — 
second cut of hay to supplement the small stock already taken, a 
the outlcok for winter ‘‘keep”’ gives cause for reflection. a 
trading occurred at market, offerings being on a very moos . 
scale. Native wheat rules at 76s 6d for both whites and a 
qr, 504 Ibs. Imported grades were considerably reduced in a 
with lower official c.i.f. prices. Australian sold at 635 € “e 
No. 1 Northern Manitoba quoted 63s to 64s, No. 2 ditto 02s at rb 
and lower grades in proportion, with Argentine 62s to 635 pe es 
ibs €x warehouse. Flour without material change, and g°m 


Reports and Notices. 


FOREIGN GOVERNMENT STOCKS. 


GUAYAQUIL AND QUITO RAILWAY BONDS. — The Council of Foreign 
Bondholders have received a telegram from their agent at Guayaquil 
stating that the sum of {10,000 has been remitted on account of the 
service of the above bonds. 

VENEZUELA (3 PER CENT. DIPLOMATIC DEBT).—The Council of 
Foreign Bondholders notify the receipt of a sight draft for £4,390 158 44d. 
being the moiety of the first fortnightly instalment of the debt service 
payable to the Council in respect of the half-year ending December 31, 


1919. 
. RAILWAYS. 


ARGENTINE RAILWAYS AND MITRE LAW —The board of the 
Buenos Ayres Great Southern Railway Company, Limited, have 
received a cable from their representatives in Buenos Ayres 
advising them that the Acclaratory Law has been passed defining the 
liabilities of all the Argentine railways for municipal taxation, referred 
to in Article 8 of the Mitre Law. The exemption from taxation which 
the new law makes clear comprises all taxes, rates, and contributions 
with the exception of : —(1) Provision of water supply actually 
received and sewage services; (2) contribution in the proportion that 


corresponds to the stations to the cost of paving works effected within 
the limits of urban centres. 


BANKS. course of trade quiet. Home milled G.R. quoted 443 3d — 

BANK OF MYSORE.—The repcrt for the half-year ended June 30th | and imported 46s 3d per 280 Ibs ex store. Sales occurred in / ai. 

last states that the result of the bank's working is a surplus of | can (to millers) at 44s od ex warehouse. Barley firm, + digg ere 

Rs.1,36.357, which added to the balunce brought forward makes | Native quoted 678 to 70s, Californian 1038-1048 per 445 Ibs. - good 

$-1,49,511, which the directors have disposed of as fellows:—| can malting, 48 Ibs, sold 76s per 400 Ibs ex store. Oats AT 

Interim dividend at the rate of 10 per cent. per annum, absorbing | request at full rates. English, 52s per 336 Ibs; Irish, 555 20 1D% 
Rs.50,000 ; transferred to reserve fund account, raising it to Rs.5! Scottish, 6os; La Plata, 62s; and American sold 61s pe! 3 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
Net | “4 
Profit Appropriation, Corresponding 
Balance — a Period Lact Year. 
Period | from ‘ay- : cite 
Company. Ending, | Last | ment of |Sble for sss“ «SDividend. == Carried 
Account.| Deben- | Di8*- | Ordinary | Prefce, | Jeserve, | Balance weg = pty: 
‘| bution. . * | Deprocia- Forward a 
| ture eemmnnccasanaere nes aE Mis Profit. den: 
Tntereat Rate Amonnt |Amonnt. OD ri 
Breweries. l i Bee > i & ae g xX 2 ke xe. HE 
Bulloch, Lade, and Co. ............ | July 31 11,006; 84,559 $5,565) 20 31,£00| 11,2&0 40,000, 12815 38092 15 
Kay's Atlas ...... seeRsoune eesees-| June 30 21,867) 22,397) 44,264) 2 1,750' 2,772 oe 39,742 ie _ 
William Hancock and Co........... | May 31 | 11,368| 69,626, 80,994|:2°)*F: 42000 8,700, 15,000, 15,294) 61,023 ie 
. "7 
Gas. 
Barnet District ...... scceceoces ces COROa 25,083, 10,40) 35,483) .. 16,383; .«- ee | 25,100; 13,195 
Bishop's Stortford, &c. ............ | June 30° 81; 2,657) 2,738) 33 1,786 817 be 135 se 
BOQQOE coccccscccsces Shes eowes cs} ae 3,174 786 3,960! .. 1,023 aa ie 2,93 - me 
Bournemouth ............ ee |June30*  19,15.| 17,890 37,0422 0rd) egos) 3,450, 17,184| 23,6192" Ore. 
GIN 6 di ccc ce ccctécccoscccss | June 30* | 12,628Dr 424 12,204 5 4,73) an oc 7,473, 3,863 5 
Harrow and Stanmore ............| June 30* | 5,19; 7,086 12,274 54 6,24/ 525 oe 5,502} 7,040 54 
SEG odestvedccenetee oe e-| June 30 1,893 510 = 2,403 €. eras. 24 in 657 2,638 54 
i ircctsiccnane sesvesscee.| June 30% | 488} 816) 3,301 GR] 2736). j 568). 
Iron, Coal, and Steel. : 
We Sac ccosssvesssuee eooe--| June SO 16,889; 104,966 121,85£ 124 34,375 18,00! 57,531, 11,949) 86,491; 15 
Yorkshire Iron and Coal ......... | Dee. 31 8,46) 23,168 31,63: ie < as 5,241; 26,3592) .. ° 
Hotels, Restaurants, &c. 9 
J.P. Restaurants .........0...2000: | June 30 3,221) 20,15¢ 23,580 12 7,80. 600 13,581 1,399 7,788 i4 
Motor and Cycle. 
Welseley Motors ............000ce0: | Sept. 30 12,688) 178,717, 131,405 21,00/ 150000, 20,405) 102,898 
Rubber, &c. 
Emerald Rubber and Cocoanut ... .| Jan. 31 8,400) 11,779 20,179) 5 6,689 10,000 3,490) 27,456 nm 
New London Borneo Tobacco ......| Dec. 31 Dr 9,53/| 39,051, 29,520){728 9"! 21,130 2,952, 5,438 23,702) 63 
Trust Companies. 
Glargow American ................ | Jun230 8) 7,793 8,604 | 7 3,528 2,520 2,C00 556 6,827 6 
Third Scottish American ..........| July 2 18,045) 24,937 42,980) 83 24,500 .. ‘a 18,480) 26,548 8} 
Textiles. 
Champdany Jute........cccccccees Mar. 31 50,086; 174,695, 224,781; 70 76,109; .. 22,391! 126,281) 139,962 45 
Waterworks. , 10 
Leatherhead and District.......... June30* | = 26:|_—«1,681 2,094 | ae ae me 446} 1,320! “> 
Luton....... pitnene sek pviieeveewes| OMEN 9,349, 3,082) 12431) 4 3,074). os 9,357) 3,729 4 
Tendring Hundred ................ June 30* | 3,296 3,749 7,045, 43 5,574) k. oe 3,471) ,967 54 
Other Companies. 
Midland Railway, Carriage, &c. ..... June 30 20,241; 36,110 56,353; 10 30,000} 5,825 in 20,528} 30,671 10 
Miller, Rayner,and Haysom ...... Mar. 31 2,431, 10,634 13,065) 11 8,623; 3,912 Za 529} .. ee 
PT i tdkbila dial dihenesddnantn Mar.3l | 844; 16,330) 17,174! 8 6,800: 4,250 4,067 2.057' 14,039 6 
* Half-year. 
landed. Maize firmer for La Plata descriptions, c.i.f. prices show- Quanrities Soup { Avurses Puicus. 
ing an advance of ss per qr., and Argentine quoted at 68s to 69s prianntlanianien' Uetssmanilainimnitssteitie sinless 
per 480 Ibs, landed terms. In the floating and forward section, | Wheat. Barley, Oats. | Wheat. | Barley, | Octs, 
small dealings were reported in wheat at the revised ‘‘ commission ”’ [eee | _ |-—__—_— 
prices, which are now on a sliding scale, ranging from 52s 6d to 615, a _. | gre bs | gers heb | qre beh) « gd | 8s @ | «8 @ 
compared with the previous flat rgte of 80s per qr. Red winter | “"® os vr ; sal . eo : S ; G $s; 56 
i te Baas 5 \* 8 61 4 
afloat sold at sos per 480 lbs. A part cargo of La Plata maize —_— 
sold to Bristol Channel, also parcels to Ireland, at the higher rate foo eeeeesees.! iseas 2 2538 2 7.198 ss : 39 ¢ st ‘ 
of 65s per 480 Ibs. Barley steady, but generally quiet. Califor- = werccccse.| ON , . oe 
nian brewing, shipping or shipped, sold 103s 6d per 448 Ibs. | i918 2.20...) to 5 | ero | Sos] nal) S| B48 


American malting, 48 Ibs, arrived, 7os 6d; August-September, 
71s gd to 72s. No. 4 Canada Western, August-September, 72s; 
September-October and October-November, 75s per 400 Ibs. Ameri- 
can white clipped oats, August-September, sold s9s, and Argen- 
tine, September-October, 60s per 320 lbs. In the homeward freight 
markets there is an active enquiry from the River Plate for oats 
cargoes, and 195s was paid for a steamer, Bahia Blanca, to U.K., 
also 180s linseed, September 5-October 5, up or down river loading. 
Government rates for heavy grain remain at 62s 6d Buenos Ayres- 
La Plata, and 6ss Rosario, to U.K. North-American markets are 
fairly active for the conveyance of grain and flour cargoes to U.K. 
and Continent at late rates, with barley from Montreal at 19s 6d to 
British ports. Indian rates are easier, 115s to 120s ruling from 
Karachi or Bombay scale basis, and 165s on latter terms to Bel- 
gium-French Atlantic ports. Australia seeks further space at 105s, 
and South Africa 60s for grain cargoes to this country. 


The following table gives the estimated sales of home-grown wheat 
during the harvest year 1918-19, contrasted with Sg ey 1916-17, and 


1915-16.—(Particulars of imports of wheat and flour temporarily 
discontinued) :— 





1918-1919.| 1917-1918. sigs. 1915-1916 














Estimated sales of home-grown wheat— . Cwts. Cwts. 
Week to Aug.16 .....c.eccceeee pasenn« 894 6,645) ee os 
Weeks to Aug. 16....ccccccccceccccecs 13,039,616, 9,631, 13,970,100) 15,767,700 

Average price of English wheat "Sy re a ae 
CW ctieatedinnscade tT SEO Bite i 
Vistblecus 000 000s cgoceccecces ececesess 17 2 1774 ;181 13 3} 

supply” in U.S. centres.... bush.) 39,846,000, 32,756,000 4,843,000, 57,6'8,00~ | 
= ft senne dai. o60tnamedeiee | 21.300000 17.547900 2.389.200 3877.50 





The following is a statement showing the Quantities Sold and the 
Average Price of British Corn (Imperial Measure) in the past two 


baat for the corresponding week in each of the years from 1915 











THE IRON AND COAL TRADES. 


Our Middlesbro’ correspondent’s report, dated August 2rst, 
is as follows :—Pig-iron: there is a good local and inland demand 
for Cleveland Foundry pig-iron, and more is being shipped. 
Foundry iron is scare, but forge iron is plentiful. No. 3 and No. 
4 G.M.B. Cleveland foundry iron is quoted 160s, and East Coast 
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TAP 
ULSTER’S 
MILLIONS 


Reach the well-to-do people in Ireland's richest 
province through the ~- 


‘Northern Whig’ 


AND BELFAST POST 


the paper which Ulster looks to as a guide for its investments. 
Belfast itself is a hive of well paid agement 5 : five of its 
concerns are the largest of their kind in the world, 


IF YOUR PROSPECTUS IS A GOOD PROPOSITION 
ULSTER WILL RESPOND. 


92, Fleet Street, London, E.C. 4. 


The London office is connected with the Belfast office by private line (City 9383). 
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mixed numbers hematite are 200s, with 5s more for export orders. 
Manufactured iron and steel: Rolling mills are all laid off this 
week owing to the local holidays. Steel ship plates, home, £18 5s; 
steel ship angles, home, £17 158; iron ship angles, home, £22; iron 
bars, home, £22; steel rails, home,»£16 10s net. Iron ore: Still 
no active demand for imported iron ore. Consumers seem disposed 
to await developments. 


















































































































CUMBERLAND IRON. 
(BY OUR WORKINGTON CORRESPONDENT.) 


No change of much importance has taken place in the Cumber- 
land and North Lancashire hematite pig-iron trade during the 
past four or five weeks. Makers, having sold their output to the 
end of Septémber, reopened the market last Wednesday, and are 
selling at the old rate, namely, £10 48s 6d per ton at works, 
which was fixed in June. The decision not to advance prices 
may be taken as evidence that the apex of the soaring movement 
in values has been reached, and that there is no expectation of 
a renewal of the eager buying which was witnessed two or three 
months ago. It would be too much to say that requirements will 
not be sufficient to justify the maintenance of the 26 furnaces 
blowing between Workington on the north and Carnforth on the 
south in blast for some considerable time to come; but the un- 
settling influences at work in the Midlands and the diminished 
activity of steelworks engaged in rail-making have undoubtedly 
whittled away some of the pressure of demand. Nothing but a 
full resumption of operations by Midland high-class steel manu- 
facturers can prompt a brisk absorption of low phosphorus brands 
of iron. But for the activity in the shipbuilding industry needs 
of ordinary iron would already have slackened. 

The outlook in the steel industry is still far from cheerful. It 
goes without saying that the 6s rise in coal has made it almost 
impossible for West Coast rail-makers to secure anything like a 
substantial share of Continental business, and makers’ books do 
not carry many more orders than suffice to keep their rolling mills 
employed from one month end to another. Most of the work that 
was entrusted to them by the colonies and India has _ been 
executed, and it is difficult to see how, in face of American com- 
petition, rail-makers are to obtain business of other than a hand- 
to-mouth character. 

The unrest in the iron ore industry is having a crippling effect 
upon production in Cumberland and Lancashire, which declined 
from 1,767,088 tons in 1913 to 1,549,962 tons in 1918. Several 
meetings have taken place between masters and men concerning 
the wages demands which the latter have put forward. The 
Cumberland miners approve of these demands, and are taking a 
ballot amongst their members to ascertain whether they will 
support the irom ore workers in any action they may resolve 
upon to enforce their claims. There is some hope, however, that 
a conciliation board may be established for the iron ore industry, 
and in that event an amicable settlement of the matters at issue 
may be hoped for. Meanwhile, outputs are low, and it is only 
because of a temporary slackening of the production of special 
iron for Midland users that 1,500 tons of hand-picked ore are 
being sent weekly to the East Coast, 

In the coal industry outputs have rarely, if ever, been lower. 
There is only forthcoming a supply that satisfies the local manu- 
facturing and land sale wants. What remains for the Irish market 
is a negligible quantity. In the last four weeks scarcely more 
than 15,000 tons have been shipped at the Cumberland ports for 
the Irish market. 

The present make of ordinary iron does not justify the 380 by- 
product coke ovens being operated at their full capacity, and the 
manufacture of by-products is similarly affected. Benzol, which 
commands a good market locally and in Ireland as well, and 
sulphate of ammonia have been fully absorbed. Pitch is firm, a 
good deal of it being shipped to Spain. Creosote is in fair 
demand. Acids are dull, and there is little market for naphthaline 
or pyridine. 





Our Sheffield correspondent writes: The large steel works suc- 
ceeded in obtaining sufficient coal to restart certain of their depart- 
ments, but the complete resumption will be spread over the whole 
of next week. It is fortunate that the compulsory stoppage, owing 
to the strike, included the first week in August, which is usually 
a holiday. The loss of output is, however, a matter of the gravest 
consequence at this moment, when there is a ready sale for a good 
many descriptions of steel material. Apart from disturbances, 
there is an increasing demand for Sheffield steel products from 
various European countries, including the Near East, inquiries 
and orders having been received from Greece, Finland, Poland, and 
Russia. The call is chiefly for steel and tools essential to the 
carrying on of small national trades. Some railway steel is, how- 
ever asked for. Pig-iron is scarce, and as most of the blast 
furnaces in the district have been ‘standing, the supply is likely to 
be short for some time, and it will be necessary to import from 
the United States. Iron and steel from Lorraine is expected to 
atrive before very long. The call for acid steel is far from active. 
Makers of wire are working under pressure, and cannot obtain suffi- 
cient raw material. Rather more railway axles ahd tyres are 
being bought, but the home companies have not yet arranged for 
new construction of rolling-stock on any considerable scale, although 
the working of traffic is very unsatisfactory owing to the insufficient 
mumber of wagons available. Vast quantities of Government sur- 
plus stores of steel and tools are being thrown upon the miarket 
whose distribution is easing the pressure upon makers. The output 
of Sy contionse to be short of the demand. Fairly good pro- 

oom is being made in the resumption of activity at the pits, and | 

tveries of coal began during the middle of the present week, and 


THE ECONOMIST. 


are increasing rapidly. Gas and railwa 
are much depreciated, are obtaining preferential 
coal merchants are dealing with an excptionally | 
orders. 
steam, 298 to 29s 6d; Derbyshire do, 28s 6d to 29 
338 6d; silkstone, 29s 6d to 308 6d; best Blythe ste 
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Current prices at the pits are :—Best 





Our Glasgow correspondent, writing on Thursday. 


mand for hematite is said to be quieter than has bee; . 
ence for some time back. 
and its manufactures gives any sign of falling off. 
next week there will be 14 fewer furnaces blowing 
ordinary and hematite irons than was the case a 
throwing a great many men out, yet a big saving 
time being will be effected. The output of Scotch 
equal to full requirements, and makers are oblig 


-;, the experi. 
But this is not because business ~~ 


By the end of 
in Scotland op 
month ago, thus 
in fuel for the 
Pig-iron is not 
ged to discriminate 


in their distributions, so as to enable customers to pull along. The 
various steelworks are chiefly running on ship and boiler plates, for 
which bookings have been made for months ahead, on the stipula. 
tion that the buyers pay whatever rates rule on date of delivery 
There is no expectation, however, that these will be further ad. 
vanced ; neither is a decline looked for. 
ties of billets, rails, anchors, strips and hoops have been landed 
at Clyde ports this week from the States, but the lots offering from 
the other side are not so large as they were lately. 
sheets are on a numerous scale, despite the advance of 10s per ton 
in quotations. 
contracts for marine engines have been placed with a Glasgow 
firm. These will take from one year and a-half to two years to 
execute. 
are overwhelmed with pressing work. 
the docks are crowded with steamers in need of repairs, over 60 in 
all. 
effects of foreign competition in the colonial markets. 
troubles have somewhat disorganised affairs in foundry and pipe 
sections; otherwise there is probably not a branch in which the 
productive powers are not taxed to their utmost capacities. 
supplies continue liberal, but few shipments are permitted to 
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During the last week or so a number of important 


All Clyde shipbuilding and engineering establishments 
Every ship is taken up and 


Bar iron works keep busy, but they are feeling severely the 
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foreign parts, owing to the demand that has to b from 
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THE COTTON TRADE. 





LIVERPOOL OFFICIAL QUOTATIONS—Aug. 15, 1919 
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MANCHESTER, August 1. 
We continue to experience an uncertain market, but in som 


quarters rather more inquiry has been reported. During the = 
few weeks there has been a substantial decline in raw cottom T4* 
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put yarn and cloth prices have not given way to the same extent. 
It is believed that our customers have a lot of goods to buy, but 
there is a lack of confidence in current values. A slightly im- 
proved demand has been met with in piece goods for India, but 
transactions of any importance have been scarce. Operations for 
China have been limited to sorting-up lots. Miscellaneous cloths 
have been in very fair request for the Near Eastern outlets. Manu- 
facturers have been slow to grant concessions to buyers. In 
American yarns for home use the tone has been rather steadier, 
and a little more trade has been done. No particular activity has 
shown itself in shipping counts. Bolton spinnings remain com- 
paratively quiet. but quotations have been well held. 
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ing fire. The series are finishing with the trade still in a good 
buying humour, and everything seems to indicate that, given 
facilities for export, wool will continue to sell freely. 

In consuming centres many mills are still standing owing to 
@ continuance of the deadlock among West Riding~ miners 
Bradford mills are standing all the week, but the majority re 
commence next Monday. Unless woolcombers and miners get 
their shoulders to the wheel the position of the worsted industry 
will be serious. There must be an augmentation in the output of 
tops, otherwise the export trade will suffer irreparable loss, and 
a huge slice of Bradford’s business with the Continent will be 
irretrievably lost. 
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(1.) Comparative Statement of the Cotton Trade. 


Previous Weeks in 1919 


t Aug. Price, |Price,| Price, | Price, Price, 
21. |} Aug.j} Aug.|¢ July|t July ¢ July 
1919. 14, 31, 24, | 16. 


fatal inl saereom | <onesceefceee 
aijaialtaialia 
Raw Cotton—Fully Mid. American. .per Ib} 18°89 | 19°73 ste | a | ns 21°86 
- Sakellaridis Fully Good r | 
seseeees oper Ib 29 50 | 30°50} 31 00 | 27-09 | 27-09 | 27-03 
per Ib 414 | 42. | 424 | 43 43 
2 
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— 60's twist (Hgyptian) ..°2:/!perib| 61 | 61 | 60 | 585 | 57) 563 
|e djs ais djs djs dis a 

$2-in. Printers, 116 yds, 16 by 16, 32's and 50's\60 0 62 6 61 0 61 0 j6l 0 59 6 
32-1n.8b , 15 yde, 19 by 19, 32's and 40’s)\58 6 59 0 59 6 59 6 [59 6 59 O 
38-in. ditto, 38 yds, 18 by 16, 10 Ibs..........|35 0 35 6 (55 6 (35 6/35 6 35 6 
39-in. ditto, 374 ¥é*. 16 by 15, 8t Ibs ........|30 9 ‘31 0 |31 0/31 O|51 O 31 O 


(11.) Compared with Previous Years. 
| Price, Corresponding Dates in 
‘ae 
| 1919, | 2928. 











1917. | 1916, | 1915, | 1914, 
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STtmere rat at @ 

Raw Cotton— Fully Mid.American..per Ib | 18°89 | 2452 | 1910) 9°26. 5°50 | 620 
- Sakellaridis Fully Good Fair | | | 

Egyptian .....ccececcceseseeeeees per ib | 29°50 | 30°19 50°00 | 11°65 740 | 7°90 

Yarns—52's WWidt .....eeeeereeeeeeeeepOrlb) 414) 54 | 253) 15 | 8 93 

_ 40's welt neseceresesereceees -POF ID | 41 53% 22+) 1 } ‘| Sz 

— 60's twist (Egyptian) ........perib| 61 | 65 | 46 aug 13 16 

| s djs djs djs djs ajsa 

32-in, Printers, 116 yds, 16 by 16, 32’sand 60's 60 0 6€ 6 /35 020 314 7/16 4 
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t 

3 
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38-in, ditto, 38 yds, 18 10 IDS... 004000 (35 
sig by 15, 88 1 17_3| 910s 610|7 6 


3W-in. ditto, 374 yas be .....0+. 130 9 





t Nominal quotations. 








THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :—The 
majority of the mills in Bradford have been closed this week for 
the annual holiday, and consequently business has been quiet. 
Now that the coal strike is settled, it is hoped to procure sufficient 
coal to enable all the combing mills to resume work on Monday, 
but production has suffered severely, and it will be some time before 
stocks of tops are replenished. The broadening of the market in 
London has given a hardening tendency to prices, in consequence 


of which both tops and yarms are very firm. 





COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


A little rain is reported to have fallen in Australia during the 
past week, but by no means sufficient to relieve anxiety, and I 
am afraid that a large portion of theCommonwealth is ex- 
periencing a very dry time. It is true that last May good falls 
were registered, but nothing of any moment has since been re- 
ported, and unless there is a big downfall the outlook for the 
coming winter cannot but be gloomy. Recent reports from New 
Zealand are also far from inspiring, the weather having been 
very dry, and the winter far from what one would like to see. 
However, when the last mail left a decent rainfall nad been 
reported from both the North and South Island, and the outlook 
had considerably improved. South Africa, too, has been enjoying 
rather too dry a spell to make things appear comfortable; in fact, 
the whole situation would be vastly improved in all wool-growing 
countries south of the Equator by good rains. 

The course of the auctions in London has been very much as 
expected. The granting of the privilege to buy on the part of 
Continental neutrals and the United States has certainly sensibly 
improved the position of things, merinos being distinctly dearer 
than last series, and even fine crossbreds have appreciated fully 
5 to 74 per cent. There has not been much change in medium 
and coarse crossbreds. At the sale by description last Saturday 
the entire pace was made by American buyers, and it was fre- 
quently stated that for the same descriptions of wool, same quality 
and yield, as much as 6d per lb was paid in advance of what 
was bid at the first sale by description. It is really wonderful 
the faith that has been shown in these sales, and so long as 
quality, general character, and clean yield are stated, buyers have 
confidence in operating. If the trade cannot deal with supplies, 
the Government are doing the right thing to allow outside com- 
petition, for that is the only way to relieve the present congestion. 
France has continued to operate fairly extensively during the 
week; in fact, the pace of the whole series has been very largely 
made by outside buyers. Even for combing Capes values any- 
where from 2d to 3d more have been paid this week compared 
with last series. Short wools are steady, but somehow the trade 
‘Sin no temper for purchasing scoureds, and these are all hang- 





only slightly occupied. 
to the cattle cake supply. 





Some big orders are being offered Bradford export houses on 


Continental account, and it is to be hoped that the War Trade 
Department will not stand in the way of the execution of these. 
So long as 
licences should be forthcoming 
quantities, particularly in view of the fact that crossbred wool 
can be bought in London to make tops at the issue prices of the 
Department. 


medium and coarse crossbred tops are available 


to export these in considerable 








OILSBEDS AND VEGETABLE OILS. 


(FROM OUR CORRESPONDENT.) 


The reaction in the vegetable oil market, particularly in linseed 
and cottonseed and their resultant oils, from the abnormally high 
level of values has continued in the past few days. Linseed oil 
rallied somewhat at the close of last week, when re-sales from the 
Continent ceased, but has since been very weak, and at Hull on 
Tuesday it had receded to £110 on spot and £108 September- 
December, with the tone of the market distinctly on the dull side 
In less than three weeks linseed oil has declined over £21 per 
ton, and the bottom of the depression is apparently not yet 
Linseed, in sympathy with the oil, and the steady decline in 
Argentine options, has also further fallen off in value, unsold 
parcels to hand by steamers just arrived and the rush of small 
speculators to realise being also factors in the situation. As low 
as £47 was accepted at Hull for Plate linseed on spot and £48 
offered for shipment. Indian linseed also was quoted lower, and 
business done by re-sellers in Calcutta near at hand at £50 and 
August-September (to Hull) at £52. Values for shipment have 
strengthenad somewhat, but shippers, after the advance in the 
rupee, are inclined to withhold offers until the market steadies. 

Cotton oil. following a decline in American, has also been on 
the weak side, and a further lowering of quotations, crude 
Egyptian at Hull being marked down to £08 and crude Bombay 
to £06 10s, at which figures rather more demand was reported. 
Cottonseed eased off to £25 paid for black Bombay on spot and 
£26 quoted September-October shipment. Castor oil maintains 


the recent advance, and rape oil. though quiet, shows little change. 


Heavy cargoes of linseed principally have arrived within the past 
few days, chiefly at Hull, where mills have been for some weeks 
A larger crush will be of advantage 





HIDE, LEATHER, AND ALLIED TRADES. 





, (BY OUR OWN CORRESPONDFNT.) 


Hides all sold at fixed rates in Bermondsey on Thursday, and 
sheep pelts advanced 4d—14d each, lambs dropping 1d—6d each in 
three classes in view of the poor demand for lamb wool. Domestic 
hides are getting scarcer, and there is great trouble over trans- 
port, hides and skins being several days on a journey, as against 
one day in pre-war times. Several parcels have been spoilt dur- 
ing the hot weather, and a lot of valuable material wasted. Trad- 
ing in foreign hides is still good, but there is a scarcity of good 
hides, as America has been a keen buyer of late. Dry hides are 
also selling well, and as high as 30d have been obtained for dry 
Ceara hides. Cables, however, from New York report the market 
as weaker, with sales at three cents below recent rates; this is of 
first importance, as it shows American tanners are at last realising 
their danger. 

The leather trade is slightly quieter, as buyers are frightened at 
the ever-advancing price of sole and upper stock. Here again the 
transport trouble has badly affected the turnover of late. Leather 
is arriving from America, and this week an American boat has 


SALOMON Bros. & HUTZLER 


(Members of New York Stock Exchange) 
27 PINE STREET, NEW YORK, N.Y. 
35 CONGRESS ST., BOSTON, MASS. 


CABLE ADDRESS—SALBRO. 
Dealers in Bank and Bankers’ Acceptances, 
Short Term Securities of Governments, Municipali- 
ties, Railroad and Industrial Corporations. 


CORRESPONDENCE SOLICITED. 
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docked bringing a very large quantity of all sorts. Upper HEMP.—Manila quiet, and rates weaker on some desi 
been — ee and 6s per foot and over is now asked | sell. } grade. mber November, £58 10s, New Zelendann to 
a 7 vorted box calf and glacé Kid. Light leather makers have, | about late rates. High points near at hand, (52 ros. e 
however, undertaken to sell box leather from 3s 11d to 5s per foot | SHELLAC.—Market ruled very firm, but trade rather quiet. Pa 
for the proposed standard boot. 2 T.N... spot, 4708 ; and October sold, 475 to 478s; December 48 - 
Shoe manufacturers are very busy, and are turning down orders. | COPRA quiet and easier. Business done in sun-dried Straits Ag., 
They resent the accusation of profiteering, and accuse the retai) | October, London, sold, £58; F.M. ditto quoted {57 103. = 
side of piling on the cost to the wearer. Cases have recently come | MENTHOL quiet. Spot quoted 35s. Japanese peppermint oj 
to my notice of manufacturers seeing their own boots in retailers’ 73 430 : 
windows at the seaside towns, marked at 10oo per cent. over their E PRODUCTS remained slow and nominally unaltered 
invoice price ! RUBBER —With regard to both plantation and wild sorts, the 
market ruled generally firm but quiet, demand from consum 
showing no signs of expansion. Sellers,however, were not pressing, 


POREIGN AND OOLONIAL PRODUCE MARKETS. and which helped to counteract slackness of demand. Plantation 


: standard crepe, spot, changed hands at 1s 114d to 2s: 
Mincing Lane, Friday, August 23. 1s 11$d to oo Eetsieediieonier, 2s ogd me 1: oo 
There was no salient feature to note in the various markets during | 25 13d to 2s 2d; ribbed smoked standard sheet, spot ‘sold = , June, 
the period under review, general course of trade being quiet, as buyers | 1s 11d ; October-December, 1s 1 14d to 2s: fine hard eae O¢d to 
are more and more inclined to exercise caution at the high prices now | sellers, 2s 5d. » Spot, 
current. In some instances, a somewhat — een = affairs 
ensued, as offers from shi were few and far between, in keeping 
with the extreme paucity cating with regard to tonnage. METROPOLITAN CATTLE.—Accosr 21. 
SUGAR —On manufacturing account and also export, a moderate | British Animals, per cwt; to sink the offal, 


Beasts, 
trade was in force at full rates. Crystallised West India sold, | Sheep, per stone 8 lbs, plus value of skin. 











86s 6d ; white, 100s; muscovado Barbadoes, 74s; syrups, 71s. Fair | 8 s a sa oa 
allotments were made to the grocery trade at previous quotations. Smee, io Gam er a ; ” - . > ae Seemenesremeaie ; 6 

COFFEE quiet of sale on home-trade account, but export inquiries| Do 2nd — ann ae coccecs 9 6 
continue of a sustained character, and the general tone of the market| DO Sm@ w» 580 15 0 


ruled steady. Supplies at public sales were on a fair scale, and good LONDON POTATO MARKETS.—Avccvsr 2:. 
bold Costa Rica sold, 157s; Guatemala, 157s 6d; Nicaragua, 155s. | 





w 
For future delivery a quiet and featureless state of affairs predo- 8 oe s ry ~ a 
minated. Kents ...ssecsees esose 7 DOO 7 6 BEBE ccccncccccscccce 70 76 
COCOA.—In auction, 17,767 bags were brought forward, and with a | Lincoln ......sseeee 7 0 - Blacklands ............ 6 6079 
quiet demand only 2,250 bags sold. Prices ruled firm, however, as | 
sellers were not inclined to press their sales. Fine Trinidad sold, THE BANK OF TA 
128s 6d; Grenada, 126s 6d ; St Lucia, 127s 6d. IWAN, 
TEA.— Public sales this week comprised 23,000 packages Indian and LIMITED. 











15.700 packages Ceylon. With active and well-distributed competi- 
tion, a firm feeling was apparent, especially for leaf grades. 

RICE.— Market steady but quiet, with garden Siam chiefly favoured 

SPICE.—Pepper market quiet, but about steady. Fair black Singa- 
pore, spot, 1s cfd; ditto, September-November, steamer, sold. 114d ; 
August-October, 103d; Tellicherry, spot, 1s 24d; Aleppy, 1s; white 
Singapore, spot, 1s 43d; Muntok, ditto, 1s 5d; September-November 
sold, 1s 43d. Zanzibar cloves, spot, 1s9d. Pimento, spot, sold, 
sid. Tapioca remains dull. Fair flake, August-October, sellers, 44s ; 
Penang seed pearl, August-October, 45s, paid ; small sago, September- 
November, 46s ; sago flour, August-October, 33s ; and farina, spot, 48s. 

JUTE —Market quite nominal during the week, both buyers and | 
sellers being indifferent. Calcutta hessians and twills steady, quiet. 
Of the former, 10 oz, afloat, sold, 79s. 





Incorporated by the Special oer ae the Imperial Japanese 
Government, 1899. 
Head Office - - TAIPEH, FORMOSA. 


BRANCHES :—Amoy, Bangkok, Batavia, Bombay, 
Canton, Foochow, Hankow, Hongkong, Kuikiang, 
Kobe, Moji, New York, Osaka, Samarang, Shanghai, 
Singapore, Swatow, Soerabaya, Tokio, Yokohama, 
and every important City in Formosa (Taiwan), &c., 
The Bank has Correspondents in the Commercial! Centres 
of Russia, Manchuria, Indo-China, India, Philippine 
Islands, Java, Australia, America, and elsewhere. 


London Office - - 58 OLD BROAD STREET, EC, 

















Commercial Times.—Wieekip Price Current. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 


rr — 









coova—dewy ad pis @ 6 ¢ | OOCHINEA wat 5% | Panttae bard spot S62 0 0 |” Buttersper 7 * © | sroes-e ey 

aty : | ¢ L—per 6 ne, £ | tter—per owe — LOEb-—Psppes, pes b— 

Trinidad, percwt. .. 4 om 4 pBUGE | Plantation crepe . 26 © 0 | Australian ........ } a2 0 Singapore, fair Wbine 28 1& 

Corton, pisatation "210 0103 0 | Alone, @meRL.p ews 89 0152 @ | LNDIGO—per ib— t— < posepeasee | Wen meee  t E 

GQuavearil sees, 193-0136 0 | _ Cape, tofive £0 6 55 © | Bengal, good red Vio | Dan — eo i 

= L ncccosee- 5 G18 8) enfon pris 3 D8 othin ....... 0106 | MD cnccesnccsve TPeseaenpes aes’ ae HF 

na one wr | ORBIT nn eeeeee nee @ 3 6 6 | Mid ordViotogord 6 9 8 3 “Se tt a 

a - om 
as atm base | se 5 sm cis oe Ey eal, good oe 50 | Ham—lrish 22002! nom Do Sra ooo... 16 tt 
FS ards ‘ v _ . 
Gore Ricn.ord. vomicls 9156 6 | Gesthanae ic $$ 8 3 | perp gcmideoet 60 7 8 NE acoso nee onin ‘uebooe 
Good to Gne........150 0168 6 | Oastor-ofl’ cwt 4 Low to mid......... . Se —-~— 4 i 
one o | Americar bores, S6lb Cloves—Zanathar 19 68 
ord. tomid 108 17 6 | S™M Danie, Sum. | ig 10300 | BEMP—per ton 00 0 | Beene 8 5 2 8 | Fenans .........0-- aa 
. - 2B, inger— 

Oduubien, ordinary 18) sisz ¢ | glbanom.drope .. ¢ 8 © 2 | Manflatair, anipment 60.0 | Brot B68 Cochin ent .......160 O18 8 
Do gd. oratolowmels? 0140 0 | “788 88 | = 25 | See Do small rongh.. 6 ¢ bt 
Do mid. to fine 8155 0 Mosk pot Ohima..os € 6 6 6 | JTTTR— @e@et | Brg Oneddans Control BO CERES 200.0. 343 

O4URMICA’ Off, Gansta «per ose. Native first marks, Cheshire 3 Japan . ceceses 3 “ue 

Gad eit perm 43 66 | Aled ES 66 | aNgBeyt 70 0 0.0 | Cheshire --.......)  Mdy eee; owcases ot sts 
BHEEEC...cccceeccese 0 0 8 4 | at Gane % 5 8 § | LEATHER—pertb— 5 4 8 4 | Rage, per 120— Natmegs, good wo Ons 1 6 1 § 
Oralie, ec 1% 1 4 | Onina. 6 | "Bole Bends 6101b.. 3 0 4 0 | Bugiiah «........... $) 9 $2 6 tomediam .. 10 18 

- 5% 533 | DYE STUFFS ac— Do do 1018,.. 360 41 | sreceeveeeee 3S 0 37 0 | Cnsittas—per ews .... 55 6 69 8 
Poreign ..........-. 3 2 3 35 | Gaile, Ohima..percwil"? 016) 0 | Do do 12/4,.. 3 & @©2 | U 1 
Glom, lamp ..perton 21900 2160 | Bengal... 32 6 0 6 Do do 1416... 219 $6 | GRexmill.......4 5 © © | TALLOW—percwt 
Do gronnd ........@21/0/0 2200 | Madras finger ..__ 6 0 00 | Do do 17ib@up 3 3 4 6 | RY Good Mution......110 0 0 & 
qrbp.ib 0 6 ¢ 2 | Gambler, block ---" $5 0 0 ¢ | Bark Tanned Sole £0 6 6 | MEAN ROS Garden sy 6 6) 8 | Good Mined... woes 
Tah} Ba | Sense he "nen © | aes yt | States 8 8 3 
baeio. parteaied $100 ¢ | Beast. perce tg | (Bellet Ds do 1 ¢ 1 14 | ROSIN perton— won 660 | EL Mane fat, spot 1 2S 
pot ..perewt8sd 6265 @ | Pustic, Jamaics...... 16 @ =| pressing Hides... 3.0 8 6 |. PteRem ........... 4L0/) 4700 | Peart ...... .poe <9 85 
do do oom en aedpodbesens 18 0 Ro. Har. Backs 33 648 | $OSo= Peast.pes own 8 06 6 ls i. 
p.tu.14 164% 1700 Lima Wood 14 19 ; Bago four............ 37 @ 0 @ | THA—duty ls pe 4 
~ eee | Oampeachs 16 6 | DoBng. Calf,20S0b 12 0 14 6 aud Osyloo~ s 4 * 
420. 0 | Flondares.... .... 9 8 | MEAIB Omer 6 318 8 | Cranes: trae marke 675 0486 0 Broken & Fannin $ ¢ fj 
235 9209 9 | BedSandes ...- 6 Sheets strong) ....145 § 0 6 One ane 3" $ Broken Peroeo—Oow 131? 
€ 3 6 6 | Sapang Cerin ...... 13 0 Standard . saab 2 § 92 10 | Garnet Lc, AO, biky 36) 0 8 0 | te Saem........---- 1oi8 
oat Ske | Pest eepor—eit a be ie Button, Lac, gd.som4s) @ 0 @ | eae ae OE 1 
a ive it .G.).B..-... 40 8 41 © | Biocky (TN) ......463 0° 0 0 & Hews Woot 
PE} § | Stioce isdn im" | MR Bigum aes ot fe | gue = 
$0 33 | FRUIT—New 2 @ 2 @ | Standard, cosd "27510274 @ | “Ganson  mepbant fo 6 27 ¢ | Canade yel. pine large 00m 
$34? an viaeer a Oe) oe Mish. pertan- é@ 5 } evecesse w-- BL SO 
asa » cae 8 3 8 = nom Jee renled «2.000 -. 68 6 8 82-10% per’ 
4008 120 Lanse, ro. tet Seed. Linsesé, person jg §|§.€ | Japar................ 04 0 Daty = eat 
00 ae ae ee net, ue ¢ Raw. fr. Milan 49 @ 43 6 eens. 16 98 
Sa 83 Do. Malaga case 60°00 | Grads sores: id | CRRUMBCMLOP. pes owe | Site csecccnsssss a4 58 
r te! | boxes € © © 0 | Cotton-esed, crade 0 80 ceveeeeek® 160 409 | Kentucky leaf— 16 
866 800 |) HIDES—per 2 | "Refined... «110 6115 0 | Gedney... Common to fine.... 1 & 
20 0 % 8 Oocoe-nat. crude 99 10 14 ooo fae eee 13 i) 
Goied Anemealian .... git eit Refined ... * . 0 . Australian - the ‘anne Surtps .. rr i 3 } 
econ ||| Wem indian, Siniowe edit a ania : 
edt | ber: ig 1 Eord. dimericas..-... nom sage ferent’ td Senos $8 8 
Oport. eee eis 61 saed Bra. W. syrupe 6 6 WOBDS .«.+-++** eee i ¢é 
og | Dy & Drysaiied Gaps 810 6 2 Feggeim. OF, per 8 ihe. ; f $f | ,Cxvemilinct........ = oF 8 —,.- ; n't oF 
$ | Central ameriaas. £15 § ge | OU Oakes, Lad. ag Fave, SPOt......----. 6 0 | Gagan duty 167 per 
© | pansion. Gingupere.. Sit 937i | See se 00 eae TURPNTINE powssT 0°? 
8 Seinen tis ei ot Breda Linsena— Cubes oo ee 
menos CO OE ey ee ast 669) Coa °° — Colonial per b= 
A ase tee eee eee 87 a WOOL 
eer ee ceee PORTLAYD ORM KN = ‘ a 
Gows ...cccncccce 30h O11 | Best, per ton delvd 46 8 & 6 daan white.” & : FS: Orembred + 384% 


PORT Ni a she 1h oa ee ia 


Si 





